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AGRICULTURE BULGARIA 


MANAGERS OF AGROINDUSTRIAL COMPLEXES CRITICIZE PLANS, PRICES 
Agroindustrial Complex Chairmen 


Sofia KOOPERATIVNO SELO in Bulgarian 13 Jan 87 p 1 


[Text] The role and place of APK chairmen are becoming increasingly clear 
in the development of our agriculture. As the heirs of the most valuable 
virtues of the former TKZS chairmen (some of them held that position in the 
past), today's managers of the agroindustrial complexes have become the main 
figures in our agricultural farming and modern Bulgarian villages. It would 
be difficult today to solve any whatsoever important problem on the territory 
of the complex or the settlement system without them. Furthermore, as they 
face the great responsibility of managing a large and complex agricultural 
production system, exposed to the whims of nature on a daily basis, the APK 
chairmen have developed as statesmen with a party-oriented approach, enjoying 
high social prestige. They are listened to not only in their area or okrug 
but at party congresses and national conferences as well. We, journalists of 
KOOPERATIVNO SELO, know from personal experience how greatly our writing has 
been enriched from our contacts with then. 


The role of the chairmen of agroindustrial complexes has increased 
particularly now, during the stage of the scientific and technical revolution 
and the building of self-governing organization. Their style of thinking and 
work methods largely determine the change under way and the accomplishment of 
further economic growth in agriculture. 


In order for them to consider this newspaper as their own rostrum and in order 
to rely even further on their great experience and extensive knowledge of 
problems and joint efforts in solving such problems sooner, we are setting up 
in KOOPERATIVNO SELO a chairmanship of agroindustrial complexes. We are 
convinced that this will be an efficient means of asserting the public 
principle in the work of our newspaper on a qualitatively new basis. We have 
invited 10 APK chairmen from different parts of the country to participate in 
it. At their initial meeting the following organization was set up: 


Chairman: Ivan Boychev, Burgas APK chairman. 


Deputy chairmen: Petko Bozhkov, honored worker in agriculture, chairman of 
the Yambol APK; Petur Beremski, hero of socialist labor, senior scientific 











associate and candidate of agricultural sciences, general director of the NPK 
in Knezha, and Marin Drumev, Razgrad APK chairman. 


Members: Dimitur Videv, honored worker in agriculture, chairman of the 
Rakovski APK;: Tsvetan Vladkov, Pordim Village APK, Pleven Okrug; Yordan 
Enchev, hero of socialist labor, chairman of the Ovcha Mogila Village APK, 
Veliko Turnovo Okrug; Stoyko Nikolov, chairman of the Bozhurishte Vil lage APK, 
Sofia Okrug; Ivan Slavov, candidate of agricultural sciences, Provadiya APK 
chairman; and Stoil Uzunov, Panagyurishte APK chairman. 


Today's issue carries a discussion on the first item which was debated by the 
chairmanship. 


APK Self-Government 
Sofia KOOPERATIVNO SELO in Bulgarian 13 Jan 87 pp 1-2 


[Text] Meetings with APK chairmen are always interesting. They start 
spontaneously, the problems come up one after the other, and everyone becomes 
involved in the discussion, 


Such was the nature of this meeting as well. Imperceptibly, several hours 
passed, Everyone began with that which excited him the most, with the feeling 
of optimism triggered by the BCP Central Committee December 1986 Plenum and 
the exceptional ly important documents which were adopted at the plenum on 
creating the necessary prereqrvisites for the further successful implementation 
of the resolutions of the 13th Party Congress on a qualitatively new growth of 
the economy. 


The need for a profound reorganization and consistent and comprehensive 
assertion of self-government and the need for a general change in the way of 
thinking and acting entirely apply to agricultural cadres, The first steps 
taken to improve planning and changes in the production structure are hopeful. 
However, the rut followed by some economic managers and organizations, 
including relations between the APK and the purchasing organizations and other 
departments is too deep to come out of it quickly and easily. Yet without 
this no progress is possible. 


It was precisely this problem that shaped the main topic of our discussion: 
What must be done for the APK to become self-governing organizations? 


Abandoning the Deep Rut is Difficult 


St. Nikolov: The old method of planning by "issuing" control figures and a 
number of mandatory indicators is inconsist¢nt with the requirements of a 
qualitatively new growth in agriculture, The diktat which went through the 
complexes,ending on the brigade level, began by issuing indicators "from 
above." In practice, this meant an evaluation "at the finish" without a 
dialogue "at the start." Yet it is precisely such a dialogue that would have 
helped us to assess matters more realistically. The second aspect in planning 
is resource support. What was happening? Even the mandatory indicators were 
not backed by material and technical facilities. Furthermore, capital 














investments were allocated regardless of the application of scientific and 
technical achievements. Some changes have been made but in the case of some 
authorities the old ruts turned out too deep to be abandoned without 


difficulty. 


Tsv. Vladkov: I entirely agree with Nikolov's statement. The way in which we 
began work on the 1987 plan leads me to believe that we are taking a major 
step forward. However, we are still not confident that what we formulated 
will be issued as our plan. Why? Let me give you and example. Because last 
year was poor, the growth which we must reach in 1987 in grain production is 
based on the 1986 plan. In livestock, meanwhile, since the results were 
relatively good, it is not the plan but the accountability report for last 
year that is taken as a base. That is the way in which, from the very 
beginning, we see a lack of principle which confuses and makes us lose faith. 


We formulated our plan in accordance with our true possibilities. However, 
even more grain, even more livestock produce are asked of the Pordim APK. No 
one seems to care how and at what cost this can be achieved. Yet, everything 
is based on the wages which will be paid to the people! 


St. Nikolov: We were given an increase of 220 percent in grain purchases 
based on the report for 1986, which was not our best year. Is this not 
strange? No explanations or objections are being accepted. We were simply 
told that by 25 December we must show up and sign the contract. 


Y. Enchev: We signed the contract for food grain but not for grain fodder. 
What s.all we do? We shall see.... So far, there has been no dialogue and, 
apparently, no dialogue is likely to happen.... 


St. Nikolov: What kind of dialogue is there, we received by mail the 
purchasing plan! That was all. We are being told that after that we shall 
submit the matter to arbitration, Naturally, the umpire will be on the side 
of the purchasing organization which means that, actually, the dialogue has 
ended before it began. Even stranger things are happening. The deputy 
chairman would receive a telephone call to take his seal and go somewhere to 
sign the necessary contracts! 


M. Drumev: It is obvious that approaches differ with each okrug. In our 
okrug the question was raised differently: they told us to consider the 
average for the last 5 years and to add to it a 6 percent growth of output. 
That is the way we are supposed to draw up our plan. Unlike previous years, 
the purchasing organizations now come to us and we tell them what to include 
in the contract. So far the only difference we have had with Rodopa is that 
of determining the deadlines for the purchasing of pork meat from the private 
plots as Rodopa wants it. You know that this process is difficult to control. 


Y. Enchev: Free planning and free contracting is a good thing but depends on 
the way it is understood and applied. Some purchasing organizations are 
unable to coordinate the indicators they have been issued by their superior 
authorities and use pressure. We have reached an agreement with Bulgarplod to 
deliver 3,500 tons of vegetables instead of 5,000 tons as in the past. In our 
view, this is the realistic quantity which we have reached and which we can 

















deliver. We must seek additional possibilities together--incentives or 
whatever else, but do this jointly. 


Iv. Boychev: Indeed, in each separate okrug a different approach has been 
taken to solving the problems of self-go\erning and se'f-financing. Our okrug 
party and economic leadership has indeed al lowed us to draw up our own plan 
and to agree to deliver only that which we believe we can produce. The 
contracts have already been signed with the figures we suggested. 
Nevertheless, we too are not sure that this will be final. Why? Because the 
other problem is not being solved: Who will undertake the overall supply of 
the settlement system with fruits and vegetables? Under the current 
circumstances the market is not entirely satisfied with such produce. Ve 
shall have to have yet another discussion and, in all likelihood, additional 
work will be required. Therefore, I do not know whether we shall be a self- 
governing organization. I am certain, however, that we shall be self- 
financing. Such is the trend which is developing. I think that the main 
problem which must be solved in this connection is to procure the necessary 
means which would enable the APK themselves to solve their financial probiems. 
This means to solve the problems of production and marketing, above all that 
of prices. All of these matters are very closely interrelated: high-standard 
farming and high-level output, proper marketing prices and guaranteed 
payments. It is high time to realize that it is abnormal for the chaff to be 
worth 26 stotinki per kilogram while the wheat to be worth half that amount 
and, on this basis, to speak optimistically about self-financing.... 


G. Videv: We are a seed-producing farm and must report to two managements: 
the okrug and the Quality Seeds and Planting Materials SO. Whereas within the 
trust the discussion was better and more sensible compared with other years, 
such was not the case with the okrug. We were assembled by the deputy 
chairman of the OAPS in charge of economic affairs, who told us that the 
entire responsibility for the plan and the self-support now must be assumed by 
us. He issued us indicators and ordered us to be ready in 2 days to hold our 
discussion with the okrug council. The hullabaloo raised about free 
contracting and planning in our okrug was of rather short duration. It became 
clear that the trends which had been formulated in advance should be included 
in the plan which, otherwise, would be rejected. The plan was sent back to us 
a couple of times. We have not ful ly agreed on everything with Grain Feeds 
and Fodder Industry, for they are rejecting our suggestion and their 
representative is unwil ling to abandon the indicators issued to him by the 
trust. Such is the way some people conceive of sel f-government-- 
responsibility without rights. 


Y. Enchev: In order for the APK to be able to govern itself, the decisions 
made by its leadership should have greater power and matter to the superior 
organizations, the control authorities in particular. What happens in 
practice? It is as though all authorities, even those of other sectors, have 
the right to ignore our opinions and views. Many different examples could be 
cited. The most necessary condition for APK self-government is greater 
financial stability. This is because it is only those who are financially 
strong that can govern themselves best! Meanwhile, while the prices of 
machinery, fertilizers and preparations keep rising and the purchase prices of 
agricultural commodities remain unchanged it is difficult and even impossible 








to improve production efficienc: and to increase worker wages. Today even if 
the plan is fulfilled 100 percent it is difficult to meet the payroll 100 
percent. This paradox must be realized by everyone and eliminated, 


P. Beremski: Especially in our okrug, no one has reacted to what we suggested 
with the NPK plan. We like the possibility of making our own agreements 
concerning materials, energy and fuels. We supported our demands and we were 
granted greater quantities than those stipulated in advance. We act 
categorically in dealing with the purchasing organizations: it is not they 
who control our acts and suggestions; we shall resolve problems jointly. 


Iv. Boychev: I believe that all, including fruits and vegetables, could be 
made available, if an interest in growing them is developed. The piece-rate 
and contract methods proved their advantages. However, since we shall be 
self-financing, everyone will try to raise the most profitable crops in order 
to have a good year, We have another problem which hinders sel f-satisfaction. 
Instructions were issued by the central authorities that if our requirements 
are not satisfied during the first round, to engage in a second round of 
discussions quoting additional prices, What were the practical results? Not 
only were there no additional incentives but we were told that second-round 
discussions will be based on lower prices! In other words, we must either 
yield immediately, or else the prices in the contracts will be increased a* 
our expense, 


KOOPERATIVNO SELO: Recently Professor Ivan Grozev emphasized in this 
newspaper that self-satisfaction must not be a mandatory state order, for this 
puts the APK in an adverse situation, forcing it to produce some items under 
adverse circumstances, which initial losses. Currently the plan is not 
solving this problen. However, nor should we allow the large cities and the 
market in general to remain short of basic farm products. Obviously, a 
solution must be found, 


Iv. Boychev: The sooner, the better. This is the main problem in which we 
were expecting a change. It has become clear now, however, that for the time 
being there will be virtually none, This makes it extremely hard for us, The 
APK in our okrug are becoming poorer. There were bad seasons which exhausted 
the stocks. This is true. There has been no new income, for the increase in 
output has been insignificant and in some places there has been no increase at 
all, With a great deal of difficulty, in 1986 only two complexes in the okrug 
were able to settle their obligations. Several years ago such was not the 
case, This means that the reasons do not lie with the managers and 
specialists. Agriculture cannot improve this situation without the support of 
the corresponding state authorities, 


Y. Enchev: As is the case with industrial enterprises, purchase prices must 
be regularly made consistent with the necessary social expenditure. In other 
words, we must introduce dynamically stimulating prices. Furthermore, the 
consequences of natural disasters and poor seasons must not be felt by 
agriculture alone but must be absorbed by the entire society. Why is it that 
the APK alone must suffer from the drought? Why is it that only agricultural 
enterprises must suffer the consequences? They have invested their labor and 
material costs and what do they obtain in return? Less output and lower 











wages. We can have neither self-government nor self-financing in this manner. 


St. Nikolov: 1986 was a very goo year for us. Still. the Bozhurishte APK 
will find it difficult to straighten out its affairs. Production costs with 
such a high yield of wheat per decare are close to the purchase price and no 
profit is left. We have a great deal of above-plan output but no profit. It 
is not our fault that production expenditures have riser substantial ly. 


If Everything Depended on the Purchasing Organizations.... 


D. Videv: Let me emphasize that with such obsolete standarcs and this type of 
purchasing, however much we may increase our output we shall not gain, Here 
is an example: point rating begins the moment the grain reaches the 
purchasing organization: 2 percent for higher moisture--2 leva per ton for 
drying, paying for the cleaning, whether the grain was already cleaned or not, 
no one knows. This is followed by inert admixtures--losses, breakages, this, 
that.... And all of that leads to discounts. Rejected amounts are returned 
to the APK. Where do they go? To the purchasing organizations. Meanwhile 
both the quantity and price of the grain drop. The result is that the APK 
fails to fulfill its plan, finds it difficult to meet its obligations, while 
the trade organization overfulfills its plan and pays bonuses. 


St. Nikolov: What is even stranger is that they give their workers grain and 
mixed feed as bonus. These people are not growers! Where do these amounts 
come from? From the surpluses which develop at the expense of the APK. 


Tsv. Vladkov: A while back I telephone Grain Feeds and Fodder Industry, to 
tell them that, according to my accounts, they owed me 150 tons of siftings. 
I demanded their return, telling them that I shall not sign the 1987 contract 
until I received it, They offered to pay me for them. No, I answered, since 
you have been cleaning the grain once again, and I have paid for this 
cleaning, such siftings must exist. I do not want money, I want the siftings. 
I forced them to admit that what they had written in the documents were lies. 
Nevertheless, I received neither the siftings nor the money.... If we want 
self-financing of APK, this can no longer be allowed, The APK must receive 
from the merchants all that is due to them and the merchants must be 
responsible should they fail to fulfill the contract. You are well-familiar 
with the case of Rodopa and the calves. The APK suffered major losses and did 
mot receive a single stotinka as compensation. 


M. Drumev: The rating of agricultural commodities today is such that it 
literally dips into the pockets of the APK. Take the example of Dairy 
Industry. Currently three parties are involved in rating the milk: the APK, 
Dairy Industry and the DVSK, which is considered a nondepartmental 
organization, However, since its office is located in the premises of the 
processing enterprise which pays even for the electricity, heat and telephone 
of this organization, we can be neither secure nor convinced of the 
impartiality of the DVSK. A reducing test for rating the milk was invented, 
At any time of the day an unqualified individual, no bettex trained than our 
people, may appear and take a sample. Ten days later, we are told the price 
of the rated milk. I believe that this problem must be reviewed immediately. 
There must be a nondepartmental authority with a final say. It is true that 








the purchasing organizations do whatever they want. They do so every day. 
Should the power not be granted to the Quality and Standardization Committee? 
For the time being, the DVSK is unable to cope! 


P. Beremski: Let me add that currently the milk is rated once physically, the 
second time with a 3.6 fat content and a third time, with a 3.4 fat content. 
This does not exist in most countries. There must be approximately three 
grades of milk based on the fat content, with corresponding prices. Today a 
shipment may be declared substandard and no payment is made. They do not pay 
even as if it were water. Nevertheless, they take it. Do you think that the 
milk is poured into the river.... — 


Transportation Remains an Unsolved Problem 


St. Nikolov: There is yet another aspect of purchasing: the transportation 
of the produce. We are familiar with Decree No 39. However, the virtually 
entire output purchased by Bulgarplod and Rodopa is hauled by us and paid at 
stete prices which are different from the costs of the APK. The difference is 
anet loss tous. In the final account, our fuel overexpenditures must be 
paid at a quintupled price, which entails an additional loss, 


Iv. Boychev: This is unlikely to be stopped. However, we should at least 
force them to pay for the difference between the state price and the APK 
costs. Last year we had 830,009 ton/kilometer costs for goods shipped to the 
purchesing organizations! 


D. Videv: In 1986 we had 60,000 leva's worth of cost overruns from such 
hauling. 


Tsv. Vladkov: The purchasing organization must indeed bill and accept the 
produce as stipulated, at the site. This must be done not on paper but in 
fact! Presently I can neither self-govern nor self-finance myself, without 
any means of transportation. We insist that this problem be solved. Decree 
No 39 has not completely settled some matters and this is causing great harm 
to agriculture. We wanted to buy at least several Skoda trucks with trailers. 
We received not even a single one, Let me tell you that last year we grew a 
great deal of tomatoes and harvested several tons per decare but we probably 
wasted just as much for lack of transport! This is the truth. We should no 
longer keep silent about it. These are open, visible channels which are 
draining the funds of the agroindustrial complexes, making them helpless, 
without the power to resist, without reserves and possibilities. How then can 
they self-govern and self-finance themselves! 


We Vitally Need Democracy 


Y. Enchev: Does anyone still remember that the APK have their statutes? Let 
us admit that for quite some time such statutes have stopped being a manual 
for action, as was the case during the period of the TKZS. We would not be 
wrong by saying that today this document is totally unnecessary. For example, 
Article 72 of the APK Model Statutes stipulates that the type and number of 
livestock in private plots will be determined by the general meeting of the 
APK. However, this stipulation becomes totally inoperative as a result of a 








number of decrees, for which reason today the APK have no right to determine 
the numher of cattle raised in the private plot. This has created confusion 
in the utilization of the manpower. 


I would say the same concerning the general meeting of the APK as the supreme 
administrative authority. A number of laws have reduced the importance not 
only of its functions but also the need to convene it. No one is asking us 
whether or not we have had a meeting. We ourselves underestimate its 
importance, Yet the law was that the agreement and the opinion of the meeting 
should be sought for all matters. 


With increased frequency democracy and centralism are changing places in 
current practices. There is excessive centralism. Many of the decisions of 
the APK are based on regulations. Frequently the OAPS and the NAPS make 
decisions dealing not with their own affairs but the APK. That is why 
convening meetings, particularly in our subdivisions, seems unnecessary. The 
opinion of the workers is not sought. No conditions are created for thinking 
and discussing more. I believe that the very essence of the socialist system 
calls for the proper combination of democracy with centralism. As an economic 
organization in which views and decisions regarding its development must be 
shaped, the APK needs maximal democracy. 


Machine Builders Are in Great Debt to Us 


Iv. Boychev: One of the problems which concern us is the state of the 
equipment and its updating. In most complexes between 60 and 90 percent of 
the machinery has been amortized. Such is the case in our Burgas APK. 


To this day no contracts have been signed by all APK with the Agromashina SO 
and the Agromashinaimpeks. We lack sufficient spare parts and the necessary 
new equipment, Although the cost of the machines has increased several 


hundred percent they remain unavailable. 


Yet virtually any new technology requires a system of machines and equipment 
which should encompass a broader production cycle. We are rarely able to 
purchase such a set. Nor can we put it together with available equipment. A 
typical example of our helplessness is that of available high-efficiency 
power-saturated tractors, for which there are no wide attachments. We are 
thus wasting their power and we are still short of the necessary time to 
complete the work. Given this situation, what kind of intensification could 
we talk about? The set of attachments and combined tools has become extremely 
necessary in agriculture, Furthermore, we know that whcel tractors and 
machines pack the soil twice as much as chain-driven tractors. Why does the 
machine building industry do nothing about it? 


The machine builders and the trade organizations have fallen behind also in 
terms of grain production technology. As much as 25 percent of the grain is 
wasted in harvesting the corn in cobs. Yet the Khersonets-200 Combine weighs 
about 20 tons. How can we sow wheat after using this tractor, with minimal 
processing? Meanwhile, other new technologies are not being applied for years 
on end, not because we are unfamiliar with their results but because of the 


lack of suitable machinery. 











Mischanneled State Funds 


St. Uzunov: The APK management fought hard about the regulation on the 
distribution and utilization of budget funds in agriculture. The needs of the 
production process and the interest of the national economy demand that budget 
funds be used to finance important steps exceeding sectorial possibilities. 


Substantial funds have been appropriated to subsidize the cost of mechanized 
operations by the machine-tractor stations. In practice, this puts the APK, 
which are working under similarly difficult conditions, in a state of economic 
inequality if some are serviced by machine tractor stations and others are 
not. The interests of APK and machine tractor station managements are 
different and do not ensure an increase in commodity output, a reduction of 
production costs and fuller utilization of the equipment. It would be better 
for such budget funds to be allocated on the basis of the goods sold to the 
state and be used by all APK operating under mountainous conditions. The 
machine tractor stations should provide services to the APK on the basis of 
total production costs and set up their funds on the basis of the procedure 
common to the entire sector. 


For the time being, substantial budget funds are being allocated for 
antierosion measures, The results of such funds would be better if we engage 
in a struggle against soil erosion from the mountains to the plains, in order 
to eliminate the reasons for it. Some antierosion projects could also perform 
hydraulic reclamation functions, It would be expedient for such funds to be 
allocated to the APK and for the latter to use such funds most efficiently. 


Our complex has about 15,000 decares of high-mountain pastures, We do not 
have the possibility of allocating funds to maintain them and we receive 
virtually nothing from the budget for this purpose. Their condition is 
worsening catastrophical ly and some pasture grounds are on the verge of 
disappearance, We are suggesting steps to finance them on an open-end basis. 


Many are the problems the accurate solution of which will determine the 
successful implementation of the party's stipulation of the self-government of 
economic organizations in agriculture. Our discussion pertained to no more 
than a few of them, perhaps those considered most relevant today. We expect 
other chairmen to express their views on these and other problems related to 
the topic set by the chairmanship for discussion. That is because a great 
deal depends on perfecting the principles of agricultural self-government, on 
APK managers, their views and actions, their work style and their relations 
with other departments and organizations. 


Furthermore, the KOOPERATIVNO SELO editors hope that the problems raised by 
the chairmanship and the other APK managers, which exceed the range of 
competence of the complexes, will be taken under consideration, based on their 
expedient solution, by the proper administrative authorities in the country. 
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AGRICULTURE BULGARIA 


POLLUTION OF ARABLE LAND EXAMINED 
Sofia KOOPERATIVNO SELO in Bulgarian 24 Dec 86 p 2 


[Article by Candidate of Agricultural Sciences Pencho Konishev, chief 
specialist, Ministry of Agriculture and Forests: "The Land is Paying Someone 
Else's Taxes"] 


[Text] The industrial pollution of arable land with heavy metals is the 
natural consequence of industrialization and is consistent with the scientific 
and technical standard of the technology applied in the mining, metal lurgical 
and chemical industries. Other sources of such violations of nature are 
automotive transportation and the use of surface waters polluted with heavy 
metals for irrigation. The overall area of the land affected by them may in 
some cases exceed pollution caused by metallurgical plants and chemical 
combines. 


The problem of the industrial pollution of arable land and agricultural output 
with heavy metals is not new. It is characteristic of all countries with 
developed industry. In addition to the physical destruction of the land and 
urbanization, this is one of the highest costs of industrialization. 


In the majority of cases the pollution of soils with heavy metals is a durable 
phenomenon and the natural self-cleaning mechanisms are helpless to deal with 
it. The visible symptoms of the pollution are frequently manifested in 
concentrations which exceed admissible safety levels. The third reason for 
the danger of pollution with heavy metals is their tendency to accumulate in 
biological objects and in the final stages of the food chains, where man is to 
be found most frequently. All of this determines the great attention which is 
being paid to this problem and the strictness of health and hygiene standards. 


Activities related to determining the dimension of the areas pol luted by heavy 
metals and the extent and type of such pollution as well as norming the 
maximally admissible concentrations in the soils, waters and food products 
began some 15 years ago. Today we have quite accurate and complete 
information on the spreading and degree of pollution of arable land, This is 
the result of the work of two leading institutes: the N, Pushkarov IPPD and 
the Center for Hygiene and Professional Diseases of the Ministry of Public 
Health which, under the methodical guidance of the KOPS of the Council of 
Ministers, carried out a significant number of important scientific research 
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studies and surveys. Rating the pollution of the soils with copper, zinc, 
lead, and arsenic is one of the most thorough projects from the methodological 


viewpoint. 


A firm foundation has been laid in the search for technological and 
administrative solutions to the problem. So far, however, virtually nothing 
has been done other than recording and observing. It is obvious that finding 
technological solutions to restore the damaged fertility of the soil is 
possible only by ending further technological pollution, This does not mean 
to expect an overall technological renovation of production activities. At 
this stage, having determined which land has been polluted, its owners must 
know how to cultivate it. Such information, however, cannot be provided 
either by the Ministry of Public Health or the KOPS of the Council of 
Ministers or any of the leading institutes in this area. The reason is that 
the studies related to the dissemination of heavy metals along the food chains 
are not being specific and coordinated under overall methodical guidance. The 
results are most conflicting, ranging from extremely optimistic to 
exceptional ly alarming. 


Council of Ministers Decree No 70 of 1984 made it incumbent upon the NAPS to 
restructure the production of vegetables at the Sredets APK. The purpose was 
to take vegetable crops outside the areas polluted by heavy metals from the L. 
Brezhnev Metallurgical Combine. Additional studies conducted by the N., 
Pushkarov IPPD determined that the area covered by the pol luted land wit) 
inadmissible concentration was below the stipulated limit and that no overall 
restructuring of vegetable production was necessary. The recently adopted 
general land structuring plan of the Sredets APK for the production of fodder 
called for areas located directly in the vicinity of the combine. Some of 
them are grown on land pol luted by heavy metals in excess of the maximal ly 
admissible concentrations, What guarantee do we have that the products from 
the animals raised on such fodder will be consistent with health requirements? 


Naturally, considering this state of affairs, the problem has not been solved 
with the existing laws. They do not make it clear the extent of pol lution 
which makes an area unsuitable for agricultural use or become part of the 
forest fund. That is why we have no planted buffer areas surrounding 
industrial enterprises, as has been done in the Soviet Union and the other 
socialist countries. Nor do we know the reflection of such pollution on the 
productive possibilities of the soils and their agroecological and economic 
evaluation. We have no criteria for the recategorizing of land polluted by 
heavy metals, which limits the possibility of agricultural organizations of 
filing claims against polluters. The special nature of the studies and 
results are frequently turned into a fetish. This deprives the owner of the 
land of the necessary information for engaging in measures which would prevent 
the accumulation of heavy metals and limit their spreading along the food 
chains. Such information should be included in land survey charts. 


One of the ways for the spreading of heavy metals and their detection in areas 
which are not directly subject to industrial influence is the use of 
irrigation waters. The current system used in determining the quality of 
surface water sources does not allow steady supervision during the period of 
irrigation, It is precisely then that the farmer must have daily information 


1l 











to be supplied by the authorities in charge of supervising the quality of the 
waters and surface water sources. 


A great deal has been accomplished and a great deal is being done to solve the 
ecological problems related to the technological pollution of the ground and 
agricultural commodities with heavy metal. A quite eloquent fact is that 
today no one would allow, for example, the building of the D. Blagoev KTsM in 
the center of the Plovdiv plain. Today we must eliminate narrow-departmental 
interests and che MZG, the MNZ and the KOPS of the Council of Ministers must 
do what is necessary to convert from recording the phenomenon to specific 
action. 
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GERMAN DEMOCRATIC REPUBLIC 


AGRICULTURE 


NEW CROP VARIETIES ISSUED, OTHERS REMOVED 
East Berlin FELDWIRTSCHAFT in German Vol 27 No 6, No 7 
[Jul 86 pp 282-285] 


[Article by Dr H. Witt, Agriculture, GDR Central Office for Plant Varieties, 
Nossen: "New Varieties of Agricultural Crops") 


[Text] On the recommendation of the Varieties Committee, the Minister for 
Agriculture, Forestry, and Foodstuffs has granted authorization for 17 new 
varieties this year. Cancellation of authorization was decided for eight 
varieties. 


Authorization 

Crop Type Variety Strain Code 
Winter wheat Palur TAW 21819 
Winter rye Peros SCW 1234 

Summer barley Maresi HVS 347 

Summer barley Spirit HVS 10/15 

Oats Sanova AS 325 

Potato Solina N St V-75.506/292 N 
Potato Likaria N ST II-76/1298 N 
Sugar beet Depola BVA 8116 

Sugar beet Trikamo BVA 121/83 

Corn Bekenova ZM 23.024 

Corn Bermasil DUS 130 

Field bean Tinova VF 1.0001 
Fodder pea Grapis PSF 2.41184 
Hybrid summer fodder rape Masora BCS 3.35040 
Festulolium Paulita FLB 1/79 

Reed fescue Paul ino FA 1/78 

Tobacco Kosta NT-VB 
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Cancellation of Authorization 
Crop Type Variety Expiration date 


(30 June of given year) 


Winter wheat Fakta 1987 
Winte~ «*ieat Iljitschjowka (USSR) 1987 
Summer .... oy Karat (Czech.) 1986 
Suxmer barley Roland (Spain) 1987 
Summer wheat Hatri 1986 
Summer wheat Ador 1986 
Potato Elgina 1987 
Sugar beet Damona 1987 
Winter barley Erfa (Shift to export only) 
Grains 


Winter Rye 'Peros' 


Short straw rye with good resistance to lean and good cultivational 
suitability for all rye soils 


Cultivation Characteristics 


'Peros' is a short straw type with heavily bearded, pyramid-shaped spikes. 
Compared to 'Pluto' and 'Janos,' plant height is 15 cm shorter and resistance 
to lean is improved. In these characteristics, there are no differences from 
‘Muro.’ In contrast to 'Muro,' 'Peros' has the advantage of better capacity 
for formation of side shoots and spikes. The new breed also displays better 
ecological adaptability to light diluvial soils. Compared to the authorized 
varieties, there is no difference in its disease resistance, its quality 
characteristics, and its maturation time. 


In cultivation as a winter rotational crop it must be taken into consideration 
that 'Peros' (like 'Muro') reaches reaping maturity approximately 3 days later 
than the intermediate straw varieties because of somewhat slower spring 
development. However, with good density of stand 'Peros' then achieves 


approximately equally high yields. 
Yields and Cultivation Recommendations 


With the short straw variety 'Peros' further improvement of yield performance 
compared to 'Muro' is achieved in several suitable regions. This is true 
especially for the light diluvial soils of the micro-regional units D,/D3. 
'Peros' has shown itself to be very stable in its yields on the average 
diluvial rye soils, where, especially in the northern regions, 'Muro' yield 
performances were exceeded. In the foothill and low-mountain locations higher 
yields were achieved with 'Peros' than with 'Muro.' 
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In most of the suitable regions 'Peros' achieves the high yield level of the 
intermediate straw variety 'Pluto' and is, at the same time, clearly superior 
in technical properties. 


'Peros' is suitable for cultivation on all rye locations. Its primary 
cultivational regions are the average to better rye soils from D, up. On the 
basis of its good resistance to lean, 'Peros' supplements the intermediate 
straw varieties 'Pluto' and 'Janos' as an additional variety and can take the 
place of 'Dankowskie Zlote.' Although better in adaptability than 'Muro,' 
cultivation on very light soils far from groundwater (predominantly D,) should 
be avoided in favor of 'Pluto' because 'Pluto' has demonstrated aod coal drought 
resistance over the years. 'Peros' is likewise well suited for cultivation in 
loess and weathering areas, including foothills and low-mountain locations. 


Indications for Production Procedures 


Because of its short straw nature several cultivational peculiarities are to 
be taken into account. 


To achieve high <.1d stable yields, sowing should be take place, as with the 
other winter rye varieties, in the period from the end of September to mid- 
October. 


The favorable capacity to form side shoots and spikes requires maintaining the 
optimal sowing quantities of from 320 to 380 viable grains per square meter. 
For nitrogen fertilization the EDP [electronic data processing: computerized] 
fertilization recommendations are to be followed especially in consideration 
of the density of stand. Dividing the nitrogen application contributes to the 
continuous nutrient supply and to maintaining the resistance to lean. Because 
oi the relatively good rigidity, the use of camposan is not necessary to the 
same extent end in the same amount as with the intermediate straw varieties 
'Pluto' and 'Janos.' Application should be carried out under consideration of 
the applicational criteria for the similar variety groups such as 'Muro.' 
That means that, in general, 1.5 to 2.5 liters of (camposan) per hectare are 
to be administered on average to good rye soils. 


To combat fungus pests, when the recommended pest control threshold is 
exceeded, treatment with the authorized fungicides is recommended against stem 
break, mildew, and brown rust. 'Peros' reacts to comprehensive 
intensification measures with decidedly higher yields. Because of shorter 
stalks and improved resistance to lean, 'Peros' is well suited, from a 
technical point of view, to combine threshing. 


Winter Wheat 'Palur' 
High-yield winter wheat for fodder with suitability for late sowing 
Cultivation Characteristics 


'Palur' has a moderately high bearding of leaves and heads. The head is 
parallel shaped and short-bearded and has a relatively small kernel. 
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The raw protein content is very favorable at 14.4 percent, it thus achieves 
the level of the Miro varieties and of 'Compal.' The new breed has very low 
processing parameters as a baking wheat and cannot therefore be used as a food 
wheat. The new variety has the advantages of a low infestation of mildew and 
good resistance to deformity. 


Its resistance to lean is average and corresponds to that of 'Alcedo.' In the 
1982 and 1985 winter seasons no significant damage was observed. Maturity is 
moderately late as with 'Taras.' 'Palur' has demonstrated good tolerance for 
late sowing in tests to date. 


Yields and Cultivation Recommendations 


'Palur' produced high kernel yields on all wheat soils. In contrast to 
‘Alcedo' yields were achieved which were from 3 to 5 percent higher. Thus 
'Palur' ranks, along with 'Taras,' 'Regina,' and 'Miras,' as one of the 
highest yielding breeds of the assortment. Only with drought do yields 
decline slightly in the lighter D-locations of the middle regions (KG II). 


With late sowing in November 'Palur' is the leader of the authorized 
selection. The decline in yield from late sowing is less than with the other 
varieties, except for 'Miras.' 


The fodder wheat 'Palur' is suited to cultivation on all wheat soils, with the 
exception of the diluvial border locations of the middle regions and high 
altitudes. 


According to results to date, 'Palur' has special cultivational significance 
when late sowing is necessary. But in this case, it is necessary to note that 
an additional delay in maturity occurs with late sowing of the moderately late 
maturing varieties. 


Indications for Production Procedures 


In its developmental course 'Palur' resembles the moderately late variety 
'Taras.' Through its very good capacity to form side shoots, the variety can 
compensate well for unfavorable cultivation conditions. 


The optimal sowing period is, depending on location, from the beginning to the 
end of October. Because of its good capacity to form side shoots 'Palur' can 
even be used for late sowing at the beginning of November. 


The sowing quantity for favorable cultivation conditions runs from 350 to 400 
kernels per square meter; for average to unfavorable cultivation conditions, 
from 400 to 450 kernels per square meter. 


To take full advantage of the best possible yield potential and to raise the 
raw protein content, a division of the nitrogen fertilizer based on the EDP 
fertilization recommendation, taking into consideration the nitrogen content 
of the soil as well as the nitrate test, is suggested. Mechanical care in the 
form of rolling or dragging also has a favorable effect on the growth and the 
density of the stand with 'Palur.' A CCC treatment is required only with 
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favorable cultivation conditions and in stands endangered in storage. 
Depending on the development of the stand and danger in storage, 2 to 3 liters 
of bercema-CCC per hectare is recommended in accordance with the "Current 
Advisory for Application of Stem Stabilizers." 


Good resistance to leaf diseases makes fungicide treatment necessary only in 
the case of high infestation. On the other hand, infestation with stem and 
head diseases may occur, and when the recommended pest control threshold is 
exceeded, treatment with the authorized fungicides must be performed. 


For harvest, 'Palur' is well suited to combine threshing. 
Oats 'Sanova' 


Moderately late, light-husked oat with good seed yield and good rigidity for 
all cultivational areas 


Cultivation Characteristics 


‘Sanova' is a moderately late-maturing white oat with average length stem and 
a covering panicle. 


The new breed is distinguished by a low husk content and presents an 
improvement in the selection. Its bulk density is average; however, its 
characteristics for grain grade and mass per thousand grains are below 
average. When grown under favorable locational conditions, the production of 
food-quality oats is quite possible. 'Sanova' matures moderately late. Full 
maturity of the straw is somewhat delayed, but it occurs at essentially the 
same time as 'Solidor.' 


Compared to current varieties, the new breed has good rigidity and low 
inclination to deformity. It is somewhat more heavily susceptible to mildew 
than the comparable varieties. 


Yields and Cultivation Recommendations 


'‘Sanova' has good yield potential which was consistent throughout the test 
years in all cultivational areas. The variety achieves higher yields than the 
comparable varieties, especially in the D-locations in the interior. 
Favorable results in these cultivational areas, especially in the dry year of 


1983, point to high adaptability of this variety. 


'Sanova' is suitable for cultivation in all suitable areas except high 
altitudes. 


For the production of food-quality oats, locations with a consistent water 
supply are preferable choices. Because of its good drought tolerance, 
'Sanova' has special significance for the light and average soils of the 
interior. But, even on good soils, its good rigidity contributes to 


guarantees of good yields. 
Indications for Production Procedures 
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'‘Sanova' makes demands on agricultural technology similar to the other oat 


Healthy and productive stands are achieved through early sowing. Recommended 
sowing quantities are from 300 to 450 seed per square meter, depending on 
cultivation conditions (soil, previous crop in rotation, sowing time). 
Nitrogen fertilization is carried out in accordance with the EDP fertilization 
recommendation taking into account the nitrogen content of the soil and plant 
analysis. The recommended amounts are from 70 to 80 kilograms nitrogen per 
hectare under good conditions and 80 to 100 kilograms per hectare under less 
favorable conditions. 'Sanova' reacts positively to mechanical care with the 
drag before germination as well as at the three-leaf stage. Chemical weed 
control should be carried out depending on the level of weed infestation using 
the authorized herbicides. Combine threshing is good in spite of the somewhat 
delayed maturity because of its good rigidity, the limited stem breakage, and 
relatively limited tendency toward double growth. 


Summer Barley 'Spirit' 


Early maturing summer barley with good yield potential for cultivation at high 
altitudes 


Cultivation Characteristics 


'‘Spirit' is an intermediate height straw type with a two-rowed, bearded spike 
and a high grain count per spike. A slow early development period (like that 
in the other varieties) is followed by a shorter bolting stage, giving it a 


developmental lead. 


The principal advantage of this new breed compared to the present selection 
lies in its significantly earlier maturity which, depending on the altitude 
and the weather, amounts to from 3 to 8 days. ‘Spirit’ has a stem which is 
approximately 5 cm longer and does not achieve quite the good level of 
rigidity as does '‘Salome.' Average susceptibility to mildew occurs with the 
base of ‘Mla 12 + (Trumpf),' which is no longer resistant. Dwarf rust occurs 
as often as with 'Salome.' Infestation with net necrosis is less. 


'Spirit' has unsatisfactory quality characteristics and cannot therefore 
generally be recommended for production of brewing barley. Especially 


is the genetically higher raw protein content. 
Yields and Cultivation Recommendations 
The early maturity of 'Spirit' is combined with a good yield potential. At 
high altitudes, the new variety achieves with about 98 virtually the same 
grain yield as 'Salome.' 


'Spirit' is recommended for cultivation only at high altitudes in the southern 
regions. The early maturing variety presents clear advantages in yield 
guarantees and in the reduction of harvest losses, especially in late 
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maturity areas, where experience has shown that the harvest can be severely 
delayed by weather conditions. 


The early maturity of the new breed is also better suited to cultivation in 
barley-grass combinations than the other late varieties, as well as for use as 
a cover crop. 


Indications for Production Procedures 


Disregarding its beginning development, 'Spirit' demonstrates, after a 
relatively short bolting phase, a clear developmental lead compared to the 
other summer barley varieties. 


Similar demands are made on cultivation technology as with the authorized 
varieties, or blends of varieties, (see also 'Demi'). The cultivation 
technology standards valid at high altitudes are also valid for 'Spirit.' 


Attention must be paid to the average susceptibility to mildew which requires 
treatment with the authorized fungicides in the case of heavy infestation. 
Nitrogen fertilization is calculated in accordance with the applicational 
goals of the EDP fertilization recommendation and the nitrogen content of the 
soil. 


Summer Barley 'Maresi' 


High-yield brewing barley with good quality characteristics for cultivation in 
poly-resistant variety mixtures 


Cultivation Characteristics 


'Maresi' is, like 'Salome', a short straw type with slow early development, 
good capacity to form side shoots, and a bearded, two-row spike. 


The new breed has good malting and brewing characteristics. It has a mediun- 
high proportion of full grains (clearly better than 'Salome') and a favorable 
raw protein content. With the same plant height as 'Salome,' its resistance 
to lean is good but somewhat less than with comparable varieties. It has no 
really effective resistance to mildew (resistance base Mla 12 + ?). Mildew 
infestation is however less than with 'Dera.' The new breed is moderately 
heavily susceptible to dwarf rust and net necrosis. Maturity is moderately 
late, equivalent to the other authorized brewing barleys. 


Yields and Cultivation Recommendations 


In the variety evaluation tests 'Maresi' achieved high and stable seed yields. 
On the average for all locations the variety 'Salome' was surpassed by 2 
percent; in the D-locations in the middle regions, by 7 percent. On the basis 
of the favorable proportion of full grains 'Maresi' achieves from 5 to 10 
percent higher full grain yields than 'Salome.' 'Maresi' is used exciucively 
in the variety mixture 'Demi.' Unmixed cultivation is limited to seed 
propagation stages alone. 
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Variety Mixture 'Demi' 


New high-yield poly-resistant brewinc barley variety mixture with good quality 
characteristics for cultivation for all brewing barley locations 


Composition 
The mixture consists of 25 percent each from mildew resistance bases: 
'Salome' mlo, 
'Ilka' Hordeum spiti, 
'Femina' Mla 13, 
'Maresi' Mia 12 + ? 


The seed for sowing of the mixture 'Demi' is produced for the first time for 
the 1987 planting through the Seed and Transplant VEB. Cultivation of the 
pure breed outside the seed propagation stages is not permitted because of 


possible separation. 
Cultivation Characteristics 


Targeted Disease and Resistance Effects 











Salome + - + - 
Ilka ++ re) re) - 
Femina te fe} = e 
Maresi 0/- ° e) o/- 
+ = good Oo = average - = low 


'‘Demi' has a good protective effect against mildew. Susceptibility to dwarf 
rust and yellow rust is average. Net necrosis occurs to a more limited extent 
than with 'Salome'; there is, however, no protective effect. 





The mixture is composed exclusively of brewing barley varieties with good 
quality characteristics. ‘'Demi' has good malting and brewing quality. Its 
rigidity is good, similar to that of 'Salome.' Combine threshing maturity is 
reached moderately late. 


Yields and Cultivation Recommendations 


The mixture 'Demi' was put together from very productive varieties including 
the new breed 'Maresi.' ‘'Demi' is in its first year of major brewing barley 
testing in 1986. Based on the good yield performances of the components of 
the mixture, 'Demi' is suitable for cultivation on all brewing barley 
locations. ‘'Demi' promises especially good performance in D-locations. 
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Indications for Production Procedures 


The varieties contained in the mixture are short and intermediate straw types, 
distinguished by slow early development, good capacity to form side shoots, 
and good capacity to form a very dense stand. ‘Demi' makes the same demands 
in terms of cultivation technology as the authorized varieties and the other 


mixtures because of its highly comparable morphological characteristics. 


Sowing should take place in early spring, at the beginning of April at the 
latest. Recommended sowing quantities are 270 to 300 seed per square meter 
under favorable conditions and 330 to 380 seed per square meter under 
unfavorable conditions. 


Nitrogen fertilization is carried out under consideration of the nitrogen 
content of the soil in accordance with the EDP fertilization recommendation 
for brewing barley. The recommended amounts are from 0 to 60 kilograms of 


nitrogen per hectare at sowing time depending on conditions. 


'‘Demi' demonstrates low and delayed mildew infestation. Therefore, the use of 
fungicides for control of mildew is not required, or is required only in case 
of heavy infestation. 


With heavy occurrence of dwarf rust and net necrosis the use of fungicides is 
essential to protect yields. 'Demi' has good suitability for combine 
threshing and a good resistance to lean, as well as limited stem and spike 
breakage, because of its uniform maturation time. 


[Jul 86 pp 329-330] 

[Text] Potato 'Solina' N (St V-75.506/292 N) 

High~-yield, nematode and virus resistant moderately early table potato 
Cultivation Characteristics 


‘Solina' N is a moderately early, nematode resistant table potato that matures 
approximately 4 days after ‘Adretta.' It is a moderately tall and moderately 
thick leaf and stem type. The leaf is slightly to moderately heavily divided. 
Flower color is white. 


'‘Solina' N achieves good table quality comparable to that of 'FKoretta' N. It 
belongs to the cooking type B/C. Average starch content is 13.9 percent. 
'Solina' N is well to satisfactorily suited for production of processed 
products. It is not suitable for raw production of dumpling flour. 


Tuber shape is oval, moderately filled-out, with eyes that lie flat. The 
tuber skin is netted to smooth, and is ocher colored. The flesh is light- 
yellow to yellow. 
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Susceptibility to iron spot, hollow heart, and black spot is limited. Tuber 
cracking and scab, as well as double growth and formation of nubs may occur on 
a limited to moderate scope. The average production rate is 58. 


'Solina' N is classified in virus resistance group II (high). Susceptibility 
to black leg and rhizoctonia is assessed as average with susceptibility to 
phytophthora rated as low to average. 


'‘Solina' N is slightly to moderately susceptible to tuber rot. The tendency 
to sprout in winter storage is average to low. 


Yields and Cultivation Recommendations 


‘Solina' N surpasses ‘Adretta' and 'Koretta' N in tuber yield by from 4 to 6 
percent. It is medium-sized and sets approximately 15 harvestworthy tubers per 
plant. 


The variety is suitable for cultivation on all nematode infested locations. 
The highest tuber yields with a favorable market-quality share are achieved in 
loess and V-locations in the suitable regions from VI to IX. In the lighter 
soil locations sufficient irrigation is a prerequisite for high market-quality 
yields. 


The variety's advantages lie in the combination of good yield potential with 
nematode resistance, good table quality, high virus resistance, and a low 
proportion of internal and external tuber defects. 


Indications for Production Procedures 


Because of the average susceptibility to black leg and rhizoctonia, specific 
treatment of the seed potatoes is recommended. Insufficiently improved land, 
as well as parcels of poorly plowed land are not suitable for this variety. 
For cultivation of table potatoes, spacing on the order of 35 cm between 
plants is advisable; for seed potato production, spacing of up to 30 cm is 
recommended to achieve a high yield. 


Potato 'Likaria' N (St II-76/1298 N) 

High-yield, nematode resistant, moderately early table potato 

Cultivation Characteristics 

'Likaria' N is a moderately early, nematode resistant table potato that is 
comparable to the variety 'Sola' in terms of time of maturity. It isa 
medium-height to tall leaf and stem type. The leaf is moderately heavily 
divided. The flowers jut out above the leaf cover and are white. 

'Likaria' N has good table quality that does not diminish even in spring. It 
belongs to the cooking type C. The average starch content is 14.5 percent. 


'Likaria' N is well to satisfactorily suited for production of processed 
products. 
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Tuber shape is oval to rounded oblong, moderately filled-out, with eyes that 
lie flat. The tuber skin is netted to flaky and ocher colored. The flesh is 
light yellow to yellow. It is slightly susceptible to iron spot, hollow 
heart, and black spot; tuber cracking may occur in a limited to moderate 
degree. Scab susceptibility is rather limited. 


The tendency toward double growth and formation of nubs is average. 
Resistance to damage is assessed at average to high. The production rate is 
61. Because of its average susceptibility to leafroll virus it only attains 
resistance group III (average). Susceptibility to black leg is assessed as low 
to average with resistance to phytophthora and rhizoctonia rated as average. 


Its viability in the field is judged positively. 'Likaria' N is slightly to 
moderately susceptible to tuber rot. The tendency to sprout in winter storage 
is average. 


Yields and Cultivation Recommendations 


'Likaria' N has a high and stable yield level with a favorable market-quality 
proportion. Particularly advantageous for consumer cultivation are its 
market-quality yields on light to moderate D-locations which are from 15 to 20 
percent higher than 'Sola' and 'Lipsi' N. On the average of all suitability 
areas, 8 to 10 percent better market-quality yields are achieved. 


It is medium-sized and sets an average of i3 harvestworthy tubers per plant. 
It is preferably recommended for consumer cultivation on light soils and 
fields with nematode infestation. Because the variety has only moderate virus 
resistance, seed potatoes must be produced under sanitary conditions. 


Indications for Production Procedures 


Treatment of the seed potatoes against rhizoctonia and black leg are 
recommended. 


For table potato cultivation, plant spacing of 35 cm is advisable; for seed 
potato production 30 cm is adequate. Quick filling-in of the stand 
necessitates relatively early final hilling. 


In the selection of seed potato propagation stands, the main thing to watch 
for is leafroll virus. Symptoms appear relatively late, so regular 
inspections are necessary. Because of the danger of masking the disease 
manifestations, stands should not receive too high doses of nitrogen. 


In storage, the variety's average tendency to sprout is to be taken into 
consideration. 


12666 
CSO: 2300/70 
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AGRICULTURE GERMAN DEMOCRATIC REPUBLIC 


MAGDEBURG'S SUMMER RYE CROP FOUND SUSCEPTIBLE TO ARID SOIIS 
Magdeburg VOLKSSTIMME in German 11 Sep 86 p 3 


[Editorial by Fred Hasselmann: "From a National Economy Point of View: Rye 
Harvest Weighed and Found Wanting") 


[Text} There it was in the newspapers on Saturday for all to read: Last 
year's grain result was repeated in agriculture with a preliminary yield 
estimate of 45.8 decitons per hectare. Even in our region the farmers have 
already counted almost al] their chickens as far as grain is concerned. But, 
upon close inspection, along with the joy of having brought in the third best 
harvest so far despite yield-reducing weather, a few drops of bitterness are 
mixed into the balance. 


In concrete terms, the bitterness goes by the name of rye and grows on about 
30 percent of the cultivated land and is therefore the most important type of 
grain in our region after wheat. Over 100 farms cultivate it-—-on the lightest 
soils, such as are to be found in the Altmark, and also east of the Elbe; 
however, it is considered as unassuming, even virtually undemanding. To 
believe that one can therefore neglect it is a mistake—-especially where this 
summer's drought was pure poison for these sandy soils. Thus, there is 

of the fact that we are behind by more than 3 decitons compared 
to last year in rye and with that a better, top-level grain result has been 
collectively denied us. 


Certainly, everyone who has anything to do with the outdoor trade has 
understanding. But an excuse or even a coverup for individual, for subjective 
and therefore avoidable failures? No! 


Dr Riemann, department head at the Guelzow-Guestrow Institute for Plant 
Culture, therefore named other factors, in addition to weather-related causes, 
which made the Magdeburg region slip down into the last place in rye yields at 
a grain conference in Lindau: Insufficient preparation of the land itself, 
too dense stands, which the barren land could not support, often less than 
optimal health care, i.e., plant protection, as well as the usual misguided 
economizing in the purchase of high-value seed. That it was not attributable 
merely to the weather, Dr Riemann proved with the fact that comparable regions 
such as Potsdam and Schwerin were able to demonstrate only slight losses in 
yield or even a small increase despite the unfavorable weather. 
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Heinz Sachse, chairman of the Lindau LPG in the Zerbst aist: ct, describes 
what is still customary in many locations: In terms <* me: ing the most 
agrotechnically favorable deadlines, winter rye is s/*’! | veated like a 
stepchild. Because even it makes special demands o: “: ‘*..meliness and 
quality of the seedbed--rye wants to see the sky and 1 2 ©. bells ring-- 
losses are already built in upon sowing. The result isrhm —% is that 80 
percent of the winter rye is in the ground by 10 Octobex. 


There were similar statements from Dietmar Scheithauer. Chairman of the 
Querstedt LPG in the Stendal district and of the Club of the Fiftiers in the 
Altmark, his cooperative is even able again this year to throw over 50 
decitons per hectare onto the scales. All scientific-technical measures were 
and are oriented toward having optimal stands grow. And again here as 
elsewhere it was demonstrated that the soils best supplied with humus 
withstood the summer dry spells best. Now, even in the future, according to 
Dr Altendorf, head of the Central Office for Plant Varieties in Magdeburg, we 
will not be able to provide water for all fields, we are however, thanks to 
the latest scientific discoveries, increasingly in a position to fully realize 
the rye yield potential, which currently is only utilized at a rate of about 
60 percent. Ard that currently runs at over 60 decitons per hectare in the 
better sandy locations--without the use of fungicides. 


What it would mean to raise the rye yield and with it the overall grain yield 
is illustrated by a number, which each of us experiences daily: With every 
additional deciton of grain that our region harvests, 65,000 decitons of pork 
could be produced. If we do not wish to think in terms of food, but rather in 
terms of money, each metric ton purchased on the world market costs 


approximately M 500 in foreign exchange. 


These are numbers that make apparent the great responsibility of the Magdeburg 
region as our country's greatest agricultural producer and from which each 
cooperative, each manager, each mechanizer can infer his personal 
responsibility. And this is beginning right now in these days and weeks with 
seedbed preparation, with sowing of winter grain. For the eggs, i.e. the 
seeds, are right now being laid from which the chickens are to hatch for the 
great census of 1987, in the year of the 13th Farmers Congress. 


12666 
CSO: 2300/70 
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ECONOMY POLAND 


GOVERNMENT PRESIDIUM DISCUSSES POPULATION, SERVICES 
AU021517 Warsaw TRYBUNA LUDU in Polish 31 Jan - 1 Feb 87 p 2 


[Excerpts] PAP--The Government Press Bureau reports that at its 30 January 
session the Government Presidium discussed Poland's population data. Despite 
a drop in the birthrate Poland is still among those European countries in which 
the birthrate is the highest. The continued decrease in the incidence of 
infant mortality is a positive trend, but the excessive mortality of men in 
production age is an unfavorable phenomenon. 


The Government Presidium adopted the Council of Ministers draft resolution on 
promoting the development of every day services for the population up to 1990. 
It is expected that within this period the socialized economy will establish 
about 5,000 new service units, mainly those concerned with radio, television, 
optical, automobile, laundry, construction, and mechanized household equipment 
services. 


The Government Presidium studied the principles of the bill on small-scale 
units concerned with innovations and pioneer production and decided that the 
principles on which such units are established and function should include the 
postulates submitted by the scientific, technical, economic, and industrial 
communities to the effect that the program of the economic reform should devote 
more and keener attention to scientific-technological progress. It is necessary 
to ensure that research results are more compatible with the needs of life and 
that the process of pioneer production improves. 


The Government Presidium made a decision on promoting production of building 
materials. The program for the 1986-90 development of local production of 
building materials from local resources is based on the Sejm resolution on 
housing policy up to 1990. The program lists detailed legal, organizational, 
and economic principles expected to effectively stimulate the existing 
production capacities and to promote development of new opportunities for 
fully exploiting local raw materials. 


Professor Kazimierz Secomski, State Council member, attended the session. 


/9738 
CSO: 2600/341 
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ECONOMY POLAND 


COMMUNIQUE ISSUED ON 1986 PLAN FULFILLMENT 
AU090601 Warsaw RZECZPOSPOLITA in Polish 3 Feb 87 pp 5, 6, 7 


[Communique Issued by the Central Office of Statistics on the Country's 
Socioeconomic Situation in 1985"--all tons quoted are metric tons] 


[Text] The 1986 increase in the produced and shared national income was bigger 
than planned and bigger than the 1985 increase. 


Production in all sectors of the national economy, especially in farming, 
increased. The production plan of socialized industry was overfulfilled. 
Construction increased in line with the Central Annual Plan. Yields of basic 
farm produce were high, and the procurement of farm animals was much higher 
than in 1985. Good farming results helped improve the flow of food for the 
population. 


While quantitative results were good, progress in consolidating economic 
balance, modernizing the economy, and raising production quality was unsatis- 
factory. 


Export and import increased and the planned indexes concerning trade with the 
capitalist countries were fulfilled. Export to the capitalist countries was 
in excess of the plan and import indexes were greatly overfulfilled. 


Investment outlays increased and their upsurge was much closer to the plan than 
in the previous years. The plan for completing investment projects was not 
fulfilled with regard to some production plants, apartments, and public utility 
facilities. 


Wages increase much faster than did productivity and the output of consumables. 
Personal cash incomes exceeded the planned level to a greater extent than 
personal cash expenditures. 


The population's living conditions improved. The real incomes earned by a 
large part of worker families and old-age and other pensioners increased. 
Consumption of goods and services increased, but the availability of many goods, 
especially industrial goods and services continued to be insufficient. 
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The basic indexes of the 1986 development of the national economy were as 
follows: 
Item Index for 1985--100 
Population 100.6 
Gross national income (constant prices) about 105 
Gross value of fixed assets (constant prices) 102.2 
Socialized economy employment (without apprentices) 100.8 
Index of living costs of socialized economy 

employees about 118 
Average monthly wages in socialized economy 120 
Index of retail prices for goods and services about 116 
Per capita consumption of goods paid for from 

personal incomes (constant prices) about 104 
Personal incomes 120.3 
Personal income resources on 31 December 1986, 

--including cash 114.9 
Retail sales of goods by socialized units: 

in current prices about 123 

in constant prices about 105 
Export of goods (constant prices) 104.6 
Import of goods (constant prices) 103.6 
Socialized economy's investment outlays 

(constant prices) 103.7 
Socialized industry's sold production 

(constant prices) 104.4 
Sold production per employee in socialized 

industry (constant prices) 104.2 
Basic production of socialized construction units 

(constant prices) 108.1 
Basic production per employee in socialized construction 

units (constant prices) 101.5 
Total farm production (constant prices) about 105 

--plant production about 106 

--animal production about 103 
Farm produce procurement (constant prices) 105.9 
Freight traffic by socialized transportation 102.6 
Passenger traffic by socialized transportation 100 
Apartments turned over for use 97.9 

--by socialized economy 96 

--by nonsocialized economy 102.6 
State budget expenditures on social services 123.1 
National Income and Conditions for Economic Growth 
Initial estimates show that, compared with 1985, the gross national income 
increased about 5 percent in constant prices. The tasks of the Central 
Annual Plan were overfulfilled, and almost the entire increase in the national 
income was due to increased productivity. 
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Compared with 1979 the gross national income was still lower by about 5 
percent, but compared with 1982 it was higher by some 22 percent. 


In view of the increase in the population the increase rate of the national 
income in terms of per capita was slower. In 1986, the national income 
increased in terms of per capita over 4 percent compared with 1985, was lower 
by about 10 percent compared with 1979, and was higher by about 18 percent 
compared with 1982. 


At the end of 1986, Poland numbered 37.6 million people, 60.5 percent of whom 
lived in urban areas. Compared with 1985, the population increased by 231,000 
persons, compared with 1979 it increased by about 2.2 million persons, and 
compared with 1982 it increased by not quite 1.2 million persons. 


In terms of every 1,000 persons, the number of births decreased from 18.2 
in 1985 to 16.9 in 1986 and the number of deaths decreased from 10.2 to 10. 
The natural increase went down from 7 to 6.9 infants per every 1,000 persons. 


The increase rate in the number of persons in preproduction and postproduction 
age was higher than in the case of persons of production age. There were 271 
persons of nonproduction age per every 1,000 persons in production age, 
compared with 685 in 1979 and 689 in 1982. 


The average number of workers in the national economy stood at 17,320,000 in 
1986 and increased by over 180,000 workers compared with 1985. Workers in the 
socialized economy include persons on contract, persons working to individual 
orders and under the outlet system, and members of farm producer cooperatives. 
Workers in the nonsocialized economy include private farmers, owners of 
private and foreign enterprises for production and services, and persons 
working in these enterprises. The number of workers in the socialized 
economy stood at 12,350,000 and in the nonsocialized economy at 4,970,000, 
including 3,950,000 in farming, 690,000 in trades, and 60,000 in foreign 
enterprises. 


Average employment in the socialized economy amounted to 11,771,000 persons 
and increased by some 98,000 persons compared with 1985. In the area of 
material production, employment increased by 13,000 persons, including 
14,000 in trade, 7,000 in industry, and 3,000 in construction trades. At the 
same time, this employment decreased by 8,000 persons in transportation and 
by 5,000 in farming. There were also other minor decreases. [In the non- 
production area the increase in employment was higher and amounted to 85,000 
persons, including some 40,000 persons in health services and social welfare 
and 16,000 in education and upbringing. Compared with theplan, average 
employment in the socialized economy was 0.3 percent higher. 
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The average number of employees in thousands of persons in some sectors of 
the national economy was as follows: 


Altogether 11,771 
Material Production 9,064 
--industry 4,275 
--construction 1,110 
--transportation 864 
--trade 1,265 
Nonmaterial production 2,707 
--education and upbringing 916 
--health service and social welfare 756 
--state administration and justice 236 


In 1986 there were 299 persons in nonmaterial production per every 1,000 
employees in material production, compared with 233 persons in 1979. 


Compared with 1985, the exploitation of working time in socialized industry 
was slightly improved. People did more work during normal working hours, and 
absenteeism on account of illness, maternity leaves, paid standstills, and 
unjustified reasons decreased. The normal working week amounted to 32.9 hours 
and to 35.8 hours with overtime, while the normal working week, excluding 
vacations, amounted to 37 hours compared with 1985. 


However, shift intensity in the key industries deteriorated. Shift intensity 
of workers in direct production amounted to 1.28 compared with 1.29 in 1985 
and 1.42 in 1980. This low shift intensity went hand in hand with the low 
intensity of exploiting job positions during the biggest shift. In 1986 this 
intensity amounted to 78.1 percent, compared with 78.5 percent in 1985 and 
83.7 percent in 1980. 


Social labor productivity in terms of the value of the gross national income, 
calculated in per capita terms, increased about 5 percent compared with 1985 
and stayed at about the same level as in 1979 and was higher by about 22 percent 
compared with 1982. 


The bituminous coal supplies for domestic use were higher by 0.6 percent than 
they were in 1985. The coal supplies to meet communal and household needs were 
higher by 4.5 percent. This included a 4.2-percent increase in supplies for 
the Peasant Mutual Aid cooperatives. Coal supplies for industry were lower 

by 0.3 percent. At the end of 1986, the coal stocks were higher by 8.7 percent 
than they were at the end of 1985 and the stocks in stores with heating 
materials were higher by 43.3 percent. 


Compared with 1985, the supplies of liquid fuels were higher, but the supplies 
of heating oil were lower by 7 percent. The supplies of coke for production 
purposes were higher by 4.1 and for communal and household needs higher by 

3 percent than in 1985. 
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The demand for electrical energy was fully met. Compared with 1985 the 
consumption of electricity in industry increased 2.4 percent. There were n 
power cuts because of failures in power stations. 


Initial estimates show that the general income of the 1986 state budget 
amounted to about Z4.915 trillion and general expenditures to about 24.982 
trillion. This means that tne deficit amounted to about Z67 billion. 


The state budget collected about Z1.515 trillion in turnover taxation from 
socialized enterprises and about Z1.501 trillion in income taxation. Compared 
with 1985, turnover taxation revenue increased 17.7 percent and income 
taxation revenue increased 28.3 percent. 


Expenditure on social services amounted to about Z1.091 trillion and increased 
23.1 percent compared with 1985. Expenditures on investments and capital repair 
amounted to about 729 and increased 23.4 percent. Expenditures on production 
subsidies amounted to about Z1.083 trillion and subsidies for coal, passenger 
transportation, farm equipment, communal equipment, and other facilities 
amounted to about Z650 billion. Compared with 1980, production subsidies 
increased 46.2 percent, including a 39.7-percent increase in food subsidies. 


Aside from state budget subsidies, about Z500 billion was spent to subsidize 
products and services on account of price calculations in the course of the 
first 11 months of 1986. 


The shared national income (in constant prices) increased about 5 percent in 
1986 compared with 1985. The level of the shared national income was Lower 
than the level of the g:oss national income in view of the fact that the 
excess of exports over imports was maintained. 


Compared with 1979, the shared national income was about 9 percent lower and 
compared with 1982 it was about 20 percent higher. 


In per capita terms, the shared national income was about 4 percent higher 
than in 1985, about 16 percent higher than in 1982, and about 15 percent lower 
than in 1979. 


The consumption of material goods bought from personal incomes increased about 
4 percent compared with 1985, decreased about 7 percent compa:«d with 1979, 
and increased about 14 percent compared with 1982. 


Net investments on fixed assets increased about 3 percent compared with 1985, 
were much lower compared with 1979, and increased about 32 percent compared 
with 1982. 


The gross value of the national economy's fixed assets (in constant prices) 
increased 2.2 percent compared with 1985, 21.1 percent compared with 1979, 
and 10.2 percent compared with 1982. 
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Material Production 
Material production increased in every sector in 1986. 


The production sold by the socialized industry increased in constant prices 

by 4.4 percent compared with 1985. The production of the extracting industry, 
which accounted for 7.2 percent of overall industrial production, increased 
0.4 percent and the production of the processing industry, which accounted for 
92.8 percent of industrial production, increased 4.7 percent. 


The Central Annual Plan tasks were fulfilled 101.4 percent, but the fulfill- 
ment of the tasks of the light and chemical industries was slightly below the 
plan. 


Compared with 1979, the sold production of the socialized industry increased 
2.2 percent, and compared with 1982 it increased 21.4 percent. 


In per capita terms, the sold production of the socialized industry increased 
3.7 percent compared with 1985 and 17.5 percent compared with 1982, but was 
still lower by 3.8 percent than it was in 1979. 


Compared with 1985, sold production increased in all sectors of industry. 
Individual branches of industry achieved the following production indexes: 


Precision industry 109.1 percent 
Electrotechnical and electronic industry 108.8 percent 
Machine-building industry 108.3 percent 
Paper industry 108 percent 

Clothing industry 105.9 percent 
Rolling stock industry 105.7 percent 
Metal industry 105.4 percent 
Building materials industry 105.2 percent 
Chemical industry 104.4 percent 
Leather industry 104.1 percent 
Iron industry 103.8 percent 
Food industry 103.6 percent 
Refined ceramics industry 103.1 percent 
Fuels industry 102.2 percent 
Class industry 102 percent 

Textile industry 101.9 percent 
Nonferrous metals industry 100.5 percent 
Coal industry 100.4 percent 


All the sectors of the electroengineering and chemical industries, except the 
sectors of metal structures, chemical fibers, and rubber goods, were able to 
increase production. 


Saleable industrial production increased 5 percent in the case of export, over 
4 percent in the case of producer materials, and about 4 percent in other cases. 
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The sold production of small-scale industry increased 4.8 percent and accounted 
for 5.7 percent of the production of socialized industry. 


The 1986 production of certain major articles by the socialized industry was 
as follows: 


Items Unit of Absolute 1985 
Measure figures Index 
100 
Bituminous coal millions of 192 100.2 
tons 
Lignite millions of 67.3 116.5 
tons 
Coke from bituminous coal millions of 16.4 102.5 
tons 
Natural gas hundreds of 5,824 91.2 
cubic meters 
Processed crude oil millions of 14.3 101.6 
tons 
Electric energy Tw.h [expansion 140 101.9 
unknown ] 
Unrefined steel millions of 17.1 106.3 
tons 
Rolled goods millions of 12.3 104.2 
tons 
Electrolytic copper thousands of 388 100.2 
tons 
Aluminum thousands of 47.5 101.1 
tons 
Zinc thousands of 179 99.5 
tons 
Farm machines and implements billions of 69.7 100.6 
zlotys (a) 
Automated control equipment billions of 22.5 108.4 
zlotys (a) 
Computer systems and equipment billions of 33.8 109.5 
zlotys (a) 
Semiconductor elements: millions of 306 105.7 
--integrated circuits units 43.3 122.6 
Passenger automobiles thousands of 290 102.5 
units 
Trucks and road tractors thousands of 46 93.7 
units 
Farm tractors thousands of 61.8 104.7 
units 
Seagoing vessels from LOODWI upward thousands of 536 156.2 
DWT 
Electric rotary machines millions of 12.7 101.6 
units 
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[Table continues from previous page] 

Electric acid batteries 

Household electric washing machines: 
--Automatic ones 

Household refrigerators 

Radio set and equipment 

Tape recorders 

Black-and-white television sets 

Color television sets 

Sulfur in terms of pure compound 

Synthetic fertilizers in terms of 


pure compound: 
--Nitrogen fertilizers 


--Phosphorous fertilizers 
Synthetic compounds 
Chemical fibers 
Pharmaceutical articles (and herbs) 
Detergents and soap 
Tires 
Cement 
Walling materials (in terms of 
solid red bricks) 
Lumber 
Furniture 
Paper 
Cotton fabrics (b) 
Woolen fabrics (b) 


Silk fabrics (b) 








thousands of 
units 
thousands of 
units 
thousands of 
units 
thousands of 
units 
thousands of 
units 
thousands of 
units 
thousands of 
units 
thousands of 
tons 
thousands of 
tons 
thousands of 
units 
thousands of 
units 
thousands of 
units 
billions of 
zlotys (a) 
thousands of 
tons 
thousands of 
units 
millions of 
tons 
millions of 
bricks 


da [expansion 


unknown] of 
cubic meters 
billion of 
zlotys (a) 
thousands of 
tons 
thousands of 
kilometers 
thousands of 
kilometers 
thousands of 
kilometers 
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Knitted articles millions of 338 90.6 


units 

Footwear (less rubber footwear) millions of 147 99.5 
pairs 

Meat and fats (less meat thousands of 2,261 114.6 
slaughtered in households) tons 

Sea fish catches (c) thousands of 606 93.1 
tons 

Butter thousands of 259 94.1 
tons 

Sugar thousands of 1,741 104.5 
tons 

Edible vegetable oils thousands of 307 105.8 
tons 

Cigarettes billions of 94.2 104.7 
units 

Industrial mixed feed thousands of 7,460 98.6 
tons 


(a) denotes fixed selling prices; (b) including fabrics with synthetic 
fibers; (c) including catches by private fishermen. 


Productivity in the socialized industry in terms of per capita sold production 
was 4.2 percent higher than in 1985 and 4.3 percent higher in terms of actual 
work hours. 


In constant prices the basic production of the socialized construction enter- 
prises increased 1.8 percent compared with 1985, was lower by 20 percent com- 
pared with 1979, and increased 20 percent compared with 1982. The production 
stipulated by the 1986 Central Annual Plan was fulfilled. 


The production of general construction trades increased 1.7 percent, the pro- 
duction of production-service enterprises was lower by 0.4 percent, and the 
production of specialist building enterprises was higher by 4.8 percent. 


Productivity in terms of per capita basic production in construction trades 
increased 1.5 percent compared with 1985. 


Apartments turned over for use: 


Altogether By socialized economy Year 
in thousands in thousands 

about 218 about 162 1980 
about 190 about 140 1981 
about 188 about 130 1982 
about 196 about 138 1983 
about 197 about 140 1984 
about 191 about 133 1985 
about 188 about 130 1986 


35 








The year 1986 was the fourth successive year in which farm production 
increased. 


Overall farm production increased in constant prices almost 5 percent compared 
with 1985 and compared with the average increase in 1976-80 and 1982-85 it 
increased over 8 and almost 10 percent, respectively. Plant production in- 
creased about 6 percent and animal production over 3 percent in 1986. Saleable 
farm production increased over 6 percent. The Central Annual Plan's targets 
for 1986 were greatly overfulfilled. 


The area of cereals increased. The share of wheat and barley in the structure 
of sowings increased, but the share of rye decreased. These changes made it 
possible to harvest about 25 million tons of cereals. Despite the fact that 
the area planted in potatoes was reduced, potato yields exceeded last year's 
level. The yields of oleaginous plants increased to the level of 1.3 million 
tons as a result of the increased cultivation area and productivity. The 
yields of feed from meadows and root crops were also higher than in 1985. 


On the other hand, because of the reduced area of cultivation the quantity of 
Sugar beets was lower, but this quantity produced more sugar than last year's 
yields. 


The following table shows the 1986 harvest figures for individual crops: 





Item 1985 harvest in 1985 index 1981-85 

millions of tons --100 average 

index--100 

Cereals: 25 105.4 112.6 
--Wheat 7.5 116.1 142.5 
--Rye 7.1 93.1 87.4 
--Barley 4.4 108 121.9 
--Oats 2.5 92.7 95.6 
Potatoes 39 106.8 106.7 
Sugar beets 14.2 96.9 91.1 
Oleaginous crops 1.3 120.5 184 .6 
Meadow hay 15.2 100.7 104.5 


The following table shows the 1986 yield figures for individual crops: 


Item 1985 yields per 1985 index 1981-85 
hectare in quintals --100 average 
index--100 
Cereals: 30.4 105.2 110.5 
--Wheat 37 107.9 112.5 
--Rye 25.6 103.6 103.6 
--Barley 33 100.3 108.2 
--Oats 26.9 99.6 108 


36 





{table continued from previous page] 


Potatoes 194 111.5 115.5 
Sugar beets 336 100 101.5 
Oleaginous crops 25 110.1 121.4 
Meadow hay 61.5 101 105.1 


Compared with 1985, the yields of vegetables amounted to 5.3 million tons and 
increased 16 percent, of tree fruit amounted to 2.3 million tons and increased 
32 percent, and of forest fruit and berries amounted to 500,000 tons and 
increased 4 percent. 


The good yields of plants helped to develop animal production. The high 
yields of cereals in the past 3 years, the 1986 increased yields of potatoes 
and root crops, and the longer grazing periods helped increase our stocks of 
feed. 


As a result of the reduced interest in hog breeding since mid-1986, the upsurge 
in hog increases was weakened. Last June the number of hcgs was 7.7 percent 
higher than June 1985 and last October it was 4.4 percent over October 1985. 
The number of cattle was 1.2 percent lower last June than it was in June 1985 
and 1.8 percent lower last October than it was in October 1985. In addition, 
the number of cows was 5.8 and 6.1 percent higher, respectively. 


The following table shows the numbers of farm animals on 31 December 1986: 








Item All farming Socialized Private 
farming farming 
Cattle: 10,518,000 2,048,000 8,470,000 
--Cows 5,015,000 641,000 4,374,000 
--Other 5,502,000 1,407,000 4,096,000 
Hogs: 19,615,000 5,410,000 14,205,000 
--Piglets 5,912,000 1,521,000 4,391,000 
--Shoats 5,932,000 1,699,000 4,263,000 
--Gilts for breeding 1,929,000 458,000 1,471,000 
--Gilts in farrow 1,060,000 220,000 840,000 
Porkers, bacon hogs, others 5,842,000 1,762,000 4,080,000 


The following table shows the numbers of farm animals on 31 December 1986 if 
31 December 1985 index is taken as 100: 


Item All farming Socialized Private 
farming farming 
Cattle: 97.6 97.8 97.6 
--Cows 94.1 97.2 93.6 
--other 101.1 98.1 102.2 
Hogs: 102.3 104.9 101.4 
--Piglets 99.1 100.6 98.5 
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--Shoats 99.9 101.6 98.5 
--Gilts for breeding 99.2 102.6 98.2 
--Gilts in farrow 98.7 99.3 98.6 
Porkers, bacon hogs, others 109.8 113.3 108.3 


Production of butcher livestock (including household slaughter) amounted to 
2.9 million tons in terms of warm-slaughter meat and fats and was 11 percent 
over 1985. Production of milk amounted to 15.3 billion liters and was 4 
percent down from 1985. Production of eggs amounted to 8.1 billion and was 
6 percent down from 1985. 


The overall value of the farm produce procured from all sectors of farming by 
the central procurement apparatus amounted in current prices to about Z1.5l 
trillion and was some 18 percent over 1985. The value of procurement from 
socialized farming increased about 17 percent and from private farming about 
19 percent. 


The value of procurement in constant prices increased 5.9 percent overall, the 
respective figures for socialized and private farming being 5.5 and 6 percent. 
This development of the value of procurement was influenced by a greater use 
of the 1986 feed yields for livestock breeding because of the increased 
number of hogs and the reduced import of feed. 


The procurement of more important animal produce was as follows: 





Item Total in tons From From 
socialized none 
farming socialized 

farming 

Total butcher livestock 2,295,000 641,000 1,654,000 

Beef 693,000 152,000 541,000 

Pork 1,301,000 442,000 879,000 

Poultry 227,000 59,000 168,000 

Milk in liters 10,620,000,000 1,871,000,000 8,749,000,000 


The following table shows the 1986 index of animal produce procurement if the 
1985 index is taken as 100: 





Item Total in From From non- 
tons socialized socialized 
farming farming 
Total butcher livestock 113.3 105.8 116.5 
Beef 103 94.2 105.8 
Pork 121 110.5 126.9 
Poultry 117.1 106.6 121.4 
Milk in liters 95.4 97.8 94.9 
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Grain procurement from July to December 1986 was 4.8 million tons, 3.8 percent 
less than during the same period in 1985. Potato procurement was 3.7 million 
tons, 5 percent less; and sugar beet procurement was 3.1 percent less. 


The value of delivered agricultural equipment in terms of current prices was 
Z163 billion, and that of spare parts was Z117 billion. Some 68,000 tractors 
were delivered, 3.8 percent more than last year. The value of delivered 
agricultural equipment in terms of fixed prices was about 2 percent higher 
than last year. 


Total sales of protein feed are estimated at 4.7 million tons, 5.4 percent 
less than last year. 


Deliveries of artificial fertilizers (from pure ingredients) amounted to 
3,483,000 tons, 5.1 percent more than last year. 


For the 1986 harvest, agriculture used 182.7 kg of artificial fertilizers per 
hectare, 7.5 kg more than for the 1985 harvest. 


Deliveries of plant protection agents manufactured in Poland and imported 
amounted to 14,400 tons, 16.1 percent more than in 1985. 


Loans granted to the rural population by the Food Economy Bank amounted to 
Z176 billion, which was 23.9 percent more than in 1986. Loans for invest- 
ments amounted to Z85 billion, 272.2 percent more than in 1986. Of this total, 
loans for building and modernizing iousing amounted to Z28 billion, 15.2 
percent more than in 1985. 


Forestry 


In 1986, 25 million cubic meters of timber were obtained, including 23 million 
cubic meters by state forestry enterprises, which was about 3 percent more 
than in 1985. The Central Annual Plan tasks concerning timber procurement 
were overfulfilled by 3.6 percent. 


Just as in previous years, forestry work was concentrated on improving the 
cleanliness of forests, endangered by the general environmental pollution. 

The mass of timber gathered by state forestry enterprises as part of cleaning- 
up operations amounted to 10 million cubic meters, about 44 percent of the 
total mass of timber gathered. 


Some 18 million cubic meters of timber was removed from forests by state 
forestry enterprises, somewhat more than in 1985. The timber that was re- 
moved from forests constituted 78.8 percent of all the timber gathered, com- 
pared with 80.9 percent in 1985. 


Some 66,000 hectares were renewed and afforested (2.4 percent more than in 


1985). Of this, state forestry enterprises renewed and afforested 54,000 
hectares (4.1 percent more than in 1985). 
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Transport 


State transport enterprises shipped 1,147,000,000 million tons of goods, 2.6 
percent more than in 1985. Increases in shipments occurred in all types of 
transports except shipping. The Central Annual Plan tasks concerning shipments 
were fulfilled to a level of 98.5 percent. 


Polish State Railways shipped $30 million tons of goods, 2.6 percent more than 
in 1985. 


Some 8,200 goods wagons were delivered, including 7,500 with four axles. Some 
12,500 wagons were withdrawn, including 10,300 with two axles. The number of 
defective wagons increased by 3.1 percent, at the same time as which 1.6 
percent more wagons were repaired than in 1985. 


Some 550 km of track was electrified, whereby the total length of electrified 
track rose to 9,452 km, which is 38.8 percent of the total length of standard- 
gauge track. 


Goods shipments by state road transport amounted to 633 million tons, 3.2 
percent more than in 1985, whereby shipments by public transport fell by 2.2 
percent and shipments by specialized transport rose by 4.5 percent. Road 
transport operated an average of 106,000 goods trucks and tractors daily, 

1.8 percent less than in 1985. The percentage of vehicles ready for immediate 
use improved slightly over last year. 


Some 28.8 million tons of goods were shipped by sea, 10 percent less than in 
1985. At the end of the year, the total tonnage of the Polish maritime trans- 
port fleet was 4,218,000 deadweight tons, 1.1 percent more than last year. 


Some 46 million tons of goods were handled at commercial ports, 8.2 percent 
less than in 1985. Some 7.2 million tons of goods were transited through 
Poland, 35.1 percent more than last year. 


Some 3,447,000,000 passengers were carried, whereby rail travel was somewhat 
smaller but road travel was greater. 


Communications 
The services of basic communications systems rose by 6.6 percent in terms of 
fixed prices compared with 1985. The value of postal services rose by 4.2 


percent and that of telecommunications by 7.6 percent. 


The number of telephone subscribers on 31 December, 1986 was 2,625,000 which 
was 145,000 more than at the end of 1985. 


Foreign Trade 
Foreign trade in terms of fixed prices was somewhat higher than in 1985, 


especially trade with the first area of payments. The trade structure was 
as follows: Item Current Prices 
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Exports Imports Balance 


Total 2,115 1,958 Plus 157 

First area of payments in 10,319 10,787 Minus 468 
millions of rubles 

Second area of payments in 6,509 5,428 Plus 108.1 


millions of U.S. dollars 


The following table shows trade calculated in fixed and current prices compared 
with 1985, using the same currency as above: Item 


Fixed prices Current prices 

Exports Imports Exports Imports 
Total 104.6 103.6 125 122.8 
First area 108.5 105.1 110.6 107.4 
Second area 100.9 101.9 106.1 106.9 


Compared with 1979, exports were 7.2 percent higher and imports 10.1 percent 
lower. Exports to the first area of payments were 14.9 percent higher and 
imports from this area 7.6 percent higher. Exports to the second area of 
payments were 2.6 percent higher but imports from this area still 31.1 percent 
lower. 


Compared with 1982, exports were 27.9 percent higher and imports 27.7 percent 
higher. Trade with both areas of payments was higher. 


Concerning trade with the first area of payments, the 1986 Central Annual 
Plan was overfulfilled in terms of rubles both concerning exports (by 3.2 
percent) and imports (by 0.3 percent). The mutual deliveries foreseen in 
trade agreements with the CEMA countries proceeded favorably, including the 
deliveries of raw materials to the USSR guaranteed by Poland's participation 
in raw material investments in that country and supplies of spare parts and 
components foreseen in bilateral and multilateral CEMA joint production and 
specialization agreements. The basis for direct cooperation between enter- 
prises on Polish soil commenced. Scientific-technological cooperation is 
developing. 


Just as in previous years, trade with the first area of payments in 1986 ended 
with a trade deficit. The trade deficit was R468 million, compared with 

R715 million in 1985, and the trade with this area was 38 percent less than 
planned. The terms of trade indicator was 99.8 percent in 1986, compared 
with 99 percent in 1985. 





Poland's debts in 1986, in terms of socialist currency, rose by R900,000 and 
amounted to R6.5 billion at the end of the year. 


The 1986 Central Annual Plan tasks concerning trade with the second area of 
payments were overfulfilled. Imports were overfulfilled by 13 percent and 
exports by 1.4 percent. The considerable overfulfillment of imports was 
achieved mainly because of imports of goods for investment purposes. The 
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overfulfillment of trade in terms of U.S. dollars is mainly due to the fall 
in the dollar in relation to other capitalist currencies, in which about 34 
percent of trade with the second area of payments is calculated. 


Exports to the second area of payments included a greater share of goods 
stemming from bilateral agreements (clearing, barter, and so on), mainly with 
the PRC and Yugoslavia. Exports in convertible currency constituted 79 percent 
of total exports to the second area of payments (in 1985 this percentage was 

81 percent). 


Such a trade structure was one of the reasons why many payments of foreign 
currency grants were temporarily suspended. In 1986, payments ot these grants 
constituted 13.8 percent of the value of imports from the second area of 
payments, compared with 14.9 percent in 1985. By the end of 1986, 2,389 
enterprises were entitled to foreign currency grants. 


The $1,081,000,000 trade surplus with the second area of payments was $21 
million higher than at the end of 1985, but considerably below the level 
foreseen in the Central Annual Plan. The ratio of price changes of exported 
goods to price changes of imported goods from the second area of payments was 
1:3, compared with 1:4.9 in 1985. 


In view of the failure to achieve the planned trade balance and the further 
refusal of credits by many countries, it was not fully possible to perform 
our debt commitments. In 1986, Poland's debts in capitalist currency rose by 
$4.2 billion and reached $33.5 billion at the end of the year, which was 
mainly the fault of the fallen U.S. dollar. 


There were changes in the trade structure in terms of fixed prices compared 
with 1985. Greater quantities of fuel, energy, food commodities, and construc- 
tion elements were exported to the first area of paymerits, whereas the 
percentage of electric machine exports out of total exports to this area fell 
from 61.8 percent to 59.8 percent. Concerning imports from the first area, 
imports of electric machines remained unchanged, but imports of fuel and 

energy rose. 


Concerning trade with the second area of payments, exports of electric machines 
rose considerably from 20.5 to 25.7 percent of total exports to this area, and 
imports of these machines out of total imports from this area rose from 23.7 
percent to 27.8 percent. 


Imports of goods for investment purposes out of total imports rose from 10.2 
to 11 percent, including fre 4.1 to 4.8 percent from the second area of 
payments. Imports of marke. -.ds rose from 12.4 to 14.2 percent, including 
from 5.9 to 8 percent from the second area, which was mainly the result of the 
implementation of clearing agreements. However, imports to supply the 
production sphere fell from 76.3 to 73.3 percent, including from 35.2 to 32.1 
percent from the second area. 
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Exports of bituminous coal amounted to 35.4 million tons and were 1.9 million 
tons or 5.2 percent less than in 1985 (in 1985, these exports were 15 percent 
less than in 1984). 


Imports of grain and protein feed amounted to 3,196,000 tons and were 2 
percent less than in 1985. Imports of mill grain and mill grain products fell 
by 10 percent. 


By the end of 1986, the Ministry of Foreign Trade had issued foreign trade 
concessions to 195 legal entities (including 75 foreign trade enterprises) 
and 217 individuals. 


The total mumber of organizations entitled to conduct independent foreign 
trade activity rose from 349 in 1985 to 412 in 1986. 


The Development of Science and Technology 


It is estimated that 1986 outlay on research and development was about 2243 
billion, about 65 percent more than in 1985. A start was made on 122 central 
basic research programs, 116 central research and development programs, and 
over 200 government orders involving science and technology. The completion 
of all of these is called for in the current 5-year plan. 


The outlay on research and development was concentrated mainly on the automa- 
tion and robotization of production, nuclear energy and technology, new 
materials and technologies, and new transport systems. There was heavy 
spending on research into food, health protection, environmental protection, 
and improvements in working conditions. The main effort here was on reducing 
the energy, material, and labor intensiveness of production. 


In 1986, about 2,000 new technologies were introduced to state industry, 
permitting a reduced consumption of materials. The production of about 

4,400 new products worth about Z126 billion was commenced. This formed 3.3 
percent of the total value of 1986 production (the same percentage in respect 
of 1985 was 3.1). 


In the electric machine industry, the production of over 3,000 new products 
worth Z77.4 billion commenced. This was 8.3 percent of this industry's output. 
In the chemical industry, new and modernized production constituted 5.1 
percent of this industry's output. The figures for 1985 were 8.1 percent and 
3.5 percent respectively. 


Of the new products, the following may be mentioned: two research ships, the 
S-415 heavy goods truck with an enlarged loading ramp, high-capacity engines 
for delivery vehicles, new types of ships’ engines, equipment for the cutting 
of pipes without leaving waste, equipment and spare parts to take the place 

of imported commodities for the energy and machine industries, the new 
"Neptun" color television receiver, automatic washing machines, pharmaceutical 
goods and drugs meant to offset imports therefore, and new types of plant 
protection agents. An introductory batch of "Mera 600" microcomputers was 
manufactured. 
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By the end of 1986, the number of goods marked with a "CG" quality symbol 
amounted to 23,700, which was 2,000 or 9 percent more than at the end of 1985. 


At the end of 1986, state industry possessed 3,000 automatic production pro- 
cesses, consisting of automatic production lines, control centers, industrial 
robots and robot hands, and computers for controlling the production process. 
This was about 5 percent more than at the end of 1985. Two hundred new auto- 
matic production lines and 55 control centers were installed during 1986. 
There continued to be a large application of industrial robots and robot 
hands. 


In construction, considerable effort was made to improve the use of complicated 
premises and reduce energy consumption therein. There was an increased use 

of insulating materials, the production of triple-glazed windows was begun, 

and new cardboard-production technologies were introduced. 


There was an increased interest in new technologies in private housing 
construction. Central technological fairs were organized for the first time 
in order to promote new solutions likely to be of use in private housing 
construction, including new prefabricated building components and lightweight 
scaffolding. 


In transport, there was work on increasing automation and security and reducing 
material and energy consumption. Notable achievements were microprocessor- 
controlled goods wegon shunting systems (which permitted a saving of about 

Z5 billion during the course of the year), new techniques involved in producing 
railroad track sleepers (a saving of about Z3 billion), and a flexible buffer 
for railroad carriages (a saving of about Z3 billion). 


The structure of transport stock improved, in other words there were more 
wagons with a large capacity, diesel-engined vehicles were introduced, the 
average capacity of goods vehicles rose, and two new multipurpose ships 
equipped with their own loading equipment were introduced. 


Some 5,500 Polish inventions were registered with the Patent Office in 1986, 
compared with 5,100 in 1985. Just as in 1985, most of these were connected 
with the spheres of chemistry, electrical technology, measuring, electronics, 
and transport. The number of practical formulae that were registered was 
2,800, which was 16 percent more than in 1985. Some 68 inventions were 
patented abroad. 


In state industry, 126,600 designs for inventions were presented, 2.7 percent 
more than in 1985. The number of designs that were implemented was 70,000, 
which was 9.4 percent more than in 1985. In the electric machine industry 
alone, over 33,000 such designs were implemented, 9.6 percent more than in 
1985. 
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Investments 


Investments in the national economy in terms of current prices totaled 72.7 
billion. In terms of fixed prices, investments were over 3 percent higher than 
in 1985. The Central Annual Plan was fulfilled. 


In the state economy, investment outlay amounted to Z2,232 billion, of which 
Z1,370 billion was for building and refitting and Z721 billion for the purchase 
of machinery and equipment. Compared with 1985, total outlay in terms of fixed 
prices rose by 3./ percent, outlay on building and refitting rose by 2.8 per- 
cent, and outlay on machinery and equipment rose by 5.8 percent. The Central 
Annual Plan was overfulfilled by 1.3 percent in this respect, and the planned 
outlay on building and refitting was exceeded by 2.1 percent. 


In the January-September period, investment outlay on centrally planned pro- 
jects rose by over 3 percent and outlay on enterprise investments by about 

6 percent, whereas outlay on cooperative housing construction fell by about 
5 percent. 


Out of the total outlay spent by material production enterprises during this 
period, 44.5 percent went for modernization (compared with 42 percent in 1985). 
The percentage of modernization investments out of newly-started investments 
rose from 41.7 to 49.5 percent. 


The number of newly-started investments rose. Some 14,600 investment tasks 
worth a total of Z728 billion were begun in the state economy between January 
and December, whereas in 1985, 14,100 tasks worth a total of Z545 billion were 
begun. 


Some 68.5 percent of the value of investments due for completion by the end 
of 1986 was fulfilled, compared with 65.5 percent in 1985. 


At the end of 1986, frozen outlays on unfinished projects amounted to Z2.6 
trillion, compared with Z2.1 trillion in 1985. Completing these projects 
requires finding about Z5 billion in the next few years (at the end of 1985 
it was 4.6 billion). 


The economy gained new production and service facilities. Completed central 
investments included the following: new facilities permitting the generation 
of 720 megawatts of electricity and 230 megawatt hours of heat and the annual 
extraction of 1.9 million tons of bituminous coal and 9.2 million tons of 
lignite. Other new facilities permitted the annual production of 40,000 tons 
of sulfuric acid, 185,000 tons of urea, 66,000 tons of paper, 105,000 tons of 
mineral wool, and 67,000 tons of sugar. New production facilities for anti- 
biotics and polyoxyethylene alcohol were completed, as well as power lines 
with a tension of 400 kilovolts and length of 426 km, gas pipelines with a 
length of 88 km, water holders with a capacity of 209 million cubic meters, 
and Warsaw's northern pipeline supplying 300,000 cubic meters of water in 24 
hours. 
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Many projects were not completed in time. The following central projects were 
not completed, among others: A chemical facility (50,000 tons a year) at 

the Kwidzyn paper and cellulose plant, a coking facility (1,520,000 tons a 
year) and coal gas (440 million tons a year) at the Katowice Metallurgical 
Combine, typographic plants in Gdansk, a sewage disposal plant in Lodz 

(90,000 cubic meters a day), and a sewage disposal plant in Elblag (68,000 
cubic meters a day). 


In 1986, housing construction classified according to categories was as 
follows: 


Item Apartments Usable Space of Apartments 
Thousands 1985 equals Thousands of 1985 equals 
100 Square Meters 100 
Total 185.7 79.9 13,218 100.3 
State construction 127.5 96 7,199 97.4 
Residential 
apariments 125.6 95.7 7,100 97.1 
Communal 
apartments 5.7 104.5 301 103.9 
Cooperative 
apartments 88.6 99 4,957 100.9 
Factory-built 
apartments 31.1 86.2 1,842 87.5 
Nonresidential and 
converted apartments 1.9 120.6 99 115.2 
Private apartments 58.2 102.6 6,019 104 


The tasks of the Central Annual Plan concerning the minimum number of residen- 
tial apartments were fulfilled to a level of 95.2 percent. The state con- 
struction tasks in this sphere were fulfilled to a level of 93 percent and the 
private construction tasks were exceeded by 0.4 percent. 


The average usable space of a state-built apartment was 56.5 square meters 

(0.8 square meters more than in 1985), whereas the average usable space in 
privately-built apartments was 103.4 square meters (1.4 square meters more than 
in 1985). 


The number of apartments still under construction at the end of 1986 was 
492,000, which was 4.6 percent more than last year. The number of private 
apartments still under construction was 8.5 percent more and that of state 
apartments 1.8 percent less than last year. 


The plan for handing over social and educational premises was not completely 
fulfilled. Most affected were health premises (60.2 percent of which were 
completed), welfare homes (60 percent completed), and school workshops 

(46.7 percent completed). 
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Some 2,400 new hospital beds were provided, including 710 beds in Belchatow, 
358 in the miners’ hospital in Bytom, and 200 in the clinic in Lublin. Also, 
1,395 beds were made available in sanatoriums, together with 450 places in 
welfare homes, 129 health clinics, 1,300 medical consultation rooms, and 2,200 
places in 21 kindergartens. 


For the needs of education, 3,300 classrooms in general and vocational schools 
were provided, including 3,100 places in elementary schools, plus 21,700 
places in 200 kindergartens, 14 workshops, and 11 dormitories. 


The Money-Market Situation 


The money-market situation was decisively influenced by the growth in personal 
imcome and, despite an increase in supplies, the inadequate provision of 
non-foodstuffs and services. With a few exceptions, the supply of foodstuffs 
was good. There was a further increase in prices. 


According to data from the Polish National Bank, personal income in the 
socialized economy totaled Z7,689 billion and was 20.3 percent higher compared 
with 1985. Leaving out revalorization bonds, which were included in personal 
income in 1985, the growth in personal income during 1986 amounted to 23.4 
percent. The growth in personal income comprised a 21.1 percent increase in 
wages; a 23.0 percent increase in social benefit payments; and 42.8 percent 
increase in income for consumption, production, and investment purposes in 
the non-agricultural sector of the non-socialized economy; and one of 19.6 
percent in income derived from sales under agricultural produce procurement 
schemes. 


Personal expenditure amounted to Z7,116 billion, which marks a 23.4 percent 
increase. People spent Z5,631 billion on the purchase of goods, that is, 23.1 
percent more than in 1985. Expenditure on services came to Z816 billion, which 
marks a 22.5 percent increase. 


Personal financial reserves increased by Z573 billion and amounted to Z3,225 
billion at the end of the year. 


The value of retail sales of goods, at current prices, by socialized economic 
units came to Z5,998 billion, which represents an increase of about 23 percent 
over the figure for 1985. Foodstuffs accounted for less of the value of sales 
than in 1985, declining from 31.9 percent ro 31.5 percent. There was a 
similar decline in alcoholic beverages, from 14 percent to 13.8 percent of the 
value of retail sales. Sales of non-foodstuffs, on the other hand, increased, 
from 54.1 percent to 54.7 percent of the total value of sales. 


Retail prices of consumer goods and services grew by about 18 percent; retail 

prices of goods in the socialized trade sector also grew by about 18 percent. 

The prices of services in the socialized and non-socialized economies combined 
rose by about 19 percent. 


Compared with 1985, retail sales of goods by socialized economic units in terms 
of fixed prices grew by 5 percent. 


47 

















Supplies of most foodstuffs during 1986 were sufficient to satisfy market 
demand. An increase in meat supplies made it possible to periodically raise 
meat ration entitlements and to improve the supply of meat to restaurants and 
work place canteens. 


Supplies of selected categories of goods were as follows: 


Item Absolute Figure 1985 is 100 
(unit of measure) 
Meat, poultry, innards, 

giblets, and products 


(thousand tons) 1700 112.5 
Fish and products 

(thousand tons) 222 85.6 
Edible fats (thousand tons): 

--Animal 128 106.6 

--Vegetable Oil 61.2 89.7 

~-Margarine 156 111.6 

--Butter 287 108.8 
Milk (million liters) 2263 98.7 
Aged and processed cheeses 

(thousand tons) 115 105.2 
Cottage cheeses (thousand tons) 251 107.8 
Creams (thousand tons) 241 101 
Eggs (millions) 2121 96 
Wheat flour (thousand tons) 501 113 
Buchwheat (thousand tons) 169 105.7 
Pasta (thousand tons) 75.2 96.8 
Sugar (thousand tons) 1061 98.5 
Chocolate and chocolate products 

(thousand tons) 38.2 89.7 
Vodkas, 100 proof (million liters) 155 104.8 
Wines and mead (million liters) 295 99.8 
Beer (million liters) 1140 104.4 
Cigarettes (billions) 98.3 106.1 
Cotton fabrics a/ 

(thousand km) 113 105.2 
Woolen fabrics (thousand km) 45.1 92.3 
Silk fabrics (thousand km) 63.7 87.2 
Knitted outfits (millions) 104 86.8 
Knitted undergarments (millions) 193 97.5 
Overcoats (thousands) 10.3 91.9 
Suits (millions) 2.2 71.2 
Undergarments made from fabrics 

(millions) 33.4 91.4 
Total footwear (millions of pairs) 122 97.7 

--leather and man-made materials 

footwear (millions of pairs) 69.5 97.7 

--rubber, and textile and rubber 

footwear (millions of pairs) 12 88.2 


a/ including fabrics containing synthetic fibers. 
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[table continues from previous page] 
Item 


Aluminum and enameled kitchen 


Absolute Figure 


1985 Equals 100 


and household utensils (millions) 41.7 108.4 
Rustproof tableware (millions) 36.6 100.9 
Refrigerators (thousands) 708 88.3 
Freezers (thousands) 244 114 
Automatic washing machines 

(thousands) 481 95.8 
Top-loading washing machines 

(thousands) 740 123.8 
Sewing machines (thousands) 307 102.5 
Radios (thousands) 1690 94.9 
Black-and-white television sets 

(thousands) 477 103.8 
Color television sets (thousands) 271 76.5 
Radio-tape units (thousands) 541 107 
Tape-recorders (thousands) 264 106 
Light bulbs (millions) 130 129.5 
Passenger cars (thousands) 176 96.7 
Bicycles (thousands) 1449 100.8 
Living-room furniture (thousand sets) 299 87.7 
Kitchen furniture (thousand sets) 251 102 
Sofas, couches (thousands) 828 86.4 
Laundry detergents (thousands tons) 242 108.9 
Soap (thousand tons) 68.2 125.5 
Bituminous coal and briquettes 

(million tons) 28.4 104.4 
Gasoline (thousand tons) 1842 110.9 
Cement (thousand tons) 4839 109.7 
Lime (thousand tons) 615 91.5 
Walling materials, as solid red 

bricks (thousand tons) 4372 107.8 


In the non-foodstuff market, supplies of some of the following commodities were 
insufficient for bringing demand into equilibrium: durable goods, household 
goods, toiletries, clothing and footwear, and building materials. 


The value of retail and wholesale stock (at current prices) on 31 December 
1986 amounted to Z1,033 billion and was Z177 billion or 20.7 percent higher 
than at the end of December 1985. This increase was lower than the one 
recorded in 1985. In 1985 the increase amounted to Z208 billion, compared 
with the figure for the end of 1984. 


Foodstuffs accounted for 15.6 percent of the total value of stocks, alcoholic 
beverages for 3.4 percent, and non-foodstuffs for 81 percent. The level of 
stocks of certain goods, especially non-foodstuffs, did not make it possible 

to ensure their availability at all times. Alongside shortages of certain 
goods, the retail trade sector accumulated excessive stocks of certain items of 
clothing and footwear, the prices of which had to be reduced. 
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The Living Conditions of the Population 


There was a further improvement in the population's living conditions during 
1986, although many difficulties continued to be experienced in everyday life. 
Compared with the previous year, the real incomes of a significant number of 
families that derive an income from work rose, as did the incomes of some 
families in receipt of pensions. Consumption also rose. 


Wages 


Average monthly wages of workers employed in the socialized economy amounted 
to about Z24,000, which represents an increase of 24,000 or about 20 percent 
compared with the figure for 1985. Wages comprise personal wages for work per- 
formed during normal working hours; overtime payments; payments for work per- 
formed on Saturday holidays; employee fees; and payments made out of enter- 
prise profit distribution funds, cooperative profits, and factory bonus funds. 


Average monthly wages in the material and non-material production spheres were 
as follows: 


Item Total Excluding 1985 equals 
(thousand zlotys) overtime pay 100 
Total a/ 24 b/ 22.5 c/ 120 d/ 
Material production sphere 25.1 23.5 120 
Industry 22.5 25.2 120.9 
Extracting industry 49.2 38.9 121.5 
Manufacturing industry 24.3 23 120.3 
Construction 26.4 25.3 118.7 
Transportation 23.1 20.8 118.9 
Trade 20 19.4 121.3 
Non-material production sphere 20.4 19.2 119.8 


a) Estimated figures: b-d) Leaving out the extraction industry, average wage 
amounted to: b) Z22,700 c) Z21,700 d) 119.6 percent. 


As in the previous year, average wages in the material production sphere during 
1986 amounted to about 105 percent of wages in the entire socialized economy. 


However, compared with 1985, further changes occurred in the employment struc- 
ture with regard to wage levels. Above all, there was an increase in the 
number of employees receiving higher wages. According to the results of 
research conducted during September of last year--the study encompassed 9.5 
million full-time employees in the socialized economy--40.6 percent of employees 
were earning a wage of more than Z24,000, whereas the corresponding figure for 
September 1985 was 23.7 percent. Wages of less than Z10,000 were earned by 
2.1 percent of employees, whereas the corresponding figure for last year was 
5.3 percent. Wages in the Z10,000 to Z14,000 bracket were received by 9.8 
percent of employees, and wages in the Z14,000 to Z18,000 bracket were earned 
by 17.5 percent of employees (the corresponding figures for the previous year 
were 17.8 percent and 25 percent). Wages in the Z18,000 to Z24,000 bracket 
were received by 30 percent of employees (the figure for September 1985 was 
28.2 percent). 
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Social Benefits 


According to figures prepared by the Social Security Agency, the average 
monthly pension for all those in receipt of such benefits amounted to Z11,700 
during 1986 and was Z2,500 or 27.4 percent higher than in 1985. This increase 
was largely due to the benefit raises introduced during the period 1985-86. 


The total number of pensioners came to 6,377,000, which represents an increase 
of 125,000 compared with 1985. The total amount paid out in pensions came to 
Z934 billion, which marks an increase of Z206 billion compared with 1985, 
including Z125 billion as a result of the increase introduced in March and 
September of 1986. 


The average monthly pension, excluding pensions paid to farmers, came to 
Z12,300, and, compared with last year, increased by Z2,500 or 25.5 percent; 
newly-awarded pensions averaged Z14,700. Leaving out newly-awarded benefits, 
the average monthly pension (excluding pensions paid to farmers) increased 
by 23.5 percent. 


The amounts for individual categories of pensions and other benefits were as 
follows: 


--average monthly pension - Z14,100 (an increase of 25.4 percent), 
--average monthly disability pension - Z10,800 (an increase of 24.6 percent), 
--average monthly family pension - Z10,500 (an increase of 25.4 percent). 


During 1986, the average monthly pension (excluding pensions paid to farmers) 
amounted to 58.6 percent of the average monthly wage in the socialized 
economy. The corresponding index for 1985 was 56.1 percent. 


At the end of October 1986, about 27 percent of the total number of pensioners 
were receiving benefits amounted to less than Z10,000, about 40 percent were 
receiving benefits amounting to between Z10,000 and Z14,000, about 18 percent 
received benefits amounting to between Z14,000 and Z18,000, about 8 percent 
received benefits amounting to between Z18,000 and Z22,000, and about 7 percent 
received benefits amounting to more than Z22,000 (including 1.3 percent that 
received more than Z35,000). 


The average monthly pension received by individual farmers increased from 
Z6,400 in 1985 to 29,200 in 1986, that is, by 43.2 percent. 


Payments of benefits out of social insurance funds (excluding sickness benefits 
payable out of factory funds) amounted to Z257 billion and increased by 9.9 
percent compared with 1985. Family benefits and nursing allowances amounted 

to Z176 billion (an increase of 8.4 percent), maternity benefits amounted 

to Z21.1 billion (an increase of 16.2 percent), benefits for the care of sick 
persons amounted to Z16.1 billion (an increase of 20.9 percent), and benefits 
for educational purposes amounted to Z11.8 billion (a fall of 16.3 percent). 
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The Cost of Living 


The growth in retail prices of goods and services during 1986 and the effects 
of the price changes introduced in 1985 have caused the cost of living indices 
for individual socioeconomic groups to rise by 18 percent according to pre- 
liminary estimates. 


It is estimated that with an increase of about 18 percent in living costs, the 
effect of the price changes introduced in 1986 will amount to about 11 points: 
the effect of the 1985 price changes will amount to about 7 points. 


The cost of living indicators for individual socioeconomic groups during 1986 
were as follows: 














Households 
Item Socialized Peasant Pensioner 
Economy a/ 
Employee 
1985 is 100- - 
Total 118 118 118 
--excluding changes in the 
price of liquor 115 114 117 
Foodstuffs 114 115 114 
Liquor 118 117 117 
Non-foodstuffs 120 120 122 
Services 123 118 124 


a/ The figure excludes foodstuffs obtained from personal holdings. The 
cost-of-living indicator for the maintenance of peasant families calculated on 
the basis of an expenditure structure that takes into account the value of 
items obtained from personal holdings amounted to about 116. 


Taking into account the growth in maintenance costs and in the nominal wages 
of persons employed in the socialized economy, it is estimated that there was 
an increase of about 2 percent in average real wages during 1986. There was 
also an increase of about 6 percent in real pensions (excluding pensions paid 
to farmers). If newly-awarded pensions are excluded, real pensions rose by 
about 5 percent. 


Social Services 


According to preliminary figures, state budget expenditure on social services 
was as follows during 1986: 


Item Z Billions 1985 is 100 
Total expenditure 1090.9 123.4 
Education 485 119.6 
--higher education 87.6 118.4 
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[table continued from previous page] 


Arts 66.8 112.1 
--contributions to the cultural 

development fund 59.9 111.8 
Health care and social welfare 519.5 128.9 
Sport and tourism 19.6 110.7 


In addition, enterprise social funds spent about Z97 billion on social and 
cultural services, compared with Z72 billion during 1985. 


There was a further increase in the number of kindergarten age children: 
Their number increased by 40,300. The number of children in the compulsory 
schooling age group increased by 123,000. The number of children in the pre- 
kindergarten age group declined. 


There was a total of 105,000 places in permanent daycare centers, an increase 
of 1,300 compared with 1985. 


Kindergartens were attended by 1,409,000 children, that is, by 3.1 percent 
more than during the previous year. During 1986 the number of children 
attending kindergartens exceeded the normative number of places by 20 percent, 
compared with 19 percent for 1985. Kindergarten education was provided for 
51.4 percent of children in the 3 to 6 age group (97.5 percent in the case of 
six-year-olds), whereas the corresponding figure for 1985 was 50.2 percent 
(97.1 percent in the case of six-year-olds). 


During the academic year 1986/87 there are 7.3 million people studying in 
schools of all types, that is, about 20 percent of the population. 


There are 5,027,000 persons attending elementary schools (2.6 percent more 
than during the previous year); 400,000 persons are attending general secondary 
schools (4 percent more); and 1,560,000 persons are attending vocational 
schools of all types (an increase of 3.6 percent). 


Of the 335,000 students attending institutions of higher education, 262,000 
are full-time students. In 1986, 53,000 persons were admitted to the first 
year of studies, that is, 0.2 percent more than in 1985. Continuing education 
courses for working people were begun by 17,000 persons, that is, about 13 
percent more than in 1985. Grants are received by 133,000 full-time students, 
and student cafeterias are used by 61,400 students. 


There were 75,400 physicians practicing at the end of 1986, that is, 2,200 
more than at the end of 1985. The number of dentists practicing was the same 
as at the end of 1985 and amounted to 17,500. There were 20.1 physicians and 
4.7 dentists for every 10,000 people (the figures for 1985 were 19.6 and 

4.7 respectively). 
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There were 213,000 beds in general hospitals (this figure takes into account 
new beds and beds that have been withdrawn from use), that is, 2,700 more 

than at the end of last year. General bed availability came to 211,000, which 
represents an increase of 2,100 during the course of the year. There were 
56.8 beds for every 10,000 people during 1986 (the corresponding figure for 
1985 was 56.4). 


There were 3,228 health centers in operation at the end of 1986, that is, 5 
more than at the end of 1985. 


The number of places in social welfare homes aounted to 65,200, which rep- 
resents an increase of 956. 


Publishing houses, covered by the central publishing plan, produced 5,550 
titles (books and brochures), that is, 245 more than in 1985. Print runs of 
books and brochures totaled 246 million copies, which marks an increase of 
5.8 percent compared with the figure for 1985. 


Fifty-three newspapers and 755 periodicals were published during 1986. News- 
paper print runs totaled 2,423 million copies, which marks a slight decline 
compared with 1985. Periodical print runs totaled 903 million copies, which 
represents an increase of 5.7 percent. 


There were 10.3 million radio subscribers during 1986, which represents an 
increase of 2.1 percent. The number of television subscribers aslo rose, by 
2.2 percent, and came to 9.7 million. 


During 1986, 7.8 million people attended theaters, which marks a decline of 
0.5 percent. The number of movie theater attendances declined by 6.6 percent 
and came to 100 million. 


The number of people taking vacations rose by 1.1 percent to 4 million. 

A total of 4.2 million people traveled abroad (the figure for 1985 was 3.5 
million), which includes 3.2 million people who traveled to socialist 
countries (the figure for 1985 was 2.7 million). 


/9738 
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MINISTRY OFFICIAL OUTLINES 1987 PRICE POLICY 


Warsaw RZECZPOSPOLITA (REFORMA GOSPODARCZA Supplement No 94 pp 1,2) in Polish 
12 Jan 87 


lArticle by Wojciech Pruss, Undersecretary of State in the Ministry of 
Finance: “Instruments of Pricing Policy in 1987" surtitled "Toward an 
Equilibrium") 


\Text] (LInset] The complete application of the assumptions of the Economic 
Reform requires turning prices into a genuine economic parameter. 


This aim is promoted by: 


1) abandoning the costly price formula in favor of a closer linkage of 
domestic prices to world-market prices (this concerns chiefly raw and other 
materials) and a broader application of contractual prices allowing for the 
domestic market conditions; 


2) curtailing budget subsidies for the production of goods and services -- the 
rise in these subsidies in recent years has led to disrupting the relationship 
between the prices of many goods and services and the cost of generating them, 
thus resulting in a seeming cheapness of these goods and services, which is 
not conducive to streamlining their utilization, and which distorts 
calculations of the profitability of all conservation measures; 


3) curtailing the scope of the administrative instruments used to influence 
contractual prices and altering the nature of that influence so as to restrict 
the linkage of price levels and price revisions to the levels and revisions of 
production cost at particular enterprises; 


4) broadening those administrative instruments of price control which are 
intended to improve production quality, stabilize contractual relations 
between suppliers and recipients, streamline the utilization of secondary 
materials, etc. 


The close linkage of domestic prices to world-market prices is best promoted 
by broadening the scope of application of transaction prices to imports and 
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exports of goods. In 1986 some progress was achieved in using transaction 
prices as the basis for clearing accounts relating to the imports of certain 
principal raw materials from the Second Payments Area (["capitalist" 
countries]; in the course of that year this was extended to the imports of 
chemical fibers, wool, rubber, and phosphorites. 


This was accomplished on utilizing a provision of the Price Decree authorizing 
the minister of foreign trade to specify, in cooperation with the minister of 
finance, the imported goods that should be reckoned in official prices. The 
list of goods and services for which official prices apply was revised for 
1987 so as to assure a further expansion of the scope of application of 
transaction prices in the clearing of accounts relating to imports of basic 
raw and other materials, after a start in this direction was made in 1986. 


Thus, compared with 1986, the following were deleted from the list binding for 
1987: chemical fibers, imported wool, cotton, rubber, phosphorites, apatites, 
metal ores (other than iron ore), and imported ferrous metallurgical products, 
as well as imported nonferrous metallurgical products. This means that in 1987 
the clearing of accounts relating to the imports of these raw and other 
materials is based on transaction prices. 


Also deleted from the list of official prices were certain materials produced 
domestically, namely, sulfur, sulfuric acid, cement, timber, and lumber. In 
1987 contractual prices will apply to these materials. 


But this does not mean that in these cases prices would evolve completely 
freely, without any administrative restrictions. The absence of an equilibrium 
on the producer goods market is particularly marked; achieving that 
equilibrium is chiefly contingent on achieving an equilibrium on the markets 
of the recipients of finished goods, and primarily on the consumer goods and 
investments markets. Hence a need for broader administrative intervention in 
the evolution of the contractual prices of producer goods. Accordingly, the 
indicators of increase in the contractual prices of all the domestically 
produced raw and other materials deleted from the list of goods under official 
prices have been fixed at their maximum for 1987. 


Nevertheless, the prices of these producer goods and their production are 
changing considerably owing to the change in the category of prices applicable 
to them. This can be best illustrated by cement. The production cost of cement 
differs considerably in different cement plants. In this connection, the 
system for fixing official prices of cement had been based on equalizing them 
on the scale of (|cement-enterprise] associations. This meant that the cement 
plants at which production cost was markedly below the price of cement had to 
surrender part of their surplus profits to the association, while the 
enterprises operating in the red received compensation payments sufficient to 
assure them of a profit. As a result, cement plants with a low production cost 
derived no corresponding advantages. while cement plants with a i high 
production cost did not have to bear its consequences. In a situation in which 
the production capacity of cement plants could not be fully utilized (coal 
shortage) both the most efficiently operating cement plants and the least 
efficiently operating ones continued to produce cement. 
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Once contractual prices apply, this situation is ended. It is estimated that 
about 94 percent of cement output should be profitable under the contractual 
prices specified by the price-increase indicator fixed for 1987. For the 
remaining cement plants, which account for about 6 percent of cement output, 
production cost is not "accomodated" in these prices. 


Were the maximum price-increase indicator to be applied to these inefficient 
cement plants, with all the rigors this involves, they would rapidly have to 
Geclare bankruptcy. However, a somewhat different treatment of these plants is 
being proposed -- permitting them to sell cement at prices higher than those 
specified by the maximum price-increase indicator, that is, higher than the 
prices at which the bulk of cement output will be sold. So long as there are 
parties willing to purchase cement at such higher prices, these cement plants 
will be able to continue to operate. But should such willing purchasers be 
absent, the market mechanism will automatically eliminate the inefficient 
cement plants. 


Also curtailed in 1987 was -- though to a lesser extent than producer goods -- 
the list of consumer goods subject to official prices. Some of these goods, 
which previously were subject to official prices (as well as to regulated 
prices) will now be subject to contractual prices, and some others to 
regulated prices. 


Thus, the following consumer goods were deleted from the list of official 
prices and transferred to contractual prices: giblets (in connection with the 
abolition of their rationing), cream and sour cream, sugar cubes, 
confectioner's sugar, and refined sugar (that is, all the kinds of sugar 
except the staple granulated sugar), rice, imported cheeses, "Assam" tea, 
matches, and imported tobacco and alcohol products. 


This concerns items which are not of major importance to the household cost of 
living. The share of expenditures on these items in the overall family budget 
is not high, and hence they do not come under the designation "Foodstuffs of 
basic importance to the cost of living" which, pursuant to the Price Decree, 
are subject to official prices. When deleting from the list of official prices 
certain imported goods it was additionally considered that the determination 
of their domestic prices should allow for their frequently changing import 
purchase prices. 


Also transferred to the list of contractual prices were processed giblet 
products which had previously been subject to regulatsc prices. In reality, 
two price systems and two price levels had been applied to these products. 
Processed giblet meats (blood sausage, blood pudding. headcheese) produced by 
the socialized sector for the dining establishments as well as by private 
Plants had been sold at unsubsidized contractual prices which, therefore, were 
correspondingly higher. On the other hand the same products when manufactured 
by meat-industry plants were sold at subsidized regulated prices, that is, at 
correspondingly lower prices. The processed giblet products sold at stores 
mostly were produced for dining establishments by private plants. 


The application of subsidized regulated prices to processed meat products 
produced by meat-industry plants had motivated these plants to lack interest 
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in increasing their output. Unwillingness to produce subsidized goods is a 
fairly universal occurrence. Production capacity was incompletely utilized and 
there was little concern for the quality of these products as well. 


The shift from regulated to contractual prices for the processed giblet meats 
produced by the meat-industry plants integrates the system for the formation 
of prices of these products, eliminates subsidies from the state budget for 
products manufactured by meat-industry plants, and, above all, provides these 
plants with an incentive for increasing production and improving its quality. 
For now they have to reckon with competition by the organizations of the 
socialized sector which make the same products for dining establishments as 
well as by private plants. It is estimated in this connection, that the prices 
of processed meat products manufactured by meat-industry plants may continue 
to be lower than the prices of the same products manufactured within the 
dining-establishment system. 


In addition, retail prices of consumer potatoes were shifted from regulated 
prices to contractual prices, although official prices apply to their 
procurements. At any rate, this means that the profit margin of their sales 
prices in trade is now freely determined with allowance for market conditions. 
In the potato trade the supply and demand are fully balanced, and hence the 
freedom to set retail prices whould result in concern for reducing handling 
cost and setting prices at a level competitive with the prices of other 
participants in this trade, chiefly private suppliers. The application of 
profit-margin controls to potato sales had in many cases resulted in that’ the 
regulated retail prices of potatoes (representing the sum of the official 
procurement prices and the official trade margins) were higher than their 
prices in private trade. 


On the other hand, official prices for potato procurements were left intact. 
According to agricultural experts, potato procurement prices are an important 
factor in calculating the profitability of hog raising on farms. Hence, the 
introduction of contractual prices for potato procurements would have to be 
coupled with the application of the same prices to hog procurements, for which 
the situation at present is not propitious in view of the continuing rationing 
of meat sales. 


Certain items have been transferred from the list of official prices to that 
of regulated prices, namely: barley Kasha, macaroni, Bobo-Vita canned goods, 
Bobo-Fruit processed fruit and vegetables, and first-aid supplies and 
notebooks. They are mostly items for which contractual prices should apply in 
the future, because applying these prices to them at present would result in 
extremely high price hikes. This is because all these items are to a large 
extent subsidized, and applying contractual prices to them would mean 
withdrawing their subsidies. For under the law, budgetary subsidies are not 
granted for the production of goods for which contractual prices apply. 


Transferring these items to the list of regulated prices makes it possible to 
retain budgetary subsidies for their production, in the same amount as had 
been granted in 1986. But this means that the increase in their production 
cost in 1987, due to the increases in the prices of producer goods and energy 
and freight rates this year, will have to be offset by price hikes. This will 
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serve first of all to put an end to the growth of the budgetary subsidies that 
had been taking place in recent years. 


The above are the principal shifts among various price categories in 1987. 
Several other less important shifts also have occurred, but discussing them 
all would take up too much space -- they can be identified by comparing the 
lists of goods and services for which official and regulated prices apply. as 
published in today's issue of REFORMA GOSPODARCZA, with the same lists 
published a year ago. 


As noted previously, broad restrictions on the freedom of the evolution of th: 
prices of producer goods and investment goods will be maintained in 1987. This 
will be accomplished chiefly by the resolution of the Council of Ministers 
which prohibits increasing the contractual prices of producer goods and 
investment goods. 


Compared with 1986 this price-shaping instrument will apply only to the 
contractual prices for investment goods and producer goods, whereas last year 
this prohibition against increasing prices had also applied -- to a by then 
limited extent to be sure -- to consumer goods. 


This year other instruments will be employed more broadly to influence the 
contractual-price level of consumer goods, namely, maximum price-increase 
indicators and the obligation of notifying the voivodship offices of the 
Ministry of the Treasury of any intent to increase prices. 


This reflects the gradual curtailment of the scope of application of the cost- 
linkage formula to prices -- as known, regulations prohibiting increase in 
contractual prices link the level of these prices to the level of the 
production cost (or rather, they link the increase in the price level to the 
increase in the cost level) at particular enterprises. Curtailing the scope 
of the prohibition against price increases is easier with respect to consumer 
goods than to producer goods. For the variety and range of producer goods are 
broader than those of consumer goods, and hence it is more difficult to 
Classify them properly and determine their maximum price-increase indicators, 
and it is practically impossible to introduce for such a broad range of 
products the obligation of notifying voivodship Treasury offices of their 
intended price increases. 


Hence also, of necessity, the scope of the prohibition against price increases 
must still remain fairly broad so far as producer goods and investment goods 
are concerned. Even so, however, maximum price-increase indicators (in lieu of 
the prohibition against price increases) will be used quite liberally in 1987; 
this concerns, e.g-., the aforementioned domestically produced raw and other 
materials transferred from the list of official prices to that of regulated 
prices. 


Also retained for 1987 were the basic principles underlying the prohibition 
against price increases, and in particular: 


1) product prices may include only part of the consequences of increases in 
the prices or raw and other materials and energy and freight rates (90 percent 
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of the consequences of the increases in the prices of coal, coke, fuel oil, 
gaseous fuels, electrical energy, and ferrous metallurgical products and 95 
percent of the consequences of the increases in the official prices of the 
other materials and utility and freight rates); 


2) prices of specified goods may be increased above the level justified by the 
permissible increase in production cost, on condition that the prices of other 
goods be kept stable or correspondingly reduced (that is, that the 
consequences of changes in prices and production cost for an enterprise as a 
whole be equalized). 


As in the previous year, the prohibition against price increases does not 
apply to the producer goods and investment goods for which maximum price- 
increase indicators have been fixed, or in the event that the minister of 
finance concludes with an enterprise a separate agreement on the application 
of price policies. 


Moreover, an enterprise can "liberate" itself from restrictions imposed by the 
regulations prohibiting increases in the contractual prices of producer goods 
and investment goods if it takes and implements particular steps that are also 
advantageous to the economy as a whole. Thus, as in the previous year, the 
prohibition against price increases does not apply to products meriting the 
state quality certification "Q" or "1." Also exempt from the limitations 
imposed by this prohibition are goods produced on the basis of secondary 
materials accounting for at least 30 percent of the quantity of raw and other 
materials used. Lastly, also exempt are coproduced goods if their suppliers 
conclude agreements for longrange coproduction supplies. This should promote 
the stability of cooperation agreements. 


This aim also is pursued by the revisions of the Price Decree (the revisions 
were published in the previous issue of the Supplement REFORMA GOSPODARCZA). 
Namely, the Price Decree was amended to include a provision specifying that 
"the minister of finance may authorize surcharges on the official and 
regulated prices applying to the vendor or discounts on these prices applying 
to the purchaser if longterm sale and supply agreements are concluded." 


Compared with the previous year, the rules for applying maximum price-increase 
indicators and notifying voivodship Treasury offices of intent to increase 
prices have remained the same. But the scope of the goods covered by these 
two instruments for shaping contractual prices has markedly broadened. Thus, 
the number of commodity groups (both producer goods and consumer goods) 
affected by these instruments for limiting excessive hikes of contractual 
prices has increased considerably. 


With respect to producer goods, this was accomplished by applying maximum 
price-increase indicators to the raw and other materials transferred from the 
list of official prices to the list of contractual prices. 


With respect to consumer goods, this was accomplished chiefly by by exempting 


most of them in 1987 from the prohibition against contractual-price increases 
but at the same time applying to them maximum price-increase indicators and 
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also applying to them the obligation of reporting to voivodship Treasury 
offices any intent to increase their prices. 


Thus, ultimately, while last year 39 maximum price-increase indicators were 
specified, for this year 46 such indicators apply, and while in 1986 the duty 
of notifying voivodship Treasury offices about intent to increase prices 
applied to 2U commodity groups, in 1987 it applies to 35 commodity groups. 


Particular solutions were devised for the contractual prices of clothing, 
knitwear and hosiery, and regulated prices of children's footwear. In recent 
years the interest of enterprises in manufacturing these goods has markedly 
declined. In 1987 [as published] a number of garment enterprises reduced in 
half their output of children's clothing while correspondingly augmenting the 
output of clothing for adults. Similar shifts took place in the production of 
children's knitwear, hosiery, and footwear. 


In this connectior, for 1987 the "corset" for determining the contractual 
prices of goods for children was loosened. 


A maximum price-increase indicator was fixed for these goods, though only with 
respect to clothing knitwear, and hosiery for children up to 2 years old. As 
for clothing, knitwear, and hosiery for children upward of 2 years of age, 
they were exempted from all restrictions on the determination of their 
contractual prices. When determining the maximum price-increase indicator for 
children's clothing, knitwear, and hosiery, a regulation exempting from this 
obligation the enterprises which increase the supplies of this merchandise to 
the consumer goods market by at least 1U percent more than in 1986 (in 
comparable prices) was additionally introduced. For in the present situation 
it is most important to provide incentives for the expanding production and 
supply of children's goods. 


To counteract any excessive increases in the prices of children's goods but at 
the same time to assure the profitability of their production, the minister of 
finance will introduce tax relief for their producers by reducing by 2 percent 
the income tax on their sales. 


But as for the prices of children's footwear they will remain regulated 
prices, like last year. That is because applying contractual prices to it is 
bound to result in particularly steep increase in these prices, since this 
would necessitate abandoning the subsidies currently granted for the 
production of that footwear, which would entail an increase in its production 
cost owing to the recent increase in the producer prices of leather. 


However, to provide incentives for the production of that footwear, a 
relatively high profit margin (50 percent of processing cost) has been allowed 
for it and, as in the case of garment, knitwear, and hosiery products, income- 
tax relief has been provided for the producers of children's footwear. 


Some changes in price-policy instruments were introduced for 1987 also as a 


result of the Price Decree revisions published, as mentioned above, in the 
previous REFORMA GOSPODARCZA Supplement of RZECZPOSPOLITA. 
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In addition to the aforementioned powers of the ministry of finance to grant 
surcharges and discounts on official prices of raw and other materials in the 
case of the conclusion of longterm agreements for their supply, the following 
other changes apply: 


a) the minister of finance may fix maximum price-increase indicators for 
regulated prices of, e.g., construction operations; 


b) the minister of finance may introduce the obligation of notifying 
voivodship Treasury offices about revisions of contractual prices and 
regulated prices; 


c) the minister of finance is dutybound to specify, in cooperation with the 
minister of interior trade and services, the chairman of the Polish Committee 
for Standardization, Measures, and Quality, and the concerned ministers, 
minimum contractual-price discounts for goods of lower quality classes as well 
as for goods of quality below the required norm. 


1366 
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REACTIONS TO PRICE HIKES FOR CREAM, OTHER FOODS REPORTED 
Katowice Readers Respond 
Katowice TRYBUNA ROBOINICZA in Polish 3-4 Jan 87 p 1 


[Article by (EKA): “Sour Cream Prices Unchanged for the Time Being" under the 
rubric "Signals from Readers") 


[Text] Why does sour cream in containers for which we used to pay 34 zlotys 
cost at present as mich as 78 zlotys? Whence such a steep price increase? Why 
is it that, since January 1, the price same 


commodity than in Zabrze or Katowice? We, ourselves surprised, asked these 
questions of Henryk Glabik, chairman of the District Union of Dairy 
Cooperatives in Katowice. He explained that, among other things, a telex from 

the CZSM [Central Union of Dairy 
Cooperatives], stating that as of 1 Jarmary 1987 “sour cream should be sold at 


It is difficult to question the propriety of differences in the production 
cost of the same commodity by different producers, as they are a desi: leratum 
of the economic reform, but such an extensive difference is logically bourd to 
be astonishing. Also astonishing is the attitude of traders in Katowice 
Voivodship who let themselves be surprised almost as rapidly as consumers by 
the sudden price increase dictated by the dairymen. After all, it is precisely 
the representatives of trade who should have been the first to demand accurate 








cost figures from producers. But most of all, the manner and timing of the 
adoption of this decision by the Central Union of Dairy Cooperatives are to be 
regarded as unfortunate and we, together with our readers, expect an 
explanation of this matter. 


a 


[Inset] The introduction on 1 January 1987 of contractual prices for sour 
cream with 9- and 12-percent fat content for the retail trade was due to a 
unilateral decision by the dairy cooperatives. The rules for fixing 
contractual prices were not followed in this case, and moreover there was no 
advance notice to the public. 


In view of this, the authorities of Katowice Voivodship intervened and 
restored the prices tc their 31 December 1986 level, until such time as 
contractual prices are negotiated. 


Officials Reproached in Editorial 
Warsaw TRYBUNA LUDU in Polish 9 Jan 87 p 2 
[Article by Ewa Fiala: "Cream, Sour Cream, Headcheese, and..."] 


[Text] Does a sick man enjoy undergoing treatment, considering that it means 
painful injections and the necessity of swallowing a bitter mixture? Certainly 


not. But since this is necessary to regaining good health.... 


We are aware that our ailing economy absolutely has to undergo a cure in view 
of its many ailments, of which the most serious one is the faulty price system 
which greatly restricts the possibility of using prices for a proper cost- 
effectiveness analysis and making them an instrument for shaping production in 
the desired directions and modernizing and streamlining it, and consumption 
also, in line with the needs and possibilities. 


Many steps have already been taken on this road, but far from all, as is best 
demonstrated by the steady rise in subsidies as measured in absolute figures 
and in relation to sales and cost. Subsidies also burden the state budget and 
are a major cause of its deficit. 


And is there a diagnosis? Yes. Do we consent to the treatment? Yes. A good 
physician will warn the patient that the treatment may be painful. And we were 
pained (not all of us, to be sure, but many), and greatly at that, when at the 
beginning of this month it turned out that the prices of cream, sour cream, 
headcheese, blood pudding, and blood sausages increased markedly. This was 
signalized by consumers and party and trade-union echelons, who objected to 
the manner in which the prices were increased as well as to the level of these 
increases. 


What was the reason? How could the prices be suddenly, without advance notice, 
be increased by 30 and more percent? 
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A government official would answer as follows: But all this has been 
announced. There exist applicable laws (enacted by the Sejm and the 
government) which eliminate certain foodstuffs from the list of official 
prices and transfer them to the list of contractual prices, meaning precisely 
cream, cream cheese, liver and other giblets, and in view of this.... 


In view of this the Ministry of Finance circulated its decision of 23 December 
which reached, e.g., the CZSM (Central Union of Dairy Cooperatives) on 31 
December. Point 1 of that decision states, "As of 1 January 1987 subsidies for 
the sales prices of cream and homogenized sour cream with 9- and 12-percent 
fat content, produced by organizations associated within the Central Union of 
Dairy Cooperatives, shall be discontimed." 


What did the CZSM do? It immediately passed on this decision verbatim, without 
commenting on it, to the local cooperatives. What did they do? They 
immediately fixed new prices, prices that could indeed stupefy even the 
hardiest persons. 


The specter of bankruptcy, and perhaps also the desire to make a fat profit, 
prompted price increases of 30 and more percent. Some producers even included 
a montane-region surcharge (30 percent more per liter of milk procurements, 
and 2.8 or 3.5 liters of milk are needed per liter of sour cream depending on 
its fat content) paid as part of milk procurements. And immediately the prices 
of cream and sour cream sold in retail stores increased by 30 or more percent. 


Day by day, hour by hour, it turned out that high-level officials perfectly 
conversant with indicators, figures, and paragraphs and articles of specific 
laws are incapable of ordinary human imagination. 


This is proved by a telex message sent by the ministry of finance to directors 
of the voivodship offices of the Ministry of the Treasury, warning them that 
new price tags uncoordinated with the trade (this being contrary to the 
provisions of Article such and such, Paragraph such and such, etc.) have 
appeared on store shelves and instructing them to audit these prices and the 
calculations on which they are based as well as to trim the swollen appetites 


of producers for profits. 


There is also a circular, not even signed but also telexed, dated 1986-01-03 
(apparently the mistaken date is due to haste, because this concerns the 
current year) and addressed to citizen voivodship governors, notifying them 
that, among other things, dairy products have been transferred from the list 
of official prices to the list of contractual prices, and that, similarly, 
processed giblet meats have been transferred from the list of regulated prices 
to that of contractual prices, and explaining what this implies. Namely, that 
from now on prices should be negotiated between suppliers and buyers, that the 
supplier is dutybound to present his cost figures on demand, and that 
production cost is figured by the justified-cost method. As a consequence, 
this means that the prices which were introduced in some regions of this 
country unilaterally by producers cannot be considered mandatory. Until the 
time when, consonant with the regulations, new prices are determined, only the 
prices of 31 December 1986 can apply. 
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The matter was conclusively resolved by the Government's reaction to the 
second January price increases introduced in several voivodships without prior 
price negotiations, which was discussed in the TRYBUNA LWODU article, 
"Contractuality of Prices Should Not Be Abused." 


Should such a resolution of this issue be cause for rejoicing? It is indeed 
gratifying, but we should be prepared for coming increases in the prices of 
these goods. Sooner or later, they will rise. Because they must. The point is 
that the increases should be justified and the new price level be preceded by 
a thorough cost analysis based on accurate information. This could have 
happened had the sequence of the circulars issued by the ministry of finance 
been reversed by their being first addressed to voivodship governors and only 
afterward to directors of voivodship offices of the Ministry of the Treasury, 
and lastly -- but not on the very last day of the old year -- by ordinance 
number such and such to the effect that subsidies will be discontinued as of 1 
January, and so on. 


Prices will change. They will rise and fall depending on our ability to 
produce. This is necessary for the health of the economy and for restoring to 
prices their value as a cost-effectiveness parameter and a source of realistic 
information on production cost and relationship between supply and demand. 
Yet, the more this is necessary, the more those responsible for keeping order 
in prices must watch out to avoid causing chaos. 


OPZZ Registers Protest 
Warsaw DZIENNIK LUDOWY in Polish 9 Jan 87 p 1 


[Unattributed report: "The Producers Surprised the Government Experts" 
surtitled "Who Changed Prices?"} 


[Excerpt] (Own information) The new prices of certain dairy products and 
processed giblet meats introduced by producers in several voivodships are an 
example of total disregard of public opinion. What was their legal basis? Is 
this consonant with the assumptions of the 1987 Central Annual Plan, which 
specify price increases of up to 9 percent? To the public this looks like a 
blow struck against the poorest families. 


Consumers are not interested in types of prices, whether they are regulated or 
contractual prices; all that concerns them is how much they have to pay. Why 
are not trade unions kept informed of such decisions? How should retail trade 
defend itself against the imposition of prices by producers? What is the 
response of trade unions to uncontrolled price increases? 


Dozens of questions of this kind were asked and sharply critical comments 
offered during a session of the Executive Committee of the OPZZ [All-Polish 
Consensus of Trade Unions] held on 8 Jarmary 1986 at its seat in the Nation's 
Capital. Everyone expected an explanation from the attending government 
representative, Deputy Minister of Finance Wojciech Pruss. The minister 
declared, "Each year the government decides which goods will be sold at 
contractual prices and which will be regulated, that is, officially priced. 
This year, too, such proposals were made concerning, among other things, the 
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abandonment of regulated prices and their replacement with contractual prices 
for such products as cream, rice, processed giblet meats, imported cheeses, 
Cubed sugar, confectioner's sugar, matches, tea, and also imported tobacco and 
alcohol products. Such decisions have been based on the assumption that these 
products are not significant items in the family budgets. But as for the 
prices of processed giblet products, which depend on the producers, other 
motives were taken into consideration. The state factories, which account for 
one-half of the supply of these products to the market, sell them at lower 
prices than cooperatives such as Spolem and Peasant Self-Help. Hence also the 
introduction of contractual prices wes to encourage state producers to improve 
and expand the supplies of these products to the market. 


"It was envisaged that cream prices would rise up to 15 percent and the prices 
of processed giblet products, 20 to 30 percent. It was expected that a 
corresponding agreement would be reached between producers and the trade. No 
one had expected that as soon as on 2 January producers in some voivodships 
would introduce substantial price increases reaching nearly 100 percent in the 
case of cream. No one had either consulted traders about this matter; what 
happened was that new deliveries to stores were accompanied by invoices 
specifying new prices. Irregularities of this kind will be audited by the 
voivodship offices of the Ministry of the Treasury. Until this while matter is 
elucidated, prices of 31 December 1986 will remain binding." 


This explanation did not satisfy the unionists. Dangerous consequences of such 
procedures were pointed out. Also skeptically received was Minister Wojciech 
Pruss's explanation that the cost of living in our country is chiefly 
influenced by the prices of such foodstuffs as bread, milk, butter, and meat, 
which are rationed. The unionists said that the new prices had been known to 
enterprises much earlier, before the government had decided last December to 
abandon official prices for certain goods. One unionist even exhibited a price 
list prepared by the meat industry association and comprising several dozen 
items for which price increases reach in some cases as much as 300 percent! 
This concerns, among other foodstuffs, kidneys, headcheese, tails, and other 
giblet products. After all, the unionists argued, the giblet prices wil! 
affect the prices of supplementary meals and, moreover, such foods are a major 
component at most canteen kiosks in a majority of factories. 


This incident, it was argued during a tumultuous discussion, clearly shows 
that the government does not control the prices, and that enterprises impose 
high prices for their products in order to camouflage the consequences of 
their mismanagement and waste, so that the abandonment of subsidies is 
occurring at the expense of the public. Unionists cannot look on 
indifferently while this is happening, and the congress adopted, inter alia, 
resolutions objecting to the decline in the real incomes of the lowest income 
groups, especially pensioners and annuitants. 


OPZZ Chairman Alfred Miodowicz declared, "It is certain that nobody in the 
government had expected such an outcome. But this incident shows how far 
things can go if these matters are not properly controlled. A majority of 
families in our society are poor, and this fact has to be considered. Thus, in 
extreme cases compensation payments for these people will have to be 
considered. This will probably also happen in the event of a drastic increase 
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in coal prices. The protest against this incident, to which, among others, 
unionists from the entire country have subscribed, has been immediately after 


its discovery dispatched to the govermment. The OPZZ Executive Committee has 
also issued a special declaration in this matter. 


Bialystok Region Reports 
Bialystok GAZETA WSPOLCZESNA in Polish 10-11 Jan 87 p 1 
[Article by Maria Romanowska: "Sour Cream and Giblets Without Subsidies") 


[Excerpt] Currently, calculations and preparations for consulting traders are 
under way at the dairy cooperatives of Bialystok Voivodship. Of the eight 
associated dairies in the voivodship so far only the one at Monki has 
introduced new prices for sour cream. Consumers in other regions of the 
voivodship can expect price increases within the next few days. 


The Union of Dairy Cooperatives in Lomza associates five cooperatives. Its 
Board Chairman Lech Karendys declared, "Several days ago our cooperatives 
introduced contractual pricee for sour cream upon consulting their customers. 
Now a little bottle of sour cream with 9-percent fat content costs 26-34 
zlotys, and with 12-percent fat content 34-41 zlotys, depending on how 
individual producers figure their costs." 


The inhabitants of Suwalki Voivodship as yet buy sour cream at old prices. The 
Chairman of the Suwalki WZSM [Voivodship Board of Dairy Cooperatives] Henryk 
Morawski advised us yesterday that 10 cooperatives are about to complete 
figuring their new prices. Upon consulting the merchandisers, which should 
take not longer than 2 weeks, new sour cream prices will be introduced — they 


should be no higher than 16 percent. 


At the meat stores in our three voivodships (Bialystok, Suwalki, Lomza], the 
1986 prices of giblets and giblet products still apply. Their producers are 
currently figuring new prices, on which they will subsequently consult 
merchandisers. As for the results of these negotiations, we shall soon learn 
about them... at our stores. 


ae these changes, various reflections arise. Although an agreement 

and merchandisers is a necessary condition for introducing 
—— 1 ~ yA it is difficult to believe that, given the existing market 
imbalances, merchandisers consider lower prices important. As yet, trade has 
rarely acted as a spokesman for the rights and interests of the consumer. This 
would happen in the presence of market competition. Then the trade 
organizations with large inventories of more expensive goods would be forced 
to pressure producers to lower their prices. For no customer will buy 


expensive goods if they can buy goods of the same quality more cheaply. 
Catholic Columnist Comments 


Katowice GOSC NIEDZIELNY in Polish No 3, 18 Jan 87 p 8 
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[Article by Jaroslaw Starzyk: "There'll Be No 'Sourcreamgate'!" surtitled 
"Notes of an Early Retiree: ] 


[Text] During my daily review of the Press (contrary to recommendations of 
dietitians, I always perform this operation at breakfast) my attention was 
drawn by the heading, "Sour Cream Prices Temporarily Unchanged." To readers 
who are less deft at understanding our mass media this sounds almost as 


ludicrous as "Nothing Has Happened." My experience as a veteran Press reader 
told me, however, that such headings (especially when they appear on 
the first page) usually point to news stories that are, if not sensational, at 


any rate highly instructive. This is indeed what happened this time too. As 
proof, let me quote the following extensive passage from issue No 2 of 
DZIENNIK ZACHODNI and provide it with a running commentary: 


"We all know that price increases are inevitable (Why? -- J.S.], yet last 
Friday when they saw the new price tags on cream and sour cream in stores, 
many consumers were unpleasantly surprised. Why is it that the prices of 
these dairy products changed overnight, and so steeply at that, without prior 
advance notice? [A very good question -—- J. S.] 


"The quarter-liter bottle of sour cream which last December still had cost 28 
zlotys, was sold yesterday at prices of from 44 to 48 zlotys depending on the 
dairy it came from, while a container of cream from the Slask Dairy in Tychy, 
Which used to cost 34 zlotys, was on sale for as mich as 78 zlotys. 


"The reason for these changes is the withdrawal of subsidies for cream and 
sour cream from the state budget. [Good news! The state has finally ceased to 
shove its nose into my "Inka" coffee with cream -- J.S.] Now we have to pay 
for cream and sour cream a price that can assure the dairies of offsetting 
their production cost and earning some profit.... merchandisers should verify 
the cost figures of the producers and negotiate contractual prices for cream 
and sour cream with them. 


“However, the trade apparatus in Katowice Voivodship and many other regions of 
this country has responded uncritically and passively to the price increases 
by producers, acting as if we did not already exist in the second stage of the 
economic reform, as if there were no reform at all. (Conclusion: during the 
second stage of the reform the trade apparatus should be critical and 
strongwilled. There still remains the question of in what stage will it begin 
to operate on a commercial basis? -- J. S.] Only after customers began to 
complain, prices began to be audited, and it turned out that the figures on 
production cost at the Slask Dairy were extensively padded, whereas at the 
Katowice dairies, for example, they were somewhat too low. (This raises the 
question of what insults my dignity more --the crook who wants to cheat me out 
of a few zlotys or the producer who sponsors the cost of a part of my 
container of his cream? — J. S.]" 


The article from which these passages were quoted contains an inset reporting 
that the voivodship authorities intervened and, "until contractual prices are 
negotiated, the prices mandatory on 31 December 1986 will contirme to apply." 
It must be admitted that the authorities have reacted so rapidly that the 
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Press had literally caught up with them at the last moment by publishing a 
critical article so that "criticism would help." 


I quoted the above passages from DZIENNIK at such length because I wish to 
recommend them as obligatory reading to all those to whom it seems that our 
Polish economics is an easy science and who in this connection believe naively 
(if not primitively) that the producer should produce and sell at a profit to 
the trade, the trade should sell, again at a profit, to the consumer, and the 
consumer should buy and contentedly consume. Such oversimplifications are 
very harmful. 


Weekly Reports Regional Reactions 
Warsaw PRZEGLAD TYGODNIOWY in Polish No 3, 18 Jan 87 pp 6,7 


{Article by Tadeusz Biedzki, Krzysztof Bebek, Andrzej W. Malachowski, Jerzy 
Morawski, and Rafal Wegierkiewicz: "How is Cream To Be Gathered?" subtitled 
"The Cuts in Subsidies are Necessary Though Painful But They Should Not Cause 


Postoperative Trauma" ] 


[Text] The Battle of Sour Cream began at dawn on 2 January 1987. Dairymen 
entrenched on the frontline of the so-called market equilibrium in nine 
voivodships fired new prices, higher by from i5 to 100 and more percent, at 
merchandisers and consumers. Since in this country there is a monopoly on 
cream, that is, only the dairy cooperatives produce it, although here and 
there some private farmers make it in centrifuges they hide in their attics, 
this tactic of dairymen is, to use the language of the Corleone family, a 
proposition that cannot be turned down. However, the trade apparatus with its 
severely wounded ambitions -—- it should have negotiated the contractual prices 
with the producers but it has not done so owing to, as is said now, lack of 
time) has protested together with the esteemed consumers, and this has 
resulted in a government commmnique announcing, among other things, that those 
reponsible for the confusion will be made accountable. The new prices were 
suspended on 7 January, although as yet, as of the end of last week, there is 
no consensus at the Central Union of Dairy Cooperatives on Hoza Street in 
Warsaw as to whether the suspension applies everywhere or only in places where 
the increases were particularly high. 


The entire complexity of the problem is illuminated by the circular dispatched 
by the minister of finance to voivodship governors and dated 3 Jaruary 1986 (a 
date probably stemming from an old habit), which expounds to the voivodship 
helmsmen that "Effective on 1 January 1987 the new decree of the PRL Sejm 
regulates the list of goods and services for which official prices apply and 
the resolution of the Council of Minister regulates the list of goods and 
services for which regulated prices apply." All this is very clear and hardly 
new to citizen voivodship governors. For this means that subsidies from the 
state budget are discontinued for certain products, as discussed already since 
last fall, and the aforementioned decree of the Sejm was passed on 18 December 
1986. But the problem is that this decree as well as the resolution of the 
Council of Ministers both have not yet been published; they will be published 
in two successive issues of MONITOR POLSKI dated 6-8 January 1987. Now what is 
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not yet officially published does not become truly effective, even if it is 
announced on the prime-time TV news progran. 


This essential fact may be illustrated by the history of the reduction in the 
prices of lemons which, as announced in the entire Press, were to fall to 150 
zlotys per kilogram as of 5 Jarmary, but on that day they contimued to be on 
sale for 600 zlotys. The complexity of the problem was explained to a PAP 
reporter by a salesgirl who ingemuously argued that she was obliged to follow 
trade instructions rather than Press announcements, and that price reductions 
are made not while reading a newspaper but after prices are revised by a 


Here it is worth noting that, to quote again from the circular of the minister 


of finance to voivodship governors, "The following items 
list of official prices of foodstuffs and 


confectioner's sugar, and refined sugar (that is all kinds of sugar excepting 
to 


i 
i 


Furthermore, processed meat products based on giblets 
pudding, headcheeses) are to be transferred from 
to that of contractual prices." 


| 


the 
This means that we shall pay more for these foods 
wallet, that is, from the state budget, but from cur own wallets, on the shop 
counters. 


But such a transfer of expenses must be preceded by negotiations. The price 
decree declares that "Contractual prices are determined through an agreement 
between the contracting parties," while the minister of finance reminds the 
voivodship governors that "The contractual prices of the aforementioned goods 
[i.e., from blood sausages to sour cream -- Editor's note) should be agreed 
upon (negotiated) between their producers (suppliers) amd the concerned trade 
organizations (users)." Yet, the minister continues in his letter to the 
voivodship governors, "It so happens that certain producers of cream ard sour 
cream, as well as of processed giblet products, began to sell their products 
at new and much higher prices without first consulting the concerned trade 
organizations. Such a proceeding is clearly inconsonant with the provisions of 
the Price Decree. It has causes the introduction of contractual prices to be 
unilateral in nature, whereas in reality this should be a normal process of 


price negotiations between concerned economic organizations." 


It is hardly surprising that the dairymen had panicked. Last year, cream ar 
sour cream subsidies totaled 2.5 billion zlotys, and in Szczecin Voivodship 
alone they amounted to 1.5 million zlotys daily. Thus since the dairymen had 
lost overnight their financial sponsor, the state budget, they had to recoup 





their losses from consumers and had no time to negotiate with the trade 
organizations. The Ordinance No FR 5/28/86 of 23 December 1986 of the Minister 
of Finance ("As of 1 Jammary 1987 subsidies for the sales prices of cream and 
homogenized sour cream with 9- and i12-percent fat content will be 
discontinued....') reached the Central Union of Dairy Cooperatives in Warsaw 
one day before New Year's Day, that is, om 31 December 1986, and thence was 


telexed to voivodship unions of dairy cooperatives. 
This is how it began. 


Katowice 


On 2 January in some Katowice stores sour cream in plastic containers 
produced by the Slask Dairy in Tychy, which had on 31 December 1986 cost 34 
zlotys, now cost as much as 78 zlotys; an increase of nearly 130 percent. The 
price of the sour cream sold in quarter-liter bottles was 30 zlotys higher. 


In different stores the prices differed, depending on the dairy supplier. 
These differences were considerable, reaching 30 ard more zlotys. 


According to Henryk Glabik, chairman of the District Union of Dairy 
Cooperatives in Katowice, this situation arose following a decision of the 
Central Union of Dairy Cooperatives (CZSM). The telex message authored by the 
director of the Finance Department of the CZSM and advising that as of 1 
January 1987 “sour cream should be sold at profitable contractual prices," was 
received at the District Union in Katowice on the last day of the last year at 


Malgorzata Linecka worriedly declared in the dairy store on Wieczorka Street 
in Katowice, "I can't understand why this price increase was so sudden and 
unannounced. After all, the Central Union of Dairy Cooperatives knew of it in 
advance. So why did not it notify producers and consumers 

for reaching some solutions that could satisfy producers without flaying our 
skin?" 


Her immediate neighbor in the store, Bozena Walecka, added, "What angers me 
most is the attitude of the merchandisers. They 

without batting an eye. I suspect that they would not react either if a 
quarter-liter of sour cream were to cost lotys. But 

apparatus should be concerned about the interests of consumers. Why then 
couldn't the merchandisers tell the dairymen: Thanks but no thanks, we aren't 
going to buy any sour cream at 78 zlotys? There would be no sour cream for 
sale at stores for 2 or 3 days, and I don't believe that anyone would die 
because of it. And the producers would thus be forced to aut prices. Otherwise 
they'd drown in sour cream." 


The merchandisers were saved by the voivodship authorities. They intervened 
and as a result last year's prices apply again in Silesia already as of 3 
January, and they will continue to apply until new contractual prices are 


negotiated. 
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The inhabitants of Silesia fear that these new prices will be higher than 
elsewhere in the country. 


Their apprehensions are confirmed by Chairman Glabik, who told reporters of 
the Katowice DZIENNIK ZACHODNI, "Katowice Voivodship is a typical consumer 
region relying on outside food supplies, as especially applies to the dairy 
branch. As a result, the production cost of dairy products in this voivodship 
is higher than anywhere else in the country, and moreover it varies among the 
15 dairies, depending on such factors as capital depreciation.... Dairies 
located at the borders of the voivodship and operating their own procurement 


systems have a lower production cost." 


Price differences would be in the spirit of the reform and promote 
competition. Thus such a solution could be adopted, on one condition: that 
sour cream —- and generally speaking, in the future, all other consumer goods 
-- from several different producers, that is, with differing price tags, 
should be displayed on store shelves. Thus the consumer would be afforded a 
choice. Otherwise -- and so far this is the situation, with entire boroughs 
and even cities relying on a single supplier — there can be no mention of any 
competition and the more expensive producers will, as before, be under no 
compulsion to streamline their production cost so that the consumer, who never 


At the Voivodship Union of Dairy Cooperatives in Wroclaw the greatest regret 
is that on that unfortunate 31 December 1986 they did not let employees go 
home earlier. "We could have reported for work on Friday and there would not 
be any problem. It would have been too late," said Stanislaw Paczckowski, a 
vice chairman of the voivodship union, "And we would have been sitting 


pretty." 


Unfortunately, on 31 December at 1200 hours everyone was at work, and chiefly 
Krysia, the telex machine operator. Being a fast and diligent worker, 

the heading of the dispatch wired from Warsaw, Mrs. Krysia pushed 
in order to transmit the text of that dispatch immediately to district 
dairy cooperatives, and as soon as Warsaw ended its message, she switched keys 
and the news quickly reached the eight district cooperatives of Wroclaw 


Voivodship. 


Each cooperative is independent and autonomous, and above all, self-financing, 
and each faced an obvious alternative: either to recalculate prices rapidly 
and sell its products at new prices to the trade or to operate in the red. The 
latter solution would point to a suicidal tendency among cooperative chairmen. 


Hence the cooperative in Strzelin which procures all its milk locally, raised 
the price of a half-liter bottle of sour cream with 12-percent fat content to 
71 zlotys, while the cooperative in Wroclaw, which gets it milk also from the 
Kalisz and Leszno voivodships, raised it to 85.50 zlotys. On 2 January sour 
cream began to be sold at the new prices in stores, and that was when the 
tempest arose. It boded an ill wind. 
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The radio began to broadcast dramatic communiques about milk-highway robbery. 
The telex machine at the voivodship union clattered madly. First, it received 
messages ordering the cooperatives to reckon a 15-percent profit, then a 23- 
percent profit, and subsequently ordering them to suspend pr increases in 
general until they finish negotiating with trade fon a ral « se At the same 
time, their cost calculations began to be audited by the voivodship offices of 
the Ministry of the Treasury. 


The Chairman of the Voivodship Union of Dairy Cooperatives in Wroclaw Jerzy 
Winkler said, “We're accused of having neglected to negotiate with trade 
organizations. This is a display of ignorance and scapegoating. How could we 
have negotiated anything with anyone considering that we had been advised as 
late as on 31 December that our subsidies would be discontinued as of 1 
January? And each day thereafter that our products continue to be sold at old 
prices but now in the absence of subsidies means a loss of some 2 million 
zlotys to our eight cooperatives. Naturally, this loss is being sustained at 
present by the cooperatives, but they also are hoping that they will be 
reimbursed from the state budget, since a decision from the top has blocked 
the possibility of setting a profitable price." 


Each day that sales are made at old prices means a net loss. As for 
reimbursement, that is only a hope, and one that may yet be reflected in the 
earnings of the crews of the self-financing cooperatives. 


On 8 january Maria Konecka, the chairperson of the OSM [District Dairy 
Cooperative] in Wroclaw, ended the negotiations. All the customers, including 
four gmina cooperatives, four WSS [Voivodship Consumers Cooperative] units, 
the Centrum Department Store, the Cooperative Department Store, etc., agreed 
to earlier decisions as to prices and profit margins. The agreements were 
ready and could be finalized as soon as they would be confirmed by Warsaw. But 
on that same day Chairman Winkler learned that the WSS suspended for a while 
the implementation of the agreements. The point is not the trade margin but 
the price of sour cream in general, it being considered too high. Some 
guidelines are supposed to arrive from Warsaw.... 


Poznan 


On the morning of 9 January Engineer Roman Galkowski, chairman of the board of 
the Poznan Dairy Cooperative, was reluctant to discuss this topic. Only after 
15 minutes of insistent questioning he said, "Yes." He looked extremely 
fatigued and irritated. 


He said, "We received the first telex message on 31 December at 1100 hours. 
Hence, we tackled the issue only on 2 January. It turned out to be not as 
Simple as it had seemed at first glance. Because in the meantime the 
directives were changed a couple of times." 


What is the chronology of the facts? On 3 Jamuary was held a conference at the 
Voivodship Union of Dairy Cooperatives in Poznan. It was attended by producers 
and trade representatives who together sharply negotiated retail profit 
margins and prices. The prices were at first to be 23 percent higher than 
processing cost, in consonance with the previous level based on guaranteed 
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subsidies. The Chairman of the Board Dr Henryk Rajewicz met with the 
administrative and political authorities of the voivodship in order to fix the 
dates on which the proposed price increases were to become effective. On the 
same day the dairy cooperative on Dzierzynski Street received a telex message 
telling them that the price increases should be held within 15 percent and 
that the voivodship office of the Ministry of the Treasury would audit the 
contractual prices. On 5 January at 0900 hours was held another session of the 
eight chairmen of district dairy cooperatives, at which everyone presented a 
new proposal. This was followed by another round of negotiations with trade 
organizations in the presence of representatives of the PIH [State 


Inspectorate of Trade]. 


Vice Chairman Zenon Brzozowski said, "I'm at a loss to understand why the 
Press is accusing us of having failed to submit this decision for 
consultation. After all, we could hardly organize a referendum and ask every 
individual Pole whether and how much should the price of a quarter-liter of 
sour cream be increased. Our calculations showed that homogenized sour cream 
with 9-percent fat content in a quarter-liter bottle should cost 36 zlotys 
instead of the previous 22.50 percent, and that the price of a like-sized 
container of sour cream with 12-percent fat content and quality certification 
should jump from 33 to 48 zlotys. These prices are based on the cost of raw 
materials. Fifty percent come from our own procurements and the other half 
from procurements in an area within a radius of 50 kn." 


The new prices were to become effective as of 7 Jamary, i.e., on Wednesday. 
In the sales department, on a worn metal desktop, lies a pile of mimeographed 
price lists which will probably be pulped. On 6 January, Tuesday, at 1800 
hours the chairman of the board was notified by telephone of the suspension of 
the entire operation. But some cooperatives were too hasty. Following the 
initial telex message from the voivodship union, the Srem District Dairy 
Cooperative sold for 3 days homogenized sour cream with 20-percent fat content 
at a new price of 35 zlotys per quart-liter bottle. And there is a great 
demand for this extremely nutritious and tasty fluid. In Poznan nearly 16,000 
liters are sold in retail daily -- and on holidays this amount doubles and 
triples. Chairman Roman Galkowski does not feel that he is a speculator 
enriching himself at the consumer's expense. He said, “Our profits per bottle 
under the new prices amounted to barely 1.04 zlotys." 


That is a minuscule profit. 
Warsaw 


In Warsaw Voivodship and Warsaw itself new prices of sour cream were set as 
follows: a small bottle of sour cream with 9-percent fat content, 26 to 34 
zlotys (old price: 22.50 zlotys); with 12-percent fat content, 34 to 45 zlotys 
(old price: 30 zlotys). But these increases did not take place because Deputy 
Mayor Lippe had blocked them. 


On Thursday 8 January information from the field was collected by the Central 
Union of Dairy Cooperatives. It was not possible to determine in how many 
voivodships new prices were already introduced. It was estimated that the 
average price of sour cream for the country as a whole was increased 13-17 
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percent. Reports from the field indicated that the new prices were suspended 
only in a few regions, as mentioned by the communique of the Govermment Press 
Office issued only a day earlier. Considerable confusion reigned, as best 
summed up during a conference of dairymen in Krosno, where it was stated that 
"It's not known what should be done." The trade apparatus also was 
disoriented; in many stores to which sour cream was delivered at higher prices 
it was sold at old prices because the salesgirls were unaware of the price 


Last year sour cream subsidies were not binding everywhere in the nation. The 
production cost of sour cream was the highest in Silesia, Lodz, Gdynia-Gdansk- 
Sopot Tricity, and Warsaw, because milk had to be brought in there fropm 
other, sometimes distant regions. For example, milk for Katowice had to be 


shipped in from as far as Bialystok Voivodship. 


A director of the Central Union of Dairy Cooperatives who asked to remain 
anonymous declared that the cooperatives had to raise the prices of sour cream 
immediately, without first negotiating with trade organizations, because they 
lacked surplus funds for the attendant expenditures. Besides, trade enjoys a 
10-percent profit margin on sales of sour cream and hence, the higher the 
price of that cream, the higher the earnings of merchandisers. But the 
merchandisers feel outraged because they would like a 15-percent profit 
margin, that being at any rate what they had demanded during the recent 


January negotiations. 


The director attributed the scale of the increases to the inclusion in cost 
figures of the anticipated increases in the prices of fuels under the 1987 
Central Annual Plan. 


In the opinion of Director Stepniak, the chief of the Department of the Costs 
and Prices of Consumer Goods at the Ministry of Finance, the dairymen were too 
hasty and made many mistakes in raising sour cream prices. They should have 
first negotiated with trade organizations, and even demanded that sour cream 
be sold at higher prices but at a lower profit margin. Besides, this should 
have been an honest operation. Production cost should be calculated accurately 
instead of taking it at its maximum. That this can be approached solidly is 
demonstrated by the example of Leszno Voivodship, where the price was raised 
by 5 zlotys; such a low increase was arrived at because of the consideration 
that, among other things, although farmers are getting higher prices for their 
milk at present, in the summer the procurement prices will fall. In this way, 
dairymen would earn less on sour cream in the winter and more in the summer. 


. 


The first stage of the Operation "Discontinuation of Subsidies for Sales 
Prices of Cream and Sour Cream" was performed fecklessly by part of the 
economic administration. Administrative machinery failed, the time factor was 
not perceived, and a lack of imagination was displayed. This is a deplorable 
and extremely disturbing symptom. Reducing subsidies is a necessary operation 
to our economy, despite its explicitly unpleasant consequences, and it is as 
worrisome as the prospect of having a tooth extracted. It has t»> be a little 
painful, but it should not result in a postoperative trauma. 
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Events, Mistakes Reviewed in Weekly 
Warsaw ZYCIE GOSPODARCZE in Polish No 3, 18 Jan 87 p 2 
[Article by Marcin Makowiecki: "Sour Cream Under Special Supervision") 


[Text] Had the effort being invested nowadays in explaining and expatiating 
upon the revisions of the prices of sour cream and processed giblet meats been 
expended earlier on an adequate preparation of this operation, the present 
difficult conflict situation would probably not have happened. How did it 


happen? 


The Sejm-approved list of goods for which official prices are to apply in 1987 
excluded the previously traditional group of consumer coods such as giblets, 
processed giblet meats, cream and sour cream, sugar in cubes, refined sugar 
and confectioner's sugar, rice, imported cheeses, "Assam" tea, matches, and 
imported tobacco and alcohol products. As for the other foodstuffs deleted 
from the list of official prices, regulated prices will apply to them. Goods 
sold at contractual prices are not subsidized. 


These matters and proposals for the related changes were, as TI was told, 
thoroughly discussed and substantiated before being passed on to the Sejm ‘or 
a decision. I do not recall, however, that their discussion was a broad public 
discussion. Besides, the official information on the Sejm's resolution has 
been very tardy. The publication of that list of goods in two successive 
issues of MONITOR POLSKi was scheduled for as late as 6 and 8 Jarmary 1987. 
Anyway, how large is the readership of that journal, and how popular is it? As 
for the decisions, they were to be binding as early as of 1 Jarmary 1987. 
° 


In such a situation, semi-official transmission of the related information 
required resorting to other channels. But these too proved to be not very 
accommodating. The Ministry of Finance adopted on 23 December an ordinance 
specifying that, as of 1 January 1987, “subsidies for sales prices of cream 
and homogenized sour cream with 9- and 12-percent fat content shall be 
discontinued." But this ordinance did not reach the concerned parties, i.e., 
the Central Union of Dairy Cooperatives, until 31 December. Immediately 
thereafter, that union dispatched telex messages to the effect that cream and 
sour cream were to be sold at contractual prices. By then there was no time to 
explain or justify that ordinance and, instead of going to New Year's eve 
balls, the administrative employees of cooperatives had to roll up their 
sleeves and figure out the prices of that unlucky sour cream. The figures 
they had arrived at differed, and, for example, in the montane regions where 
allowance was made for a 30-percent surcharge on milk procurements, the prices 
of sour cream had to be raised by an extra 30 or so percent. The situation was 
similar in regions to which milk is shipped from afar, because production cost 
is greatly influenced by the cost of transportation. 


By then events took a faster course. As of the morning of 2 January retail 
stores raised their prices of sour cream and processed giblet meats. The 
substantial increases -—- in some of the nine voivodships in which prices were 
revised -—- met with resistance. The reaction was admittedly fast. Already on 
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the same day the Central Union of Dairy Cooperatives explained what criteria 
should be employed when determining the prices (until negotiations with trade 
are completed, previous prices will continue to apply, and the increase should 
not exceed 15 percent of processing cost). The next day the Ministry of 
Finance dispatched a lengthy circular to voivodship governors in which it 
explained the reasons and procedure for determining contractual prices. Among 
other things, it stated that, pursuant to the decree, "contractual prices are 
determined through an agreement between the parties to the contractual," and 
that the vendor "is dutybound to provide a copy of his cost calculations to 
the customer if so demanded." This means that prices set on bypassing this 
procedure are unilaterally imposed and therefore cannot be considered binding. 


The arguments presented in that circular (which incidentally was unsigned and 
erroneously dated a year earlier, probably because it was written in haste), 
could have been presented earlier and to the broad public at that, so as to 
explain to it the reasons, causes, and effects of the changes introduced. 


As for the subsequent decisions settling the matter, we learned about them 
from the communique of the Government Press Office (the rrchibition against 
introducing unjustified prices). A day later the OPZZ [All-Polish Consensus of 
Trade Unions] made its position known and lastly (on the same day, 9 January) 
the newspapers published abridged or complete (RZECZPOSPOLITA) texts of the 
materials of the Ministry of Finance on price-policy instruments in 1987, 
providing this time a complete and probably adequate explanation of the 
principles involved, which are anyhow consonant with the intent of the 
economic reform. The public was informed or reminded about what should be 
known concerning future price policies, although not all the important details 
were yet completely elucidated. 


In addition, price-increase ceilings were specified. For cream and sour cream 
they were set at 15 percent, and more in regions to which milk is shipped. For 
processed giblet products, profitability of production was assured by raising 
the prices of blood sausages by 26 percent, headcheese by 23 percent, and 
blood pudding by 32 percent. The Ministry of Finance believes that the higher 
prices of milk from mountain regions will be offset by budget subsidies. The 
propriety of prices will be audited by the voivodship offices of the Ministry 


of the Treasury. 


While I was gathering the material for this article, reports from local unions 
of dairy cooperatives on proposed price increases began to arrive. The 
previous price of homogenized sour cream was 75 zlotys per kilogram. Its 
proposed new prices are, e.g., in Warsaw Voivodship, 105-137 zlotys; in Kalisz 
Voivodship, 104-118 zlotys; and in Tarnow Voivodship, 107.5-119 zlotys. In 
per-liter terms, the prices of sour cream in smaller tare were proportionately 
higher. Previously, sour cream with 12-percent fat content cost 101 zlotys, 
but upon refiguring its cost, which varied for different dairy cooperatives, 
its price went up to 135-180 zlotys in Warsaw Voivodship, 134-156 zlotys in 
Kalisz Voivodship, and 138.5-151 zlotys in Tarnow Voivodship; these prices are 
to be effective once negotiations with the trade are completed. These prices 
are in no way compatible with the previously specified price ceilings. The 
Prime Minister's decisions are, as announced in the communique of the 
Government Press Office, intended to assure a moderate increase in these 
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prices. The price increases themselves are to be preceded by a thorough cost 
analysis, and it is especially impermissible to raise prices with the object 


of covering up the consequences of waste and mismanagement. The introduction 
of the price increases is to be based on gemine negotiations between the 


dairy cooperatives and trade organizations. 


It can be expected that now the decisions taken will be in accord with the 
binding regulations. But it is difficult to refrain from cricitizing the 
approach adopted so far. Above all, information on planned measures was 
deficient and, as the Government Press Office put it, "bureaucratism" won 
precedence. In the opinion of the OPZZ, the decisions were characterized by 
“arbitrarism" on the part of certain executives of economic organizations. 
These are severe accusations, especially after so much experience has been 
gained, even in the same domain of economic activity. 


Apparently, the public's sensitivity to the issue, and not just to such 
"methods and forms," was underestimated. Thus, solid information on the 
assumptions of price policy was needed all the more. Given the tight 
household budgets in this country, any change in prices is a serious matter. 
To be sure, the Ministry of Finance stated in its circular that "this concerns 
foodstuffs that are not basic to the cost of living," but its judgment is 
probably too optimistic. Their rather long list includes also products for 
which regulated prices were introduced. Although subsidies for these prices 
will be maintained at the 1986 level, the rise in their production cost "mst 
be offset by price increases," as the circular states. Thus, the efficacy of 
the instruments supposed to protect consumers against excessive price 
increases, as emumerated by the Ministry of Finance, better be considerable. 
The information provided so far is insufficient to tell exactly what will be, 
in the final analysis, the effect of various price changes on the cost of 
living, the more so considering that, although to be sure these problems had 
been discussed and consulted upon earlier with social and »ccupational 
organziations (during the discussions of the Central Annual Plan and the 
budget decree), this social view and approach was absent in the stage of 
implementation, which often is decisive to the consequences. 


This may not be the time to cry over spilled milk, since decisions have 
already been taken. It is common knowledge that prices will change, because 
this is needed in order to restore to them their due function of a parameter 
of cost-effectiveness analysis and a factor shedding Jight on cost and the 
relations between supply and demand. The decisions taken are a step in that 
direction. The cost of economic recovery has to be paid. There is not besides 
any other road to economic recovery except through the abandonment of the 
system of growing budget subsidies for production, subsidies that essentially 
are quite often organizational rather than commodity-related. An indirect 
proof of this nature is precisely the latest attempt of some dairy 
cooperatives to charge to the retail prices of sour cream the cost of their 
faulty and inefficient economic structures as exemplified by long distances 
between the raw materials and the consumption centers, the attendant high cost 
of transportation and transfers of raw material [milk], the exorbitant cost of 
processing at certain modern but extremely expensive dairies, etc. Hence also 
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the differences in the proposed prices, because some cooperatives can or do 
produce more cheaply. 


Dairies lead the entire food industry in the amount of subsidies received. 
This is partially because dairy products are staple goods and their 
consumption must be maximized, and hence also the level of their retail prices 
should enable anyone to buy them. But these prices cover only a fraction of 


in 
similar ratio, ~ SS Ss a, a with 2-percent fat content. 
To be profitable, the price of 1 kg of 
zlotys, but the actual average price was 452 zlotys. Nearly all dairy products 
(except icecream, condensed milk, casein, and feed powder) are subsidized. 


They essentially represent subsidized consumption. 


A negative consequence of this system is the pernicious influence of subsidies 
on effectiveness. Production cost, which is not always and not everywhere 
rational, is offset by subsidies, which are rising at a fast pace. In 1985 
they had amounted to 138.5 billion zlotys, in 1985 to 186 billion, and in the 
present year they are expected to rise even higher. This is because the cost 
of procurements, transportation, processing, turnover, etc., is rising. The 
principal element of the cost structure is the price paid for the raw 
material. 
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This system does not provide sufficiently strong incentives for exploring ways 
of cutting cost and streamlining performance. Hence, proposals (offered in, 
inter alia, ZYCIE GOSPODARCZE), for "purging" the operations of dairies by 
eliminating subsidies, that is, by subsidizing the consumers rather than the 
dairies, are hardly new. This also applies in part to other branches of the 
food industry. Then it would become clear, as on the palm of one's hand, who 


produces at a higher cost (and why), and who produces more cheaply. 


Subsidizing farm output, which is justified, can be, and partly is, 
implemented in various other ways. Without prejudging the solutions which at 
some time will have to be adopted, let us say that the economics of the dairy 


industry requires, following a penetrating discussion, to be adapted to the 
premises of the economic reforn. 
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REGULATIONS ON CONTRACTUAL PRICE HIKES REPORTED 
Warsaw ZYCIE GOSPODARCZE in Polish NO 3, 18 Jan 87 
{Article by (M.B): "Curtailing the Increase in Contractual Prices") 


[Text] Regarding the contractual prices of producer goods, certain 
administrative restrictions on their growth have been retained for 1987. These 
restrictions are contained in Resolution No 2U2 of 22 December 1956 of the 
Council of Ministers Concerning the Prohibition Against Increasing the Prices 
of Contractual Producer Goods and Investment Goods. This prohibition does not 
mean a price freeze, because, after 31 December 1986, these prices may still 
be raised in the event of an increase in production cost for reasons beyond 
the producer's control, that is, as precisely defined in Resolution 2U2, owing 
to increases in: 


-- prices of raw and other materials, semifinished products, coproduced 
products and components, foreign material services, and freight and power 
rates; 


-- new depreciation rates established in 1987, in their full amount, but not 
without allowance for correction indicators, as well as in the depreciation of 
the fixed capital used for social welfare at the plants; 


-- tax rates and cost surcharges; 
-- deductions to funds charged to the producer's costs. 


When figuring the increase in overhead cost, allowance is to be made not for 
100 but only for 90 percent of the consequences of the increases in the prices 
of black coal, brown coal, coke and semi-coke, fuel oil, gaseous fuels, 
electrical energy, and ferrous metallurgical products, as well as for 95 
percent of the consequences in the increases of the official prices of other 
materials and freight and utility rates. Such partial inclusion of the 
effects of increases in the prices of raw and other materials in the cost and 
prices of finished products is intended to force the enterprises to use these 
materials more efficiently, which should streamline their performance. 


Contractual prices of producer goods may also be increased if turnover tax 
rates are introduced or increased in 1987, or when subsidies are abolished, 
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and also when trade margin rates are increased. For the current year, as in 
1987, the rule is retained that a producer may increase the price of a product 
more than is warranted by the increase in his production cost for reasons 
beyond his control, provided that he increases to a lesser extent the price of 
another product, maintains it at the previous level, or reduces it. The 
effects of these exemptions should become tangible in the course of 1987. This 
principle makes possible a flexible fixing of the prices of discrete 
assortments of goods depending on the market demand and the utile value of 
goods, while at the same time it prevents utilizing price increases to raise 
wages or increase profits. 


Excluded from the prohibition against price increases were goods for which the 
minister of finance will determine maximum contractual price increase 
indicators. These indicators were specified in Ordinance No 84 of 3U December 
1980 of the minister of finance. As regards producer goods, these indicators 
encompass 3U groups of products, that is, many more than in 1986. These 
include raw and other materials for which official prices had applied in 1986 
(cement, sulfur, sulfuric acid, rubber, lumber, hides, etc.). Also excluded 
from the prohibition against price increases were spare parts, i.e., 
assemblies, subassemblies, and components of machinery, sold for purposes of 
repair and overhaul. The complete freedom now applying to the evolution of 
their prices is intended to make the manufacture of spare parts more 
profitable and reduce their shortages. For similar reasons, there are now no 
restrictions on the freedom to fix prices of products meriting quality 
certifications "Q" and "1," reclaimed goods, goods produced from secondary 
materials to the extent of at least 30 percent, and goods supplied on the 
basis of longterm coproduction agreements. 


Furthermore, the following other goods also were excluded from the prohibition 
against price increases: nonstandard goods, pilot-production and prototype 
products; goods of agricultural origin for food and feed production; means of 
protecting the health of livestock; goods for export if they are reckoned in 
contractual prices resulting from transaction prices; goods produced by 
cooperatives belonging to the Central Union of Cooperatives of the Disabled 
and the Central Union of Cooperatives of the Blind; and goods produced by 
enterprises under the jurisdiction of the ministry of justice as well as by 
subsidiary farms employing convicts. 


Resolution No 2U2 also provides for the possibility of excluding from the 
prohibition against price increases the producer goods whose supply and demand 
are balanced. The complete text of the Resolution will be published in one of 
the next issues of MONITOR POLSKI. 
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DAILY VOICES CONCERN FOR SMALL PLANTS’ LOW EXPORT 
AU120958 Warsaw TRYBUNA LUDU in Polish 5 Feb 87 p 2 
{Jan Markusz article: "Small-Scale Production Export--Why Only 2 Percent?"] 


[Excerpts] The export of small-scale production accounts for only 2 percent 

of the overall export of Polish goods and services, and the value of this 

expo t accounts for not quite 3 percent of the overall value of small-scale 
production. The reasons why this is so were discussed by the 4 February 
session at the Council of Ministers headquarters of the Small-Scale Production 
Council. The session was attended by Vice Premier Jozef Koziol and was chaired 
by Professor Marian Struzycki. 


The report submtited by foreign trade bodies shows that small-scale production 
organizations and units have somewhat boosted their export activities in the 
past few weeks, except for the Polonia firms, whose export to the capitalist 
countries accounted for just 0.41 percent of our overall exports in 1985. 

This state of affairs is nothing extraordinary because most Polonia firms are 
not interested in committing their own funds to the developnent of exports. 

As for production cooperatives, Cepelia Cooperatives, and trades, they have 
drawn up rather ambitious export plans up to 1990. 


The session noted that the primary export difficulties include shortages of 
producer materials and that not even supply priorities are able to improve the 
situation. It also stressed the continued low profitability of exports. The 
participants in the session agreed that the new foreign exchange rates, which 
were introduced at the beginning of the year, will do more than just meet the 
price hikes concerning raw and other materials. 


Vice Premier Jozef Koziol said that it is still too early to evaluate the 
effectiveness of new fiscal-economic mechanisms introduced at the beginning of 
1987. The point is to ensure that these mechanisms are stabilized and help 
stimulate exports. Small-scale production could export many more goods than it 
does at present. All the opportunities for promoting exports should be 
exploited, but, at the same time, we should bear in mind that export production 
must be rationalized and its efficiency boosted. 
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POLITICS CZECHOSLOVAKIA 


INTERVIEW WITH UK'S RENTON PUBLISHED 
AU061421 Prague RUDE PRAVO in Czech 3 Feb 87 p 7 


[Interview given by Timothy Renton, minister of state for foreign and common- 
wealth affairs of the United Kingdom of Great Britain and Northern Ireland, 
to Dusan Rovensky in Prague on 2 February: "A British View of Europe and 
Cooperation With Our Country; Minister Timothy Renton Answers RUDE PRAVO'S 
Question;" interview is preceded by a RUDE PRAVO introduction and followed 
by an editorial commentary entitled “Our Postscript") 


[Text] Timothy Renton, British minister of state for foreign and commonwealth 
affairs, is paying an official visit to Prague to conduct talks with represert- 
atives of the CSSR Ministry of Foreign Affairs on the international situation 
and Czechoslovak-British cooperation. On Monday [2 February] T. Renton granted 
an interview to our paper. Although we cannot identify with some of his con- 
clusions, which proceed from NATO policies, we publish the guest's viewpoint 

in the interest of giving our readers a more comprehensive view of British 
political positions. 


[Rovensky] Mr Minister of State, the socialist countries propose that man- 
kind be freed by the end of the century from the terrible risks that are 
endemic to nuclear weapons and other weapons of mass annihilation. Great 
Britain is one of the countries that possess nuclear weapons. How does the 
British Government contribute to the international efforts to bring about 
nuclear disarmament? 


[Renton] In the past the British Government contributed in a very responsible 
way to the efforts in this field and we determinedly carry on these efforts 
even row. At the end of November President Reagan and Prime Minister Margaret 
Thatcher met in the United States and reached agreement on three specific 

and feasible targets in the area of nuclear arms. First of all, that within 
the next 5 years there should be a 50 percent cut in American and Soviet 
offensive strategic weapons, that is, missiles with a range in excess of 
5,500 km. Furthermore, operational long-range missiles should also be limited. 
This would make it possible to remove from Europe Soviet SS 20 missiles as 
well as the Pershing and cruise missiles that are stationed in West European 
countries. A limitation could also be reached in the area of tactical nuclear 
weapons and a complete ban could be imposed ou. chemical weapons. 
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We concentrate on targets that could be attained in the relatively near fu- 
ture. I might call this our 5-year plan. I believe that this is a realistic 
and reasonable plan, more reasonable than the vision of the complete liquida- 
tion of nuclear weapons. What we proposed--and we, the British, are known for 
our pragmatism--is to concentrate on attainable targets. This is also what 

I said in Moscow 2 weeks ago. 


If we jointly strive for this during 1987, this year could become the most 
important period for European peace since 1945. Great Britain plays its role 
in all the fields that I have discussed. These problems are the subject of 
talks between the United States and the USSR in Geneva. As a NATO member- 
state we are regularly consulted by the United States, whose sincere friends 
we are. I would also like to say that our country played an important role 
in the other forums of negotiations as well--in Vienna or at the recent 
Stockholm conference. 


[Rovensky] Last June the Warsaw Pact member-states proposed the implementa- 
tion of a wide-ranging, specific, and effective program for reducing conven- 
tional armament. As is known, your country, like the other NATO states, has 
been stressing that it is necessary to reduce the alleged superic- y of the 
Warsaw Pact in conventional weapons. What position do you take now on the 
porposal made in Budapest? 


[Renton] The NATO ministers have expressed their viewpoint on this question. 
A group of experts has been charged with studying the proposals. In Decem- 
ber the NATO states said in Brussels that the problem must be looked at on 
two planes. The first plane concerns confidence-building measures, which are 
the subject of negotiations within the framework of the CSCE. This concerns 
issues such as the announcement of exercises and troop movements, advance 
notice of large maneuvers, and so forth. 


Second: In the dialogue between Warsaw Pact and NATO member-states it is 
necessary to concentrate on the attainment of yreater stability at a lower 
level of conventional armed forces on both sides. We must take into account 
the current imbalance between the military forces of the Warsaw Pact and NATO. 


You have used in your question the words “alleged superiority of the Warsaw 
Pact member-states." The statistics that are available to us in Great Bri- 
tain, and also in the other NATO capitals, show that the Warsaw Pact enjoys 
superiority of about 1 million men in the number of troops in Europe. The 
Warsaw Pact member-states have about 4 million soldiers, compared with about 

3 million soldiers on NATO's side. The same situation also exists with regard 
to weapons, such as tanks. The 50,000 tanks of the Warsaw Pact face about 
17,000 NATO tanks. This means superiority of 3 to 1 in favor of the Warsaw 
Pact. Its superiority in the tactical air force is about 2 to l. 


We do not perceive any need for such a superiority, especially in Central 
Europe, in the region in which Czechoslovakia is located. 
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[Rovensky] Great Britain ranks fourth in Czechoslovakia's foreign trade with 
nonsocialist countries. It seems to me that, in view of the level of economic 
development of the two countries, mutual trade could be even higher. Do your 
talks in Prague concern also these issues? 


[Renton] Foreign trade between our two countries is a question of first- 

rate importance. If we want to have good trade relations, we must get to 
know each other, we need mutual trust and understanding. Two visits by men- 
bers of the Czechoslovak Government held last year contributed to this. These 
were the visits by Mr Urban, minister of foreign trade, and, subsequently, 

Mr Gerle, deputy premier. They initiated bilateral contacts in trade issues 
on a very high level. 


It has turned out that British firms are interested in the Czechoslovak market 
and can contribute to the modernization of parts of Czechoslovak industry. I 
expect talks on these aspects to be held in the course of my current visit. 
We contemplate the visit by a member of the British Government to the CSSR 
on the occasion of the British Trade Week. We will enc~urage British firms 
to try to win the Czechoslovak market, which they are doing already, and to 
come here more often. We will promote the development of cooperation in the 
field of modern technology as expected by Czechoslovak industry. I believe 
that there exist further possibilities to expand our mutual trade. As you 
have said in your question, there are prerequisites for it to develop, 
although the level of trade is satisfactory. 


[Rovensky] At the close of the interview, the minister of state spoke about 
his forthcoming talks with Czechoslovak representatives and expressed the 
hope that relations between the two countries would develop in political, 
economic, cultural, as well as humanitarian fields. He also stressed that he 
would conduct talks with the Czechoslovak side on the problems of armament 
and disarmament and that he was greatly interested in Czechoslovak views on 
them. 


Our Postscript 


Divergent views are, naturally, an integral part of the international dialogue, 
which RUDE PRAVO wants to show in all its connections. This also fully ap- 
plies to the questions that are discussed in the interview by the British 
minister of state, particularly to the nature of military tension and the ways 
of easing it. The views of Czechoslovakia, a Warsaw Pact member-state, and 
Great Britain, a state that belongs to NATO, are different. 


The program of liquidating nuclear weapons by the end of the century is no 
unrealistic vision. It can be achieved. However, this requires new thinking 
and the overcoming of the views of the preceding period. What it requires 
most of all, however, is more resolute action. That which is called the 
"pragmatic way" does not deal with the problem in a principled fasion. The 
limitation of nuclear armament must result in the complete liquidation of 
nuclear weapons. The risks and threats endemic to these destructive weapons 
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otherwise will not vanish. Let us consider the following facts: For every 
inhabitant of this planet, there is a destructive force equivalent to 3 metric 
tons of TNT. New and even more destructive third-generation nuclear weapons 
are being developed. In terms of destructive force, the world arsenals today 
stock 1 million nuclear bombs equivalent to the one that was dropped on Hiro- 
shima in 1945, claiming 100,000 victims. Scientists estimate that one-half 

of mankind would perish in a nuclear war. The use of nuclear charges of 100 
to 150 megatons in a nuclear coniijct would result in a “nuclear winter" that 
would mean the end of human life on Earth. These are the reasons for our clear 
endorsement of the program to free the world of nuclear weapons by the end 

of this century. 


We also cannot agree with what is said about the ways of reducing conventional 
armament. First of all, the NATO statistics referred to in the interview 

do not c.rrespond to reality. There is, in fact, an approximate parity be- 
tween the two sides, including conventional armament in Europe. As far as the 
number of tanks is concerned, the NATO data obscure the fact that thousands of 
tanks of NATO member-states and of American tanks are stored in Western Europe 
and can be deployed in a short time. The number of tanks also does not in- 
clude combat vehicles in units that are not subordinated to NATO's command, 
French tanks, and so forth. 


If all these realities are taken into account, the mutual correlation of for- 
ces looks, naturally, differently. Citing data on tactical aircraft without 
considering the number of pilotless devices and air-defense weapons leads to the 
same one-sided conclusions as citing data on troops numbers without consider- 
ing the numbers of soldiers who are in units which would be at NATO's dis- 

posal in the event of a conflict, and soldiers who are in staffs and in rear- 
echelon and support units. 


The question logically arises: Why does NATO manipulate facts in this way? 
Claims of an alleged superiority of the Warsaw Pact in conventional weapons 
divert attention from the fact that NATO has so far not shown the readiness 
to deal seriously with the appeal of the June 1986 session of the Warsaw 
Pact Political Consultative Committee. 
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POLITICS CZECHOSLOVAKIA 


HAVLIN ADDRESSES FORUM ON HIGHER EDUCATION 
LD052256 Prague Domestic Service in Czech 1500 GMT 5 Feb 87 


[Text] Rectors of Czech universities and deans of independent faculties met 
at an aktiv in Prague today. 


In his introduction, CSR Education Minister Milan Vondruska criticized the 
implementation of the tasks of institutes of higher learning after the 17th 
CPCZ Congress. He said that the qualitatively new content of restructuring 

the teaching at institutes of higher learning helps establish education's 

close connection with production and science and mutual cooperation of insti- 
tutes of higher learning with production enterprises. He pointed to the neces- 
sity to act firmly against any mediocrity in studying, and start a fierce 

fight against laziness and slothfulness. 


Also present at the aktiv was Jozef Havlin, secretary of the CPCZ Central Com- 
mittee. He said that the conclusions of the 17th CPCZ Congress, fourth ses- 
sion of the Central Committee and all decisions of the party Central Committee 
Presidium and of the federal government are taking the initiative in dealing 
with problems and they demand that the entire party, the economic sphere and 
in particular the research and development, in which the institutes of higher 
learning play an inseparable part, take care of then. 


He also spoke about the process of restructuring our economic mechanism that 
brings significant changes in our society and in the position of the working 
people. It is necessary to tackle probles,to continue with the adaptation 
of people to new conditions and aim at more effective participation of the 
working people in the planning, organization and management of production. 
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POLITICS CZECHOSLOVAKIA 


RUDE PRAVO ON PLANNED ANTI-ALCOHOL LEGISLATION 
AU121711 Prague RUDE PRAVO in Czech 10 Feb 87 p 1 
[Editorial: "No Admittance to the Workplace for Alcohol") 


[Text] Last Wednesday the Presidium of the CPCZ Central Committee examined 
findings from a check on the implementation of the law on the struggle against 
alcoholism. On Thursday, 5 February, we published a detailed report on this 
session. This report has met with a tremendous response among readers, who are 
convinced that the struggle against drunkenness and alcoholism, as well as 
against the abuse of drugs and other toxic substances, is a grave and essen- 
tial social issue. 


Probably very few citizens even know that we have had a law on the struggle 
against alcoholism since 1962. The provisions of that law have either not 
been observed in re#l life, or they have been observed only nominally. That 
is borne out by the following figures: In 1964-66, per-capita consumption 
of alcohol in terms of pure spirits stood at 6.8 liters, and in 1982 is al- 
ready reached 9.8 liters. Only in the last couple of years has this growth 
been halted. 


The growth in the statistically recorded consumption of alcohol since the 
issuance of the law demonstrates both inconsistency in fighting this social 
evil and an underestimation of the problem, which many people regard as margi- 
nal. Drunkenness is viewed by many as a mere expression of one's good mood 
or as a negligible deviation from the norms of public conduct. This is the 
source of the toleration of these negative phenomena, of the protection of 
drunkards at their place of work and of allowances made for their drunken- 
ness, in short, of connivance where the eyes ought to be wide open; the eyes 
of individuals, work collectives, and the entire society! What is more, 
acting to the detriment of the whole society, party, economic, and other 
agencies have more than once displayed leniency in dealing with cases of 
alcoholics holding public and leading posts. 


One of the fundamental conditions for all the planned comprehensive measures 
that were discussed at the CPCZ Central Committee Presidium session finding 
fertile soil and having the anticipated impact is the formation of an 
irreconcilable social climate from the top and from the bottom, but primarily 
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from the top, and the mobilization of public opinion against drunkenness and 
alcoholism. 


Drunkenness and alcoholism have serious and negative repercussions on society, 
morale, health, and the economy. They remain among the major causes of crime, 
work and road accidents, infringements of work discipline, disruptions of 
family life, and other negative phenomena. 


We rank 14th in the world in the alcohol consumption statistics. This rank 
is in no way flattering to us. There are, indeed, many countries that are 
ahead of us, but we have no desire to vie for dubious honors. The fact that 
expenditures on alcoholic beverages account for roughly one-fifth of all 
expenditures on foodstuffs in our country testifies to our grave underestima- 
tion of the harm caused by excessive use of alcoholic beverages. 


Views on the struggle against drunkenness and alcoholism may differ and there 
will surely be all kinds of views in the public. But one thing is undeniable 
and undisputed--that we must, cost what it may, wipe out the drinking of 
alcohol at work, during working hours, and at society's expense. The slogan 
from the headline of this editorial--No Admittance to the Workplace for 
Alcohol--should be posted on the doors of workshops of blue-collar workers, 
just as on the doors of offices of clerks, and the doors of the workrooms of 
ranking pereonnel in offices, secretariats, enterprises, institutes, schools, 
and all other institutions. 


It is high time to put an end to drinking bouts during working hours and at 
the place of work, as well as to various anniversary celebrations (sometimes 
at society's expense), which often have very undignified endings. 


The set of proposed measures and the new law that is on the drawing board 
will provide us with sufficient means to really sweep out alcohol from the 
workplace with an iron broom and to call to account those who will not 

honor the provisions of the law, regardless of the post they hold. There 

can be no doubt that such a principled attitude will meet with general public 


support. 


For the struggle against drunkenness and alcoholism to be effective and for 
our actions not to be confined to moral appeals and exhortations, we must act 
in unity, comprehensively, and consistently. Everyone can find his place in 
this socially important battle, everyone can be of use: Even, for example, 
the makers of films and television dramas by pondering how necessary the 
sequences with a glass of brandy really are and whether a cigarette and 
alcohol really cannot be avoided as means of expressing mental processes 
taking place inside the hero. But also the producers of soft drinks, who 
must expand their supply and improve quality, tasks which has been explicitly 
enjoined on them. 


The meaning of the measures discussed by the Presidium lies in what has just 
been said. The social evil must be substantially curtailed, but not only by 
means of bans (though they, too, are necessary and required), but also by 
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the creation of conditions for us to live a more cultured life and to find 
other values in entertainment, repose, and festive occasions than the 
excessive drinking of alcohol. 


We do not wage this struggle from the position of some sort of asceticism and 
puritanism; we have no intentions of aiming at prohibition. But let us stress 
again that there is no room for alcohol at any place of work, neither “at the 
bottom" nor “at the top," neither behind the steering wheel, nor before or 
during work, during illness, or during pregnancy. Let us prevent everywhere 
the use of alcoholic beverages by intoxicated and drunk persons, children, 
juveniles, and drivers. 


In connection with the problems of fighting drunkenness and alcoholism, the 
CPCZ Central Committee Presidium also dealt with the ominous rise in the num- 
ber of cases of drug abuse and the use of other toxic substances. 


Although the occurrence of these phenomena in our country is limited, the 
Presidium decided to expeditiously work out and introduce a set of basic 
preventive and other measures, including necessary adjustments in our legis- 
lation, in the interest of improving the effectiveness of the struggle against 
this menace. 


This task is made all the more urgent by the fact that drug abuse often 
thwarts the lives of young people, who usually out of curiosity and ignorance 
put their hands on substances through which they are then completely ruined. 


As has already been said, this is not a widespread phenomenon; however, even 
if it concerned only dozens of people, it would be necessary, because of its 
grave consequences, to immediately launch a preventive battle against it. 


The battle against alcoholism and drug abuse cannot be won overnight. How- 
ever, the proposed measures signify a formidable step forward. 
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POLITICS CZECHOSLOVAKIA 


BRIEFS 


PRAGUE TRANSPORT DIRECTOR DISMISSED--The Council of the Prague National Com- 
mittee on 14 January dismissed Engineer Mikulas Lacek, candidate of sciences, 
from the post of general director of the Transportation Enterprise of the 
Capital of Prague, Engineer Ladislav Slepicka, statutory deputy and trans- 
portation director of the Transportation Enterprise, was appointed in Lacek's 
place. [Summary] [Prague VECERNI PRAHA in Czech 15 Jan 87 p 2 AU] /6662 


SEMINAR ON SECURITY POLICY--A statewide seminar of journalists spectalizing in 
the paramilitary and security policy of the CPCZ and the socialist state 

ended in Rabstejn and Strelou yesterday [15 January]. At the close of the 
seminar the journalists met with Colonel General Jaroslav Klicha, chief of 

the Main Political Administration of the Czechoslovak People's Army [CSLA], 
who informed them about the breakdown of the congress resolution to the every- 
day activity of the units and formations of the CSLA. [Text] [Bratislava 
PRAVDA in Slovak 16 Jan 87 p 2 AU] /6662 


SUGAR PRODUCTION PLAN UNFULFILLED--According to Ladislav Sarvari, general 
director of the Sugar and Candy Industry concern, the Slovaksugar refining 
sector, which was supposed to produce 215,000 metric tons of sugar last year, 
fulfilled the task by only 82.3 percent. However, there will not be a sugar 
shortage on the domestic market, because the CSSR, as the result of the un- 
favorable sugar price on the world markets, would curtail its sugar exports 
this year and, moreover, has been refining Cuban sugar. [Summary] [Brati- 
slava PRAVDA in Slovak 16 Jan 87 p 2 AU] /6662 


TRAFFIC ACCIDENT STATISTICS--Prague (ELT)--According to Colonel Frantisek 
Fobl, deputy chief of the Mai Inspectorate of Public Order and Security of 
the Public Security Branch of the Federal Ministry of Interior, and Lieutenant 
Colonel Vaclav Sindelar, chief of the Traffic Division of the Czech Ministry 
of Interior, there were 101,801 traffic accidents in the CSSR in 1986 (1,195 
less than in 1985). These accidents led to 1,206 deaths (84 less than in 
1985) and caused damages worth more than Kces472 million. The number of traf- 
fic accidents in Slovakia increased in 1986, but led to fewer tragic conse- 
quences. In the Czech SR there were 75,307 traffic accidents in 1986 (1,276 
less than in 1985), which caused 768 deaths (68 less than in 1985) and dam- 
ages worth more than Kces354 million. [Summary] [Prague RUDE PRAVO in Czech 
28 Jan 87 p 2 AU] /6662 
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COOPERATION WITH CUBA,HUNGARY--M. Vitek, deputy chairman of the Central Com- 
mittee of the Czech Journalists Union, and J. Garcia, chairman of the Cuban 
Journalists Union, signed in Havana on 29 January an agreement on coopera- 
tion between the two unions in the years 1987-91. The agreement envisages 

a mutual exchange of experience in all spheres of journalistic work and in 
the activities of the press media. [Summary] [Prague RUDE PRAVO in Czech 

31 Jan 87 p 7 AU] A delegation of the Hungarian Council of Ministers headed 
by Lajos Papp, state secretary and chairman of the Council Affairs’ Office 
attached to the Council of Ministers, wound up its visit to the CSSR and left 
for home on 30 January. During the delegation's visit an agreement was 
signed between the governments of the CSSR and Hungary on cooperation be- 
tween central agencies taking part in the management of national committees 
and councils. [Summary] [Prague RUDE PRAVO in Czech 31 Jan 87 p 2 AU] /6662 


TRADE WITH POLAND--Warsaw (PM)--According to the CSSR Embassy in Warsaw, trade 
exchange between the CSSR and Poland will amount to almost R2.8 billion this 
year, which is 12 percent more than in 1986. [Summary] [Prague RUDE PRAVO 

in Czech 30 Jan 87 p 6 AU] /6662 


VISITING HUNGARIAN DELEGATION--Prague (CTK)--A delegation of the Hungarian 
Council of Ministers led by L. Papp, state secretary and chairman of the 
Council Affairs Office of the Hungarian Council of Ministers, arrived in the 
CSSR on 27 January at the joint invitation of Josef Jung and Stefan Lazar, 
ministers of interior of the Czech and Slovak SR's, respectively. The guests 
were received on the same day by Jindrich Polednik, CPCZ Central Committee 
secretary, who discussed with them in a cordial, comradely talks the work of 
national committees and their development after the 17th CPCZ Congress. The 
guests were interested in the deepening of socialist democracy in the national 
committees and in the committees’ role in restructuring the economic mechanism 
and in tne rationalization of state administration, as well as in the compre- 
hensive development of territories. The reception was attended by Josef 

Jung, Czech minister of interior, and Bela Kovacs, Hungary's ambassador to 
the CSSR. [Summary] [Bratislava PRAVDA in Slovak 28 Jan 87 p 2 AU] /6662 


COOPERATION WITH POLAND--CTK--Viera Adlova, secretary of the Czechoslovak 
Writers Union, and Zygmunt Wojcik, deputy chairman of the Polish Writers 
Union, signed a protocol on cooperation between the two unions in 1987 on 

28 January in Prague. [Summary] [Bratislava PRAVDA in Slovak 29 Jan 87 p 2 
AU] /6662 


SOVIET COMPUTER IN OPERATION--(CTK)--A new Soviet-produced 3.5-generation com- 
puter, the first of its kind in the CSSR, was put into operation for a test 
run in the computation and organization services plant in Ceske Budejovice 
on 2 February. The computer has a memory capacity which is eight times as 
large as the memory capacity of the preceding model. The 3-month test run will 
help decide on the introduction of this computer technology into the CSSR's 
national economy. [Summary] [Bratislava PRAVDA in Slovak 3 Feb 87 p 2 AU] 
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COMPUTER EXPORTS--In 1986 DATASYSTEM of Bratislava exported computers valued 
at more than Kces500 million in F.O.B. prices, mostly to the socialist states. 
[Summary] [Prague RUDE PRAVO in Czech 27 Jan 87 p 2 AU] /6662 


SLOVAK SYAZARM MEMBERSHIP FIGURES--There are currently 4,446 SVAZARM [Union 
for Cooperation With the Army] primary organizations in Slovakia, with more 
than 386,000 members. A total of 22 percent of all members are under the age 
of 14. [Summary] [Prague RUDE PRAVO in Czech 27 Jan 87 p 2 AU] /6662 


UJ $ZO EDITION--The edition of the Hungarian-language Bratislava daily UJ SZO 
currently exceeds 100,000 copies. [Summary] [Bratislava PRAVDA in Slovak 
27 Jan 87 p 1 AU] /6662 
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POLITICS GERMAN DEMOCRATIC REPUBLIC 


GUYANA, BANGLADESH ENVOYS PRESENT CREDENTIALS 
AU021719 East Berlin NEUES DEUTSCHLAND in German 31 Jan-1 Feb 87 p 2 


[Text] East Berlin (ADN)--On Friday [30 January ] Erich Honecker, general 
secretary of the SED Central Committee and chairman of the GDR State Council, 
received Malcolm Leroy Paris, ambassador extraordinary and plenipotentiary 

of the Cooperative Republic of Guyana, for the presentation ot his creden- 
tials. 


During the subsequent talk both sides stressed that the relations between 

the GDR and the Cooperative Republic of Guyana have been positively developed 
for mutual benefit. The interlocutors referred to the comprehensive agree- 
ment in both states’ attitude toward the basic questions of our time and to 
the necessity to make joint efforts to preserve peace and to consolidate 
international security. 


The ambassador conveyed greetings from Hugh Desmond Hoyte, the president 
of the Cooperative Republic of Guyana, which were returned by Erich Honecker. 


On Friday Erich Honecker, general secretary of the SED Central Committee 

and chairman of the GDR State Council, received Ali Kaiser Hasan Morshed 
[spelling as published], ambassador extraordinary and plenipotentiary of the 
People's Republic of Bangladesh, to accept his credentials. 


In the subsequent talk Ambasador Morshed conveyed greetings from Hussain 
Mohammad Ershad, president of the People's Republic of Bangladesh, which 

were returned by Erich Honecker. Both sides expressed their conviction that 
the good relations between the GDR and Bangladesh will be developed and con- 
solidated for mutual benefit and in the interest of che preser.'! ion of world 
peace. 
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POLITICS GERMAN DEMOCRATIC REPUBLIC 


VOCATIONAL TRAINING OF THIRD WORLD NATIONALS 
AU111846 East Berlin NEUES DEUTSCHLAND in German 7-8 Feb 87 p 2 


[Excerpts] At agricultural and forestry institutions in our republic some 200 
young Zambians are now receiving vocational training, preparing them for 

the management of agricultural enterprises in their homeland. Professional 
teachers, experienced practitioners and lecturers at agricultural engineering 
colleges are giving them, among others, expert knowledge in crop growing, 
forestry, or land improvement. 


Altogether some 3,500 citizens from 38 states are now undergoing training or 
advanced training at enterprises, professional schools, and other GDR insti- 
tutions. Their stay is regulated by interstate agreements on scientific- 
technical cooperation, solidarity agreements, accords on collaboration in 
the sphere of professional training, and by commercial contracts. A great 
number of the qualification services are financed from the donations of 

the population and social organizations in the GDR. Solidaristic support 
goes primarily to the SRV, the People's Republic of Kampuchea, the Lao 
People's Democratic Republic, the People's Republic of Mozambique, the 
Republic of Cuba, the Mongolian People's Republic, the PLO, the African Na- 
tional Congress, and the South West African People's Organization. 


In our country since 1970 alone more than 60,000 citizens from developing 
countries have been trained to become skilled workers, technologists, 
foremen, and teacher-foremen, or were qualified in the servicing of special 
installations. Two institutes are attached to the GDR State Secretariat for 
Professional Training which coordinates and organizes these tasks. 


The Berlin Institute for Professional Development (IBD) with branch offices 
in Halle and Basdorf is well known by its foreign partners for its broad 
offering of education. With its experience it supports the establishment 
and development of national vocational training systems. IBD experts, 

for example, drafted studies on the content and organization of vocational 
training in Angola, Mozambique, Thailand, Cameroon, and Columbia. 


The second institute that is attached to the State Secretariat, the Institute 
for Professional Pedagogy in Magdeburg, trains citizens from Africa, Asia, and 
Latin America as teachers for vocational training. In addition, courses for 
leading cadres in the field of vocational training from foreign countries are 
being held at this institute. 
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POLITICS GERMAN DEMOCRATIC REPUBLIC 


HUMBOLDT UNIVERSITY PROFESSOR ON GORBACHEV, 'NEW THINKING' 
Helsinki TIEDONANTAJA in Finnish 19 Dec 86 pp 20-21 


{Interview with Humboldt University Prof Gunther Rose by Seppo Iisalo and Jouko 
Jokisalo: "Many Things Are Turning Out to Be New in the Socialis’: Countries"; 
date and place not given] 


[Text] Gunther Rose (57) is employed at renowned Humboldt University as a 
professor on the Marxist-Leninism Faculty. He heads the university's peace 
research project and has had to thoroughly immerse himself in the new 
challenges of our time in his work. 


In an interview granted TIEDONANTAJA, Professor Rose told us how GDR scholars 
are critically examining the world of today and how the "new thinking" is 
taking root in the practical politics of the socialist countries. 


(Question) Prof Gunther Rose, nowadays there is a lot of talk about the new 
way of thinking, but it seems that far from everyone knows what is actually 
meant by the new way of thinking and why it is necessary. Can you fill us ina 
bit on its background? 


[Answer] It is true that political thinking is at present in a period of 
transition. Expressed in the language of science, it is going through a sort 
of change of paradigms. The scientific revolution speaks of a change of 
paradigms in thinking when concepts that are hundreds of years old but still 
prevail are in need of a radical change. Why is this now a timely issue? In 
their book "The New Thinking in the Nuclear Age" Anatoly Gromyko and Vladimir 
Lomeiko allude to three "ticking time bombs," three problems qualitatively on 
the new level which mankind has had to face during the second half of the 20th 


century. 


They are the nuclear arms race, which has revolutionized the relations between 
war and peace, the widening gap between the developing countries and the 
industrial countries and the global environment problems that are threatening 
the balance between nature and society. 


All these problems are entangled in ome another and they are all to be decided 
on, nevertheless bearing in mind that the preservation of peace is foremost 


97 











because a nuclear war would weigh the entire existence of the human race in the 
balance. 


I offer one example. We need a new way of thinking because we are too used to 
looking at the world only from the poim of view of the conflict between 
capitalism and socialism, sometimes, furthermore, very much centered on Europe. 


World peace is, however, threatened by the Third World, and in at least two 
ways. 


The Ragged Proletariat of the Developing Countries 


First, there are dangerous hotbeds of crisis in the developing countries: 
Israel and the Arab countries, Iran and Iraq, South Africa and the countries on 
the firing line, Pakistan and Afghanistan. The list could go on and on. Sane 
of these countries already have nuclear weapons or are capable of developing 
them within the next 20 years. It has been estimated that at this rate by the 
beginning of the 2ist century about 40 developing countries will have atom 
bombs in use. 


Another thing is the developing countries' constantly worsening economic 
situation. A new form of poverty is being generated, a ragged proletariat 
millions strong growing in the developing countries. 


It constitutes a social base for dangerous and adventurous administrative 
policies. In my opinion, Khomeyni's social base in Iran is the ragged 
proletariat. This phenomenon is getting to be stronger. It is a hidden danger 
for mankind. 


Stalin and Einstein 


[Question] With nuclear weapons, for the first time in the history of mankind 
a situation has arisen in which the entire planet's civilization is threatened. 
How did the new situation come into being? 


[Answer] That's an interesting question. The atom bomb has been in existence 
Since 1945. The beginning of the nuclear age can be pinpointed very exactly, 
to the day, 16 July 1945, when the Americans exploded the first atom bamb on a 
test site in the [New] Mexico desert. 


An atam bomb was dropped on people for the first time in Hiroshima on 6 August 
1945 and for the second time in Nagasaki on 9 August 1945. 


But did mankind at that time already have the means to destroy itself? In my 
opinion, no. Why? Because the number and destructive power of the nuclear 
weapons we had were simply not enough to destroy mankind, not even enough to 
destroy the Soviet Union. 


Against this backgroud what Stalin said to an American editor in 1946 becomes 


understandable: "The atom bamb is only meant to throw a scare into nervous 
people; the destinies of war are not decided with it." 
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Stalin was in a way right then, but Albert Einstein, who was thinking not so 
much in terms of state policy as he was of future prospects, was right too when 
he said that nuclear weapons had changed everything else except the way people 
think. 


And he went on to say that, when mankind progresses to a higher level we 
inevitably need a new way of thinking. 


But with the development and testing of the hydrogen bomb (1953-1954), the 
awareness of the dangers also grew. In 1955 the first manifesto of the natural 
scientists was approved, the so-called Einstein-Russell manifesto, in which 
they stated that mankind had developed the means to destroy itself. 


Held in 1956, the 20th Caommnist Party of the Soviet Union (CPSU) Congress had 
not yet, however, reached such a conclusion. It stated that the hydrogen bomb 
would, of course, cause great damage, but that it could not destroy 
civilization, rather that its use would only lead to the destruction of 
capitalism. 


The most important changes in weapons technology since 1956 have been the 
continued development of nuclear weapons, the introduction of booster rockets 
and intercontinental ballistic missiles as well as the appearance of strategic 


bomber squadrons. 


I believe that both sides have had destructive capability since the first half 
of the 1960's. In other words, since then both superpowers have had sufficient 
nuclear weapons and the means to deliver them to destroy one another and all of 
mankind. 


Andropov and Gorbachev 


{Question] But at which point did the Soviet Union and the other socialist 
countries qualitatively perceive the new situation and draw conclusions 
consistent with it? 


[Answer] As I see it, the turning point in the Soviet strategy occurred during 
the first half of the 1980's. In a speech he made at the UN, Foreign Minister 
Andrey Gramyko said that the Soviet Union pledged to te the first to abandon 
the use of nuclear weapons. In my opinion, the notion that it was possible to 
be victorious in a nuclear war died at that time. But the matter demands 
further investigation. 


At any rate, the reappraisal began in the early 1980's. At a CPSU Central 
Committee meeting in June 1983 Yuriy Andropcv said that the absolute necessity 
of preserving world peace was forcing the communist movement to reappraise the 
whole substance of its actions. 


This was only one statement, but it was of enormous importance because in it he 


unequivocally asserted that the issue of peace is foremost. If we do not 
succeed in securing peace, everything else will be in vain. 
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Andropov and Konstantin Chernenko's terms in office were, however, short and 
they were unable to advance the new thinking process far enough in their times. 
In this respect, the choice of Gorbachev in a way meant a new era, a new 
beginning. He immediately showed himself to be an energetic and creative man 
who, aside fram that, had clearly decided to determinedly advance the "new way 
of thinking." The fact that such a man had came to head the CPSU was, of 
course, of importance. 


In the damain of foreign policy Gorbachev formulated the new way of thinking 
for the first time in connection with his visit to France in the fall of 1985. 
He stated that security cannot be guaranteed in an age of nuclear weapons by 
military means, relying on military power, and he added: "What is involved is 
an entirely new situation, which means that we must get away fram the 
traditions shaped in the course of centuries, even millenia, and fram our ways 
of thinking and acting.... We have initiated the rekindling of our ways of 
thinking, we have begun to adapt them to correspond to the entirely new 
realities of many things we have gotten used to, in the military and, of 
course, political domains among others. 


"There can be no victors in a nuclear war. It is time to draw a practical 
conclusion fram this, that is, to end the nuclear arms race," Gorbachev said. 


Paradox of Nuclear War 


[Question] Which old concepts have had to be changed? Can you, for example, 
explain how the concept of security has changed in the nuclear age? 


[Answer] We are talking about the paradox of nuclear war. For centuries if 
not millenia, one's own security was dependent on one's own strength. If one 
was superior in strength to one's opponent, one could feel particularly secure. 
For centuries we repeated the old Roman saying: "If you want peace, prepare 
for war." 


This is no longer true. Nuclear war can no longer be a means of pursuing 
policy. Security can only be increased throvgh political, not military 


expedients. 


These ideas are even based on non-Marxist peace studies (Johan Galtung's among 
others), but former U.S. Secretary of Defense Robert McNamara also spoke in the 
same vein. 


We now maintain that security can only be guaranteed by cooperating with the 
other party, not working against him. The change of paraciaoms I mentioned in 
the beginning can be clearly seen here. This has been concretely expressed in 
the concept of a "security community" formulated by the German Socialist Unity 
Party (SED) and the West German Social Democratic Party, among others. 


New Dimensions of Coexistence 
{ Question] One thing that obviously needs explaining is the question of 


Leninist peaceful coexistence, of which there has been talk for decades in 
different kinds of historical situations. There was talk of this before World 
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War II, Khrushchev spoke of it, Brezhnev spoke of it and people stil! swear by 
it. But is this only a matter of repeating an old idea or has the concept 
gained new meaning? 


[Answer] Our theories about peaceful coexistence have changed a great deal and 
this change is still in progress. I want to briefly present a few thoughts in 
the form of a short outline. 


First, before we used to consider peaceful coexistence to be the most favorable 
external situation in terms of constructing socialism. In other words, this 
variant contained the notion of another, worse, but nevertheless possible 
situation, war. 


Now we are saying that peaceful coexistence is the only option. There is no 
longer any alternative to it; it has become a universal law of worldwide 


policy. 


Second, before we defined peaceful coexistence as a relationship between 
mations. Today we speak of a relationship between systems--of course, of a 
relationship between nations too within the framework of the systems. But this 
new way of looking at things means that in our appraisal we make assumptions 
about the longevity and equality of the systems. We do not suppose that the 
capitalist system will be disappearing at some time in the near future and, 
this being the case, we would question such a notion. 


Third, before we looked at peaceful coexistence from the viewpoint of a divided 
world. This definition dates back to the 19th CPSU Congress and Stalin's 
theory, which was based on the existence of two camps and two economic systems. 


Nowadays we define peaceful coexistence as a relationship between nations ina 
united world in which there are common global interests. The most important 
common interest is the goal of staying alive, but there are also common 
interests in the domain of ecology. 


Fourth, in terms of content we look at peaceful coexistence in a very dynamic 
way. We no longer regard it as a system of rigid rules, as experts on 
international law once did. They made the rules first and then looked at the 
world accordingly. Now we look at things much more dynamically. 


Clausewitz in the Nuclear Age 


{ Question] Inspeaking of the new way of thinking, we cannot ignore the 
military theoretician, Clausewitz, who was influential in the early 1800's and 
whose famous dictum, "war is the pursuit of national policy through other 
means," has been the subject of much argument. How important does this 
statement seem to you in the nuclear age? 


[Answer] In my opinion, the assertion retained its importance for as long as 
the superpowers lacked the ability to destroy one another. Since then, the 
assertion is false; with the development of weapons of mass destruction it has 
lost its meaning. Why? Because using even 1 percent of our nuclear arms 
capability in a war would be enough to destroy mankind. 
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A successful first strike would also be a Pyrrhic victory since a nuclear 
winter would be the fate of the aggressor as well. No one is capable of 
realizing his political objectives through a nuclear war, not the nonsocialist 
either. In the nuclear age Clausewitz' statement has became meaningless. 


[Question] But “overthrowing” Clausewitz has probably not been any easier in 
the GOR than it has elsewhere. Why is it that Clausewitz has been directly 
criticized in the GDR and has it given rise to discussion? 


[Answer] To my knowledge, the first time Honecker stated that, in our opinion, 
a nuclear war can today no longer mean the pursuit of policy was at an SED 
Central Camittee meeting in June 1982. 


It was not easy for all sociologists, especially those working for the army, to 
accept this knowledge. But in actual practice Clausewitz' assertion is no 
longer in effect. It is obvious to everyone that political objectives cannot 
be attained through a nuclear war. 


The "New Way of Thinking" in the GDR 


[Question] How entrenched has the "new way of thinking" become in the GDR? 
Has a breakthrough already occurred or has opposition to it arisen? 


{Arsswer! There have been many kinds of difficulties in getting it accepted. 
Many scholars and those working for the army still have problems with it. 


I might mention two groups. First, those people who interpret Gorbachev's 
demand for a new way of thinking only as a demand that we orient ourselves 
toward the West. They say that that does not concern us. 


I am of a different opinion. When the realities change, we must accordingly 
change our theories. Change is something that is positive. If we were not to 
change our ideas, Marxism would congeal into a rigid dogma, which has, 
moreover, happened many times in the past. In my opinion, there is nothing 
negative in the new way of thinking. 


The other group, on the other hand, thinks that everything that is old is 
wrong, has lost its meaning. This, in my opinion, is the wrong way to look at 
it. We must above all be capable of defining a dialectic of continuity and 
development, of the old and the new, in the right way. 


A significant development of Marxist thinking is taking place while its basic 
premises are at the same time being preserved. A large number of political and 
theoretical issues will be reassessed, but that is quite normal in Marxism. 
Marxism is not same collection of dogmas, but a set of guidelines for action. 


Many questions have also been raised with regard to socialism's rolitical 
development. Is it, for example, possible for us to turn outward toward a 
dialogue with forces desirous of peace and approach them with tolerance, 
patience and understanding, but to appraise things differently inside the GDR? 
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Or can we enter into a dialogue with the West German Social Democrats, but 
speak of the Social Democrats here in domestic circles as traitors to their 
class? And constructively discuss issues with the West German Christian 
Democrats, but fight them in our om country? 


Our answer is no. Toe cannot have two ways of behaving politically. 


For example, with the struggle for peace a certain change has already taken 
place in church-state relations. I can cite one example from my personal 
experience: When I was a member of the FDJ [Free German Youth] in the 1950's, 
there was no way in the world I could have imagined that I would be speaking to 
Christians in a church on the subject of the role of Christians and Marxists in 
the peace effort as a professor of Marxist-Leninism 30 years later. But that 


is just what happened. 


11,466 
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POLITICS GERMAN DEMOCRATIC REPUBLIC 


BRIEFS 


CHURCH FIGURES ON DISARMAMENT--Berlin (ADN)--On Wednesday [14 January] in 
Berlin Klaus Gysi, state secretary for church affairs at the GDR Government, 
received church President Eberhard Natho, chairman of the working group of 
Christian churches in the GDR (AC°K), and his secretary Parson Martin Lange. 
The church representatives handed State Secretary Gysi a "message" and a 
“statement on disarmament" adopted by the ninth plenum of the Conference of 
European Churches (KEK) last year. Earlier the leading boards of the 13 
churches in the GDR that are members of the KEK, approved the document. The 
church representatives pointed out that on the basis of the Gospel the 
churches are bound together to oppose worldwide violence, war, and the nuclear 
threat. It is in this spirit that the delegates of 118 churches from 26 
European countries adopted a message which reads in part: All practical 
proposals will be supported “which are aimed at halting the arms race-- 
particularly the nuclear arms race which shall also be expanded into space 
with immense expenditures--and at taking steps in the opposite direction." 
There is nothing that can justify the continuation of nuclear tests and the 
further development of nuclear weapons. "It is high time to stop all this. 
We appeal to the people of our continent to struggle together with us for a 
world free from nuclear weapons and for common security." [Text] [East 
Berlin NEUES DEUTSCHLAND in German 15 Jan 87 p 2 AU] /6662 
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POLITICS POLAND 


CONTROVERSIAL WRITERS’ UNION MEETING DESCRIBED 
Krakow TYGODNIK POWSZECHNY in Polish No 5, 1 Feb 87 p 8 
[Article by Arpad Szabadfalvy: "The New Board of the Hungarian Writers' Union) 


{Text} Just before Christmas the new Board of the Hungarian Writers' Union 
constituted itself from among a 7l-member group elected by secret ballot at 


the Union's Congress. 


The new chairman of the HW is Tibor Cseres (born 1915), an eminent prose 
writer. In his person the Union honored a writer who presents with special 
concern in his works the problems of recent Hungarian history. Elected to the 
post of Secretary General was Miklos Veress, a poet and representative of the 
middle generation of writers. Anna Jokai and Gyula Fekete, nationally known 
writers, were elected vice chairpersons of the Board. Those elected to the 
four-member Secretariat were, in addition to the Secretary Genera’: Jozsef 


and Marton Kalasz, an associate of the Catholic monthly VIGILIA. The 12- 
member Board also includes such eminent writers and poets known outside 
Hungary as Sandor Csoori, Istvan Csurka, Mikos Meszoly, and Ferenc Santa. 


The election of such a Board followed tumultuous deliberations and no-holds- 
barred discussions that took place at the Congress held in the historic Vigado 
Auditorium in Pest, on 29 and 30 November 1986. Immediately after the 
presentation of the report by the outgoing Board, the 612 writers engaged in 
broad discussion of the achievements and shortcomings of Hungarian culture and 
literature. The discussion took place in the presence of representatives of 
the political authorities invited to the Cong-ess -- the secretaries of the 
Hungarian Socialist Worker Party's Central Committee Janosz Berecz and Lenard 
Pal (responsible for the party's cultural policy), and Bela Kopeczi, the 
minister of culture. 


The 2-day deliberations provided a lucid picture of issues of concern to 
Hungarian culture and of the moods of its creators. Extremely diverse 
opinions were voiced from the podium -- opinions known for many years, but 
also quite new opinions that had long not been heard on the blue Danube. 
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The outgoing Chairman Miklos Hubay spoke of the achievements of Hungarian 
literature during the 5 years of his term of office and drew attention to the 
need to adhere to the traditional norms for avoiding conflicts and to provide 
a consensus of support for the mandatory policies instead of pressing for a 
change. He was supported by several speakers who pointed to negative, in their 
opinion, trends among writers, namely, to "politicking" that is contrary to 
the fundamental purposes of literature and complicates cooperation between 
writers and state and party authorities. 


In opposition to this, many speakers emphasized that the writer is also a 
citizen, that he bears a duty and a responsibility for the future of the 
society and its development. All that is being experienced by the society 
cannot be indifferent to writers. The discussion at times became charged with 
drama. The need to commence genuine discussion in order to facilitate solving 
the problems of national culture and economy was mentioned. Writers desire to 
take part in that discussion and jointly explore the solutions. They regard 
this as their mission. The decline in the morality of the Hungarian society, 
the disturbing rise in suicides, the constant decline of birth rate, and the 
alcoholism and rising mortality rate in males of ablebodied age were presented 
in dramatic terms. Istvan Csurka, an eminent novelist and playwright, pointed 
out the need for far-reaching social reforms and for assuring writers of 
creative freedom as well as for independence of literary periodicals. Sandor 
Csoori demanded guarantees for relations of genuine partnership between 
writers and the political authorities. It was said that writers exist in a 
difficult situation at present, given the growing problems with material 
support for culture and considering that the mass media in Hungary devote less 
and less time to literature [ ] [Decree of 31 July 1981 on the Control of 
Publications and Entertainment, Article 2, Point 3 (DZIENIK USTAW, Item 99, No 
20, revised in DZIENNIK USTAW, Item 204, No 44, 1983] [Censored -- 
Translator]. It was stressed that a national consensus can be a reality only 
if writers can take a position publicly and voice their own different 
opinions. Hence, autonomy for writers, the elimination of negative tendencies, 
and the initiation of broad social reforms were demanded. 





Thus, the congress revealed a new face of Hungarian writers and, above all, 
strengthened both their faith in themselves and that feeling of having a 
national mission which ensues from the vocation of the writer. 


This new tone also surprised certain participants in the congress. The 
proponents of the "old style" threatened leaving the ranks of the Union (and 
soon some of them did fulfill this threat). The new Board, elected on 30 
November 1986, does not include those who in the years past had forfeited the 
trust of the writers' community. 


The new Board began its activities in December 1986. 


1386 
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POLITICS ROMANIA 


CEAUSESCU RECEIVES INDIAN CULTURAL FIGURE 
AU201712 Bucharest AGERPRES in English 1512 GMT 20 Jan 87 


[Text] Bucharest, 20 Jan (AGERPRES)--On Tuesday, 20 January, President 
Nicolae Ceausescu of Romania received Indian historian and writer Prof Sunil 
Kanti Kar, secretary-general of the Indian-Romanian Cultural Society of West 
Bengal, now on a visit to Romania. 


The guest handed over to the Romanian head of state the book "Nicolae 
Ceausescu--on Socialist Humanism" put out by Navayung Publishers in 
Calcutta--a work paying deep homage, expressing high valuation and its 

author's esteem for the tireless activity carried on by Romania's president 
for the progress and prosperity of the Romanian people, for the triumph of 

the ideals of peace, understanding and cooperation among all the world nations. 


Keenly thanking for the interview granted, for the opportunity of visiting 
Romania again and deepening his knowledge of the Romanian people's achieve- 
ments in its homeland's modern development, Prof S, K. Kar said that his new 
book--which adds to other valuable studies, surveys and monographs on the 
life, work and personality of the Romanian head of state put out in India-- 
was received with the same interest the Indian public opinion shows in the 
activity and efforts of Romania's president for a settlement of the complex 
international problems, for the achievement of disarmament and the guarantee- 
ing of peace more particularly, for the strengthening of the cooperation of 
all the peoples of the world. 


President Nicolae Ceausescu thanked and showed that the publication of the new 
book 4n India was an outstanding contribution to a better knowledge and 
rapproachement between the two peoples, falling within the context of the fine 
relations of friendship and cooperation between Romania and India. 


During the talk the belief was expressed that those relations would further 
develop, both bilaterally and internationally, in the interest of the two 
countries and peoples, of peace and international understanding and cooper- 
ation, 


/9274 
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POLITICS ROMANIA 


INTERIOR MINISTRY AKTIV CABLES CEAUSESCU 
AU222009 Bucharest SCINTEIA in Romanian 21 Jan 87 p 5 


{Telegram Addressed to Comrade Nicolae Ceausescu, RCP Secretary General, 
President of the SR of Romania, and Supreme Commander of the Armed Forcer, 
by Participants in the Accountability Meeting of the Command and Party Aktiv 
of the Ministry of Interior"--date not given] 


[Text] Much esteemed and beloved Comrade Nicolae Ceausescu: 


In an atmosphere of strong patriotic, revolutionary, and highly responsible 
commitment generated by the theses, orientations, and recommendations included 
in your brilliant speeches at the RCP CC plenum and at various high forums of 
our revolutionary workers democracy that were held at the end of last year 
as well as in the New Year's message addressed to our entire nation, the 
command and party aktiv of the Ministry of Interior held an accountability 
meeting, at the level of commands and units, and examined with profound 
exactingness and responsibility the activity carried out in 1987 for 
vigilantly and firmly defending the material and cultural values of the 
people, public tranquillity, and rights and legal interests of citizens, 

and the independence and sovereignty of Socialist Romania. 


Voicing the thoughts and desire of communists and the entire personnel, the 
command and party aktiv of the Ministry of Interior express on this occasion 
their sentiments of profound admiration and gratitude for your untiring ac- 
tivity of revolutionary and patriotic devotion and responsibility for the 
freedom, dignity, and happiness of the Romanian people and for the attainment 
of the noble ideals of peace, cooperation, and social progress throughout the 
world, 


The participants of the accountability meeting are paying warm homage to 
Comrade Elena Ceausescu, outstanding personality of our party and state, 
eminent politician, and scientist of world renown, for her exceptional 
contribution to drafting and implementing the programs for the country's 
socioeconomic development, ensuring the flourishing of Romanian science, 
education, and culture, and promoting the noble ideals of peace, understand- 
ing, and cooperation among peoples. 


Examining in a high spirit of responsibility the results achieved by the 
Ministry of Interior bodies under the party's permanent leadership and 
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guidance as well as the tasks arising in the current stage from the historic 
documents of the 13th RCP Congress and from the program-orientations included 
in your valuable theoretical and practical work, which has a great signifi- 
cance for implementing the entire process of socialist construction in our 
fatherland, the command and party aktiv also pointed out existing shortcon- 
ings, with high revolutionary exactingness and in a critical and self- 
critical spirit, and established concrete and mobilizing steps designed to 
contribute to further improving and raising the quality and efficiency of our 
entire activity. 


Being aware of the role and tasks entrusted to us by the people and party and 
acting in the spirit of the country's laws and your orders and priceless 
recommendations, we are firmly determined to work responsibly to expand and 
diversify the links with the working people and the workers democracy bodies; 
we are also determined to act with greater vigilance for preventing and con- 
batting violations and to supervise the unswerving implementation of legality 
and social coexistence norms, We will pay particular attention to strengthen- 
ing the role of party bodies and organizations in the life and activity 

of all units and will intensify the political-educational work within our 
ranks, by laying greater emphasis on enhancing socialist awareness, revolu- 
tionary spirit, discipline, and responsibility in carrying out orders and 
missions, 


We assure you, much beloved and esteemed Comrade Nicolae Ceausescu, that, 
inspired by your bright example of fiery patriotism and revolutionary de- 
votion and passion, we will do our best, with all our might and capacity, to 
implement exactly and at a higher qualitative level the party decisions, the 
country's laws, and the provisions of the directive for the army's military 
and political training and of the program-directive on the protection of 
public wealth, thus making an ever more important contribution, alongside of 
the entire nation, to defending the basic values of our socialist nation and 
completing the great work of ceaselessly raising Romania to a new pinnacle 
of civilization and progress. 


Now, at the beginning of a new year, when the party and people are preparing 
to celebrate--with boundless love and joy and in full unity--the anniversary 
of your birthday and long revolutionary activity, allow us, much beloved and 
esteemed Comrade Nicolae Ceausescu, to pay you a warm and respectful soldierly 
homage and extend to you best wishes for many happy returns, full health, and 
capacity for work, so as to lead the Romanian people's destiny with the same 
clear-sightedness and wisdom toward the golden, communist future of the 
fatherland, 


We salute you, Comrade Supreme Commander! 
The Command and Party Aktiv of the Ministry of Interior 
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POLITICS ROMANIA 


CEAUSESCU RECEIVES YUGOSLAV PUBLISHER 
AU222027 Bucharest AGERPRESS in English 1755 GMT 22 Jan 87 


[Text] Bucharest, 22 Jan (AGERPRES)--RCP General Secretary and Romania's 
President Nicolae Ceausescu received on 22 January Boris Vyshinski, [spelling 
as received] director of the "Makedonska Revija" of Skopje, now on a visit to 
Romania, 


Keenly thanking for his being received by Romania's president, the guest 
handed over to him the book "Nicolae Ceausescu--The Fight for Peace and Col- 
laboration" recently put out by the Yugoslav publishers Makedonska Revija. 


The director of the Yugoslav publishers underlined the significance of the 
publication as a sign of high valuation for President Nicolae Ceausescu's per- 
sonality, for his tireless activity for the Romanian people's welfare and hap- 
piness, for the cause of detente, disarmament, security and peace, under- 
standing and collaboration emong all peoples. 


President Nicolae Ceausescu thanked for the book offered to him, and showed 
that its publication was an expression of the good relations of friendship 

and collaboration steadily developing between Romania and Yugoslavia, between 
the parties and peoples in the two countries as well as an outstanding contri- 
bution to better mutual acquaintance, 


During the talk, the conviction was expressed that the traditional ties of 
friendship and collaboration between Romania and Yugoslavia, based on a common 
past of fight, would further expand both bilaterally and internationally, for 
the benefit of both countries and peoples, of the general cause of socialism 
and peace worldwide. 
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POLITICS ROMANIA 


"ARAFAT MESSAGE TO CEAUSESCU ON BIRTHDAY 
AU061251 Bucharest SCINTEIA in Romanian 30 Jan 87 p 5 


[Message sent by Yasir ‘Arafat, chairman of the Executive Committee of the 
Palestine Liberation Organization, to President of the SR of Romania Nicolae 
Ceausescu on his 69th birthday] 


[Text] To Mr Nicolae Ceausescu, president of the SR of Romania, 


Revolutionary greetings. 


On the 69th birthday I take pleasure in conveying to you my most cordial wishes 
for health, happiness, and success in leading the friendly Romanian people to- 
ward achieving their aspirations for progress and prosperity. 


The way all your people celebrate this dear event proves the great love, ap- 
preciation, and respect they feel for you, as well as their unity around you 
and their pride at the great achievements attained under your wise leadership 
and in accordance with your correct recommendations in the fields of domestic 
and foreign policy, in their economic development and social prosperity, and in 
their cultural revival, It is your people's right to be proud of you, the 
leader who devoted all your life to serving the people, implementing their 
great objectives, and ensuring Romania's active role in the international 

arena for peace and justice throughout the world, 


I take this opportunity to convey to you, and through you to your much re- 
spected government and militant party--on behalf of our Palestinian Arab 
people, of my brothers, members of the Executive Committee of the PLO, and on 
my own behalf--our deep respect and vivid appreciation for the position of 
principled and consistent support taken by friendly Romania under your wise 
leadership, with the just struggle of our people to regain their inalienable 
national rights, including the right to return, to self-determination, and to 
establish an dndependent state on the soil of our homeland, Palestine. 


Likewise, I would like to express our great satisfaction with the relations of 
friendship and solidarity that exist between our peoples and between the PLO 
and your friendly government, and to confirm our determination to continuous- 
ly develop and strengthen these relations in order to serve the achievement of 
our common goals of freedom, development, and progress. 
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I again convey to you our cordial greetings, and at the same time I extend 

to you our best wishes for health, happiness, and a long life; to your friend- 
ly people, we extend wishes for continuous progress and development under your 
clearsighted leadership. 


At the «#« time, I would like to ask you to convey to Mme Elena Ceausescu our 
most res,.. 11 greetings and sincere wishes for happiness. 


With most cordial sentiments i.r your friendly and dear person: revolution 
until victory! 


Yasir ‘Arafat, chairman of the PLO Executive Committee and commander in chief 
of the Palestinian Revolutionary Forces. 
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POLITICS ROMANIA 


KIM IL-SONG THANKS CEAUSESCU FOR GREETINGS 
AU092006 Bucharest SCINTEIA in Romanian 4 Feb 87 p 5 


[Message of thanks sent by Kim Il-song, general secretary of the Workers Party 
of Korea Central Committee and DPRK president, to Nicolae Ceausescu, RCP sec- 
retary general and president of the SR of Romania, for greetings extended to 
him on his rzelection to office] 


[Text] I would like to express my profound thanks for the greetings and 
most sincere wishes which you so kindly extended to me on behalf of the RCP, 
the State Council of the SR of Romania, and on your own behalf, on the oc- 
casion of my being reelected to the office as DPRK president. 


I am convinced that the excellent relations of friendship and cooperation 
between our parties, countries, and peoples will continue to develop in the 
future, and I take this oppoxunity to convey to you and to the Romanian 
people wishes ior ever greater successes in implementing the 13th RCP Congress 
decisions, 


Kim Il-song, general secretary of the Workers Party of Korea and DPRK presi- 
dent. 
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POLITICS ROMANIA 


CYPRIOT PARTY LEADER PRAISES CEAUSESCU 
AU121847 Bucharest LUMEA in Romanian No 6, 5 Feb 87 pp 6, 7 


{[I. Madosa report on interview with Vasos Lissaridhis, chairman of the Social- 
ist Party of Cyprus (EDEK) entitled: "Romania, President Nicolae Ceausescu 
Plays a Leading Role in the Struggle for Peace") 


[Excerpts] At the invitation of the RCP Central Committee, the chairman of 
the Socialist Party of Cyrpus (EDEK), Vasos Lissaridhis, a known figure in 
Cypriot political activity who also holds the position of chairman of the 
House of Representatives (the parliament), visited our country. During the 
visit, the guest was received by Comrade Nicolae Ceausescu, RCP secretary 
general and president of Romania, and had a number of other talks and contacts. 


The problems discussed on those occasions, and their significance for con- 
stantly developing relations between Romania and Cyprus and between the two 
parties, were referred to at length on Saturday, 31 January, during a meeting 
between Vasos Lissaridhis and representatives of the Romanian press. 


Referring first to the meeting with President Nicolae Ceausescu and the prob- 
lems discussed on that occasion, the Cypriot guest said: 


As is well known, the head of the Romanian state plays the role of a protagon-~- 
ist in the struggle for peace, and this is also through his initiative of a 
unilateral 5 percent cut in troops, weapons, and military expenditures of 
Romania. 


We also discussed the situation in the Mediterranean, relations in the Balkans, 
and the initiatives regarding the transformation of this region into a zone 
free from nuclear and chemical weapons. 


Asked his opinion in connection with Romania's position on a political solu- 
tion of the Cypriot problem and on prospects for such a settlement, Vasos 
Lissaridhis said; 


Romania has always adopted a constructive position and President Nicolae 
Ceausescu has played a personal role in efforts aimed at a political settlement 
of the Cypriot problem. Now I would like to say even more: We hope that his 
excellency will continue to play an important role in this respect. 
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The Cypriot socialist leader also referred to the difficulties created by 
the foreign military bases in Cyprus within the context of the strategic 
role conferred on the Cypriot island, and to the concern about the situ- 
ation in the Middle East, the events in Lebanon, and the continuation of the 
war between Iran and Iraq. 


In conclusion, Vasos Lissaridhis spoke about the positive relations of 
friendship and cooperation between Romania and Cyprus, and about possibilities 
of developing then. 
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POLITICS ROMANIA 


SCINTEIA ON RESUMPTION OF CSCE MEETING IN VIENNA 
AU061151 Bucharest SCINTEIA in Romanian 1 Feb 87 


[Dumitru Tinu "Dispatch From Vienna," entitled: “Through Rapproachement and 
Understanding, Toward Measures for Strengthening European Security and Coop- 
eration") 


[Excerpts] The resumption, at the start of this week, of the all-European 
meeting in Vienna continues to be one of the major events of current inter- 
national political life, 


In this first week, further views were exchanged on the way in which the 
participating states have acted, in the period which has elapsed since the 
previous meeting in Madrid, to implement the great targets included in the 
Helsinki Final Act and other jointly undertaken commitments. 


Unfortunately, after the resumption of proceedings one could note, although 
to a lesser extent than in previous years, that certain countries were en- 
deavoring to divert attention from the real problems of the continent's 
security, by giving pride of place to some secondary aspects presented under 
the false label of human rights, The real problems, which have a dramatic 
impact on the situation of millions of people--that is, problems concerning 
certain key rights such as the right to work, education, free and dignified 
existence, and peace--were deliberately ignored by those who during the meet- 
ing claimed to be the spokesman of the defense of human rights. However such 
endeavors, which are inspired by aims that are alien to the meeting's man- 
date, failed to affect the overall course of discussions. It has become 
increasingly obvious that many participating states are concerned with 
tackling the numerous aspects of European security, which arise from the 
rich agenda of this meeting, in a balanced and constructive way. 


The development of the process started by the historic Helsinki Conference 

can only be ensured through the joint efforts of all participating states. 

As was stressed by many delegations here, this presupposes renunciation of 
certain baleful practices--such as the use of the meeting's rostrum to pro- 
mote narrow short-term interests--with a view to finding points of approache- 
ment and understanding on key and basic issues pertaining to security and 
cooperation on our continent, in accordance with the interests and expecta- 
tions of all European peoples, and the interests of peace throughout the world. 
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POLITICS ROMANIA 


RCP MESSAGE TO SENEGALESE PARTY CONGRESS 
AU071526 Bucharest SCINTEIA in Romanian 1 Feb 87 p 5 


(RCP Central Committee Message to the Fourth Congress of the African Inde- 
pendence Party of Senegal] 


[Text] To the Fourth Congress of the African Independence Party [PAI] of 
Senegal, Dakar 


On behalf of the RCP and its secretary general, Comrade Nicolae Ceausescu, we 
convey to the participants in the Fourth PAI Congress warm friendly greetings 
and we express our feelings of close militant solidarity. 


Good relations of friendship and cooperation have been established and are 
developing between the RCP and the PAI of Senegal, marked by the talks between 
RCP Secretary General Comrade Nicolae Ceausescu and PAI General Secretary 
Majhemout Diop. We express our belief that these relations will continue 

to expand and strengthen for the benefit of our peoples and the cause of 
peace and understanding throughtout the world. 


We wish full success to the proceedings of your congress and to the implementa- 
tion of the decisions that are going to be adopted with a view to uniting all 
progressive, revolutionary, and democratic forces in order to carry out renew- 
ing changes, consolidate freedom and national independence, and achieve the 


Senegalese people's happiness and well being. 
The RCP Central Committee 
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POLITICS ROMANIA 


AGERPRES ON NEED FOR GOOD NEIGHBORLINESS 
AU121646 Bucharest AGERPRES in English 1353 GMT 12 Feb 87 
["Good Neighbourliness-—-An Imperative of Our Times"--AGERPRES headline] 


[Text] Bucharest, 12 Feb (AGERPRES)--One of the oldest norms of human conduct 
in general and of international relations in particular--the good neighbour- 
liness--is brought to the attention of international community for endorsement 
by Romania. The Romanian initiative had a wide reverberation at the UN from 
the moment the draft resolution on "The Development and Strengthening of Good 
Neighbourhood Among States” was advanced in 1979 being co-sponsored by another 
34 states representing all the geographic regions of the world. 


The Romanian initiative has a double motivation: on the one hand the Romanian 
people's century-old traditions on peaceful coexistence and on the other hand 
Romania's deep conviction thet the content of the contemporary international 
relations should be enriched si.urting from better defined moral and juridical 
assets and taking into considera_ion technical progress and growing interde- 
pendencies worldwide. 


The consistent character of the Romanian efforts is attested by landmarks that 
can be traced along the road covered by the United Nations since the twentieth 
session of the General Assembly (1965) when a Romanian initiative was launched 
on regional actions aimed at improving relations of good neighbourliness among 


the European states. 


The draft Romania sponsored in 1979 on "The Development and Strengthening of 
Good Neighbourhood Among States" was adopted by consensus by the UN General 
Assembly at the end of 1986. The document reasserts the determination of all 
the states of the world to live in peace and good neighbourliness and assesses 
that favourable conditions exist for mutually advantageous cooperation in 
various domains and in various forms, the development of such a cooperation 
bearing favourably on international relations as a whole. 





In essence, the Romanian concept confers on good neighbourliness the merit of 
protecting vital political assets such as the freedom, sovereignty, indepen- 
dence, and security of the neighbour countries, their very national being. 
On the contrary, the violation of the good neighbourhood norms entails the 
prejudice of the:aforementioned essential assets. From this point of view, 
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good neighbourliness presupposes an evidently intrinsic juridical content 
as it first of all implies the strict observance of the fundamental prin- 
ciples of international law--national independence and sovereignty, fully 
equal rights, noninterference in domestic affairs, renunciation of the use 
and threat of force in international relations, mutually advantageous coop- 
eration, etc. Obviously, the fundamental principles of international law 
are the sine qua non of good neighbour] iness. 


Certainly, good neighbourhood also covers some specific norms that are the out- 
come of the long and repeated practice of the states of the world in their 
relations with their neighbours; the restraint to use one's own territory so 
as to seriously prejudice the neighbour state; the information and consulta- 
tion of the neighbour state on actions that might affect it; reciprocal toler- 
ation of minimal negative effects that are the outcome of legal actions in- 
herent of good neighbourliness, etc. All these specific norms should concord 
with the aofrementioned basic principles, At the same time, they are ad- 
ditional juridical means of observing the fundamental principles of inter- 
national relations. 


As fer as it is concerned, Romania promoted and consistently promotes good 
neighbourhood relations with all the European states, being one of the most 
active countries in the process started by the conference on security and co- 
operation in Europe, As a matter of fact, Romania's actions and initiatives 
in favour of the establishment of a climate of peace and security on the con- 
tinent, of a productive cooperation of the 35 states participant in the CSCE 
are well known. 


In the geographic region where it lies Romania constantly advanced construc- 
tive proposals aimed at turning the Balkans into a zone free from nuclear and 
chemical weapons, of peace and good neighbourhood. 


All the more anachronical and ununderstandable are in such a context the at- 
tempts by the delegations of some states participant in a first stage of the 
Vienna All-European Conference on Security and Cooperation in Europe to raise 
for discussion imaginary problems, such as the false problem of national- 
ities, which prejudice good neighbourliness relations. 


The resort to nationalist, chauvinistic practices which negatively affected 

the history of the European peoples, actually aims at diverting attention 

from serious unsolved problems in their own countries regarding the ensurance 
of equal rights for all working people, of the fundamental rights to work, edu- 
cation, to a free and dignified existence, to peace. 


The firm rejection of such theories strengthens the constructive spirit of 
the Vienna meeting channeling its debates to a positive debate on the es- 
sential items on the agenda: disarmament, security, cooperation and peace. 


Romania's close relations of political, economic, cultural and scientific co- 
operation with all its neighbours, the big economic projects carried through 
in cooperation with some of them and other under way bespeak the dynamic and 
{word indistinct] translate into fact the good neighbourhood concept. 
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The inclusion én the provisional agenda of the 42nd UN General Assembly 
session of the item “The Development and Strengthening of Good Neighbour- 
hood" is meant to give a fresh impetus to Romania's initiative whose 
political, juridical and practical value was highlighted by numerous dele- 
gations who assessed that its efforts towards developing and strengthening 
good neighbourliness were an organic part of the joint actions of promoting 
peace and friendly links among all the states of the world. 
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POLITICS ROMANIA 


ROMANIAN-SOVIET TREATY ANNIVERSARY MARKED IN USSR 
AU051115 Bucharest AGERPRES in Romanian 0918 GMT 5 Feb 87 


("Events in the USSR on the Anniversaty of the Romanian-Soviet Treaty"--- 
AGERPRES headline] 


[Text] Bucharest, 5 Feb 87 (AGERPRES)--A festive meeting was held in Moscow 
on Wednesday on the anniversary of 39 years since the signing of the first 
treaty of friendship, coblaboration and mutua). assistance between Romania and 
the USSR. 


Speaking about the significance of the event were B, S. Fopov, prorector of 
the Academy of Sociopolitical Sciences under the CC of the CPSU, and Ion M. 
Nicolae, Romania's ambassador to the Soviet Union, who underscored the impor- 
tance of the signing of the first Treaty of Friendship, Collaboration and 
Mutual Assistance Between Romania and the USSR for the steady development and 
diversification of ties of friendship and close collaboration between the two 
countries and peoples on multiple planes. 


A deciding role in the growth of Romanian-Soviet ties is played by the links 
of friendship and solidarity established between the RCP and the CPSU over the 
years, more particularly by the meetings and talks between the general secre- 
tary of the Romanian Communist Party, Nicolae Ceausescu and the general 
secretary of the CC of the CPSU, M. S. Gorbachev, which were highly signifi- 
cant moments in the continuous growth of relations between the two countries 
and peoples, the speakers showed. 


Romania's ambassador to Moscow gave a cocktail party on the same occasion. 
Festive meetings that marked the anniversary of 39 years since the signing 

of the first Treaty of Friendship, Collaboration and Mutual Assistance between 
Romania ani the Soviet Union were also held in Kiev, Leningrad, Novgorod, 
Jaroslav, and Domodedava. 
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POLITICS ROMANIA 


AGERPRES COMMENTARY ON HUMAN RIGHTS ISSUE 
AUL01709 Bucharest AGERPRES in English 0939 GMT 10 Feb 87 


["Ceausescu: "The Force of Justice--Yes; the Justice of Force--No"~-—-AGERPRES 
headline] 


[Text] Could the “human rights" possibly be foolproof? Do they make a dis- 
tinct entity apart from the "people's rights"? Can an individual belonging 
to a dominated people be free? To what extent is free the illiterate destined 
to live a miserable life in a third- or fourth-world country, a misery that is 
but the result of open or dissimulated economic spoilation practiced by neo- 
colonialist forces? Or, on the other hand, to what extent is free the un- 
employed of a superdeveloped country, the "backup man," the perpetual margin- 
al? Man's right to work, to health, to culture, to a full social and polit- 
ical assertion cannot be separated from his right to dignity and freedon. 

All these rights, indissolubly linked together in an organic and dialectical 
unity, gain vitality, vigor and coherence if the people's right to national 
independence, freedom and dignity as well as to progress according to its own 
aspirations is observed in a global plane. One has to admit that the right to 
peace includes them, offers them a meaning and conserves the others, [sentence 
as received] The right to peace is in effect the right to life, a cardinal 
right, 


Much too often has the justice of force cut deep inroads in the international 
life, has shaped and reshaped the world’s political atlas. The justice of 
force rolling on caterpillars or propped behind cannons, hidden, dissimulated, 
taking equivocal shapes apparently difficult to decipher, taking the form of 
economic blackmail, of "aid," of direct involvement or by means of inter- 
mediaries, has never ceased in time to create--in the plane of the inter- 
national relations--the reflex of the relation between the master and the: 
servant. In the contemporary world, with the peoples and public opinion in 
general powerfully aware, it is more and more difficult to manipulate the 
course of even [as received] and to practice openly the sadly-remembered 
iron-spur policy. And yet, the annexations, the open aggressions, the mili- 
tary interventions, the speculation of certain states of conflict and other 
such forms continue to mark dramatically the calendar of the international 
political life. As a supreme form, as a dissimulated and equally perfidious 
corollary of trespassing the people's inalienable rights, the "balance of 
terror" has become the principle governing the world relations, a global form 
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to hold in check not just one opponent, but mankind as aw .l«, the name 
of the conservation of a pace that is tyrannizing, precarir.is 2° actually 
more and more fragile as the "balance" climbs the vertica’ > » bnological 
sophistry, 


It is not with words but with facts, not with perfunctor: statements but 

with firm, coherent and dynamic action that Romania and her president, 

Nicolae Ceausescu speak up against such states of affairs, against the 
tendencies to replace the force of justice by the justice of force, against the 
nuclear tyranny and the neocolonialist tyranny, against dictate and inter- 
ference and against the current inequities that govern the mechanism of 
international relations. 


On approaching the Balkan or European issues, those of the Middle East or of 
Africa, of the world in general, President Nicolae Ceausescu firmly, clearly 
and consistently repeated there is no issue that can be solved without the 
peoples, apart from their will and legitimate sacrosanct rights. Peoples 
alone, stressed President Nicolae Ceausescu, are apt to solve their own prob- 
lems, in consensus with their own aspirations, in forms that depend on their 
own specific history. Any foreign interference, any form of dictate can only 
complicate the situation and put strain on the international relations in 
the widest planes. 


A fervent champion of national independence and sovereignty, of all the na- 
tions’ fully equal rights, irrespective of their economic and military might, 
an extremely active fighter for observance of the national dignity and being, 
President Nicolae Ceausescu correlates his policy of domestic democracy with 
that of efforts towards a democratization of the international relations. 
Peace and democracy, progress and dignity within Romania's borders and in the 
whole world. This is a president's slogan that proves its value in the very 
practice and methods of the Romanian policy. A policy that is devoted to the 
people’s right to be themselves in a world free of force. 
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BRIEFS 


COMAN, OTHERS ATTEND PLO RECEPTION--Bucharest, 23 Jan (AGERPRES)-—-Marking the 
22nd anniversary of the Palestinie Revolution Day, the deputy permanent repre- 
sentative of the Palestine Liberation Organization to Romania, Ibrahim Tamim, 
gave a reception on 23 January. Attending were Ion Coman, member of the Execu- 
cive Political Committee, secretary of the CC of the RCP, deputy heads of 
section at the CC of the RCP, executives of the Ministry of Foreign Affairs, 
representatives of other ministries and central institutions. Heads of diplo- 
matic missions accredited to Bucharest also attended, [Text] [Bucharest 
AGERPRES in English 1826 GMT 23 Jan 87 AU] /9274 


ANGOLAN PRESIDENT ACKNOWLEDGES CEAUSESCU'S MESSAGE--To Comrade Nicolae 
Ceausescu, RCP Secretary General and President of the SR of Romania, On be- 
half of the Angolan people, the Central Committee of MPLA-Party of Labor, and 
the Government of the People's Republic of Angola, I have the honor of thank- 
ing you for the wishes extended to me on the ninth anniversary of the procla- 
mation of our country's national independence. I take this opportunity to 
reiterate the desire to strengthen and develop friendship, solidarity, and 
cooperation between our people and countries and to work to fulfill the common 
aspirations of our parties and governments, for the triumph of socialism in 
the world. Oith high regard, Jose Eduardo Dos Santos, chairman of MPLA-Party 
of Labor and President of the People's Republic of Angola. [Text] [Bucharest 
SCINTEIA in Romanian 3 Feb 87 p 3] /9274 


DASCALESCU CABLES POLISH COUNTERPART--Comrade Constaintin Dascalescu, prime 
minister of the SR of Romania, sent a cable to Comrade Zbigniew Messner, chair- 
man of the Council of Ministers of the Polish People's Republic in connection 
with the tragic accident that took pidate in Myslowice Mine. On behalf of the 
government and on his own behalf, he extends Messner most sincere .cordolences 
and feelings of compassion to the bereaved families. [Text] [Bucharest 
SCINTEIA in Romanian 8 Feb 87 p 5] /9274 
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